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General 


Foreign Ministry Spokesman Views U.S., Taiwan 
OW3108155795 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1234 GMT 31 Aug 95 


{FBIS Translated Text) Beijing, 31 (ZXS) — Chen Jian, 
spokesman for the Ministry of Foreign Affairs, pointed 
Out today that whether relations between the two sides 
of the strait can be improved depends mainly on the 
need of the Taiwan authorities to stop creating "two 
Chinas," or "one China, one Taiwan;" or any other form 
of dividing the motherland. 


Chen Jian made this statement when answering a 
reporter’s question at a news briefing today. 


A reporter asked: Did the question about the need to 
abide by the three joint communiques come up during 
U.S. Undersecretary of State Tarnoff's recent visit in 
Beijing? 

Chen Jian said: The talks between Chinese and U.S. 
vice foreign ministers were meant to resolve the serious 
effects [yan zhong ying xiang 0917 6850 1758 0742) 
caused by Li Denghui’s [Li Teng-hui’s) U.S. visit. Facts 
have proved that the talks were useful [you yi de 2589 
4135 4104). 


The spokesman added: The United States now fully un- 
derstands the importance and sensitivity of the Taiwan 
issue in U.S.-Chinese relations. The Chinese side has 
Clearly stated that the United States must take concrete 
actions to show that it has returned to the principles set 
forth in the three joint communiques. 


He stressed: The normalization of Sino-U.S. relations 
rests with whether or not the United States can strictly 
follow {lu xing 1462 5887) the principles of the three 
joint communiques. 

Answering a question on Sino-British relations, Chen 
Jian said: China hopes the relations between China 
and Britain are normal. Normalization of Sino-British 
relations not only is in the interests of the two peoples, 
but also is in the interest of Hong Kong’s smooth and 
steady transition. 


He added: China has taken note of the British side’s re- 
cent positive attitude. It is hoped that they [as received] 
will come up with concrete actions on this key issue 
about Hong Kong. 


Answering a question about Tibet, Chen Jian denied the 
allegation that the number of people of Han nationality 
has exceeded the number of Tibetan people. He said: 
The number of people of Han and other nationalities 
in Tibet is below five percent of the total population in 
Tibet. In another word, people of Tibetan nationality, 
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who account for 95 percent of Tibet’s population, are 
the majority. 

In response to questions about the World Conference on 
Women, Chen Jian disclosed that Chinese embassies in 
foreign countries had issued 27,496 visas to represen- 
tatives to the Fourth UN World Conference on Women 
and the NGO [Non-Governmental Organization] Forum 
on Women '95. 


Further on NGO Forum for Women 


Tibetan Women Stage Protest 


BK0109023595 Hong Kong AFP in English 
0202 GMT I Sep 95 


(FBIS Transcribed Text] Huairou, Sept 1 (AFP)— 
Nine Tibetan women, supported by a large crowd of 
delegates, staged a protest at the world women’s forum 
here Friday to mark the 30th anniversary of the founding 
of the Chinese-established Tibet Autonomous Region. 


The nine, all holding foreign passports, sat in a circle in 
pouring rain at the Non-Governmental Forum (NGO) 
site here with their mouths gagged, symbolising what 
they called Chinese oppression in their homeland. 


A crowd of around least 200 delegates stood around, 
chanting "Keep Moving Forward"—the anthem of the 
10-day Forum here—-and "Free Tibet," an AFP reporter 
Saw. 


The nine are members of a group called Tibetan 
Women’s Delegation in Exile, which on Thursday 
screened a video at the Forum portraying alleged human 
rights violations in Tibet. 


Chinese security officials had warned they would not 
tolerate any unauthorised demonstration outside the 
venue at Huairou, 50 kilometers (35 miles) northeast 
of Beijing, nor any anti-Chinese protests inside it. 


The Tibet Autonomous Region was set up by Beijing 
in 1965, covering most of Tibet, which, according to 
China’s view, was “liberated” in 1951. 


Plenary Session Views Issues 


0W0109094895 Beijing XINHUA in English 
0849 GMT | Sep 95 


(FBIS Transcribed Text] Huairou, Beijing, September 
1 (XINHUA) — The plenary session of the on-going 
Non-governmental Organization (NGO) Forum starts 
discussions here today on special themes or issues 
including women’s participation in political affairs and 
their role in the making of peace and the security of 
mankind. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Cheryl Carolus, deputy general secretary of the African 
National Congress in South Africa, was the first to speak 
at this morning’s discussions. She recalled what South 
African women had done in the process of the founding 
of their nation and the drawing-up of their constitution. 


"It’s not enough to protect women’s rights by relying 
merely on the constitution and laws," said Carolus, a 
black who was thrown into prison for years during the 
racial segregation period. 


She called on her sisters worldwide to unite and promote 
social changes favorable to women under the guidance 
of clear and definite aims and principles. She said that 
the United Nations and the various circle of the world 
[as received] should put more funds into efforts to 
solve problems of feminine poverty, education and other 
issues related to rural women and girls. 


Speakers from Croatia, the former East Germany and 
Fiji and a few other war tortured countries exchanges 
views on what militarization, violence and poverty have 
affected women in their respective countries. 


Their speeches were warmly applauded by the more 
than 2,000 people present and participants from across 
the continents exchanged their views with the speakers. 


Today’s discussions were on the first part: overview and 
analysis of global issues — framing the questions; and 
the discussions in the coming several days will focus 
on sirategies and mechanismes and commitment to the 
future. 


Method of Ending Poverty Sought 


OW0109094595 Beijing XINHUA in English 
0749 GMT I Sep 95 


[FBIS Transcribed Text] Huairou, Beijing, September 
1 (XINHUA) — Participants in the ongoing Non- 
governmental Organization (NGO) Forum on Women 
"95 began to discuss the problem of feminine poverty 
— one of the major concerns during the conference from 
Thursday [31 August]. 


Addressing to more than 400 participants at an NGO 
workshop on poverty here, Sonia Carrea of Brazil, said 
there exists unbalance in distribution of world wealth 
between sexes, races and countries, and women are after 
all the biggest victims of such circumstances. 


A document distributed by the International Wages for 
Housework Campaign said that women, compared with 
men, “are the poorer sex while tie black and the Third 
World women are the poorest of all." 


Ann Meale from Britain said that women engage not 
only in production but also in reproduction, but most of 
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the work women do is unwaged and invisible and their 
basic rights are not guaranteed. 


Meale appealed for all the governments in the world to 
pay greater attention to the contribution women have 
made to economic development and make it recognized 
and reflected in their gross national products. 


Participants think highly of the “micro-lending credit", 
a Campaign initiated in the early 1980s and now popular 
in many of the third world countries. To fight woman 
poverty, women put their money together and set up 
banks of their own, which make loans to poorest women 
for production and business. 


A dozen years ago, such banks in India could only make 
short-term loans of only 14 to 17 U.S. dollars to poor 
women, but they are now able to make a loan of 40 to 
700 U.S. dollars, according to Nanoini Azad from India. 


Surveys show that women value loan opportunities more 
than men do and they are also more willing to pay back 
loans and interest on time, said Rae Lesser Blumberg, 
a US woman professor on women issues. 


Statistics from a bank in Bangladesh tell that women in 
poverty are credit-worth and 98 percent of the women 
who got the loans returned their loans on time and three- 
fourth of them have become comparatively well off after 
a dozen years of hard work. 


Forum sources say that the global micro-lending credit 
Campaign is planning to give loans to 100 million 
poorest women in the world in 2005 and help them to 
shake off poverty. 


Beijing Cosponsors UN Conference Photo Show 


OW0109094395 Beijing XINHUA in English 
0846 GMT I Sep 95 


[FBIS Transcribed Text) Beijing, September 1 (XIN- 
HUA) — A photo display titled "Women of the World 
Today", sponsored by the Public Information Sub- 
Committee of the Chinese Organizing Committee for 
the UN Fourth World Conference on Women and XIN- 
HUA NEWS AGENCY, opened here today. 


Under the slogan of “equality, development and peace", 
the 200 photos exhibited reflect women’s participation 
in political, economic and cultural activities in over 100 
countries and regions across the world in recent years. 


They also represent the efforts made by the United 
Nations and the governments of some countries and 
regions to improve women’s social status, to protect 
their rights and interests, and to promote equality 
between men and women. 


[ report may contain copyrighted material. Copying and — 


is prohibited without permission of the copyright owners. 
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The photos were provided by XINHUA, the UN Photo 
Library, Agence France-Press, the Korean Central News 
Agency, Gamma Presse Images, Sipa Presse, and the 
Swedish and the Mexican embassies in China. 

An album with the same title coliecting all the photos 
on show was also published today. The albums will be 
presented to all the government delegations attending 
the World Conference on Women. 


Co-sponsored by the working committee for Hong 
Kong’s non-governmental organizations attending the 
conference in Beijing and the Hong Kong Federation 
of Women, the photos have already been exhibited in 
Macao and Hong Kong. 


Jiang Zemin Receives Six New Ambassadors 


0W0109082695 Beijing XINHUA in English 
0729 GMT 1 Sep 95 


(FBIS Transcribed Text] Beijing, September 1 
(XINHUA)— Chinese President Jiang Zemin this 
morning received credentials from six new ambas- 
sadors to China here at the Great Hall of the People. 


The new ambassadors are: Muhammad Hadi Awad of 
the Republic of Yemen, Christopher Bo Bramsen of 
Denmark, Branimir Strenja of the Republic of Croatia, 
Florencio Maye of the Republic of Equatorial Guinea, 
Mat Amir Jaafar of Malaysia, and Yusuf al-Madani of 
Saudi Arabia. 


Beijing Repays World Bank ‘On Time’ 


0W0109094495 Beijing XINHUA in English 
0827 GMT | Sep 95 


(FBIS Transcribed Text] Ningbo, September 1 (XIN- 
HUA) — China has one of the best reputations in the 
world for repaying World Bank (WB) loans, according 
to WB sources. 


The past more than 10 years have seen China service 
its WB debts in full and on time, as stipulated in 
the agreements signed with the bank, according to a 
report issued by the Ministry of Finance, the WB loan 
guarantor in China. 

"China has paid special attention to managing its 
WB loans, and has accumulated rich experience in 
controlling risks in foreign exchange and repaying the 
loans,” said an official with the Ministry of Finance. 


Departments, provinces, municipalities and autonomous 
regions have been urged to cultivate a strong sense of 
responsibility when it comes to repaying loans and in 
managing the projects benefiting from the loans, he said. 


One of the first provinces to receive WB loans, Shan- 
dong in east China has established reserve funds, and 
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systems of guarantee, rewards and punishments so as to 
to make sure that its WB loans are repaid in a timely 
manner. 


Gansu Province in northwest China usually does not al- 
low a project to receive WE loans unless the repayment 
Capability is confirmed, and the supervisor and the local 
government of the project offer written pledges that the 
loans will be repaid. 


Meanwhile, the province has opened more channels to 
raise reserve funds for repaying the WB loans. 
Considering China’s satisfactory performance in servic- 
ing its debts, the WB will lend China three billion US 
dollars annually over the next three years. 


The Ministry of Finance will provide technical guidance 
to help local governments set up loan-repayment and 
risk-management systems to make better use of the 
loans, the official said. 


China has benefited from WB loans for 15 years. By 
the end of June this year, 22.4 billion US dollars in 
WB loans had flowed into China to cover 157 projects 
in power, communications, industry, agriculture, educa- 
tion, sanitation, urban construction, environmental pro- 
tection and poverty-relief fields. 


China is the largest annual recipient of WB loans in the 
world. 


United States & Canada 


Qian, U.S. Official View Market, Hong Kong 


OW3108154695 Beijing XINHUA in English 
1444 GMT 31 Aug 95 


(FBIS Transcribed Text] Beijing, August 31 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen met this afternoon with Doug Bereuter, chair- 
man of the Asia-Pacific Subcommittee of the Interna- 
tional Relations Committee of the U.S. House of Rep- 
resentatives. 

(ian said, in reference to the "China threat", that China 
is enjoying stability in its economic development and 
improving people’s lives, and these are beneficial to the 
region and the world as a whole. 


He went on to say that, on the contrary it would pose a 
threat to the world if China’s economy did not advance, 
and if the 1.2 billion people were to live in poverty, and 
told Bereuter that China welcomes U.S. investment. 


The U.S. has advantages in many fields, he noted, and 
the two countries have had contacts in many fields, but 
not much progress has been made. He noted that China 
urgently needs to develop its infrastructure in energy, 


ph tt ed wp ee e  e ee 
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communications, and telecommunications, and that it 
hopes the U.S. can put more investment in such fields. 


Regrettably, however, the U.S. congress has not ap- 
proved the Sino-U.S. nuclear power co-operation agree- 
ment since it was signed ten years ago, even though, 
Qian added, over the past decade, China has co-operated 
in nuclear power with France and is co-operating with 
Canada now. 


He said he hopes that the U.S. can seize the opportunity 
and approve the agreement in order to enter the Chinese 
market. 


As for the issue concerning Hong Kong, Qian said China 
will implement the “one country, two systems” policy, 
meaning that China will not impose inland policies on 
Hong Kong. 

Except in the areas of national defense and foreign 
affairs, Hong Kong can have its autonomy, including 
keeping its legislature and the circulation of its currency, 
Qian explained, and went on to say that Hong Kong will 
be a separate tariff zone, an experimental system which 
people think will be successful. 


Qian also expressed the belief that Bereuter’s current 
visit to China will contribute to the improvement of 
Sino-U.S. relations. 


Bereuter said China is one of the largest countries in 
the world and that the U.S. attaches great importance 
to bilateral ties. China's rapid economic development is 
also in the U.S.’s interests, he added. 


Column Urges U.S. To Abide By ‘Commitments’ 


HKO0109015095 Hong Kong TA KUNG PAO 
in Chinese 31 Aug 95 p AS 


["Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Sino-U.S. Relations Depend on the United 
States’ Making Good on Its Commitments”) 


{[FBIS Translated Text|Ambassador Li Daoyu To Re- 
turn to His Posting 


Beijing has announced that Li Daoyu, the Chinese 
Ambassador to the United States, is to return to the 
United States to resume his office at an appropriate time, 
and the Chinese side is considering the U.S. nomination 
of former Senator Jim Sasser to be ambassador to 
China. The announcement of this piece of news has 
shown the trend of Sino-U.S. relations’ coming out 
from their lowest ebb. However, there remain many 
knotty issues between China and the United States, 
and the ambassadors of the two sides arriving at their 
posts is just an initial step for opening the channel of 
negotiations. 


On 26 August, PRC Vice Foreign Minister Li Shaoxing 
and U.S. Undersecretaty of State Tarnoff conducted 
talks on the issue of bilateral relations’ landing in a low 
ebb. The following day, Foreign Minister Qian Qichen 
met with Tarnoff, and the two sides mainly discussed 
the issue of how to eradicate the grave consequences 
for Sino-U.S. relations resulting from Li Teng-hui's 
visiting the United States so that the bilateral relations 
would return to the track of the three Sino-U.S. joint 
communiques. 


The development of the state of affairs since shows that 
the recent consultations have been conducive to extri- 
cating Sino-U.S. relations from their present difficult 
Situation. 


The U.S. administration, from President Clinton to the 
State Department spokesman, recently have stated re- 
peatedly that the United States has no intention of 
changing its long-pursued “one-China” policy, that it 
will continue to observe the principles set out in the 
three Sino-U.S. communiques, and that it will oppose 
"two Chinas, “one China-one Taiwan,” Taiwan indepen- 
dence, and Taiwan’s entering the United Nations. 


How To Abide By the Three Joint Communiques 


China hopes that the United States will make good 
on its Commitments concerning the Taiwan issue, take 
action to eradicate the injuries done to bilateral relations 
resulting from Li Teng-hui’s visit to the United States, 
and create a helpful atmosphere and conditions for the 
Sino-U.S. summit. 


In the past, Clinton often wavered in handling the 
Taiwan issue, and found grounds for his changeability 
on the pretext of pressure from Congress. Eventually, 
he made the erroneous decision to allow Li Teng-hui to 
visit the United States. The very kernel issue of whether 
or not Clinton will make good on the aforementioned 
commitments through action lies precisely in abiding by 
the three Sino-U.S. joint communiques. 


Cut Off All Means of Retreat To Smash Taiwan 
Independence 


The surfacing of so many obstacles in Sino-U.S. rela- 
tions is due chiefly to the United States. On the Taiwan 
issue, China merely asks the United States to abide by 
the three communiques; if they had refrained from do- 
ing business with the Taiwan authorities, there would 
not have been such storms. This being the case, China 
has set out to the United States the principle of “increas- 
ing trust, reducing trouble, developing cooperation, and 
refraining from confrontation.” Nevertheless, in view of 
the fact that China has enjoyed stable, high-rate eco- 
nomic growth in recent years, with its comprehensive 


This report may contain copyrighted material. Copying and dissemination 
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national strength growing, the United States sees China 
as the major opponent in the next century amid the clam- 
ors of some anti-Chinese forces at home aliempting to 
check China’s development. Under the pretext of the so- 
called “four major hurdles,” the United States has em- 
ployed all possible means to suppress China. Aside from. 
impeding China on such issues as trade imbalance, in- 
tellectual property rights, and market assess, the United 
States has added pressure and found fault with China on 
the human rights issue. In addition, it has made things 
difficult for China on such issues as arms sales and 
weapons proliferation. The United States has gone back 
on its word by selling high-tech weapons to Taiwan, but 
has refused to sell advanced equipment to China, while 
doing its best to suppress China under the pretext that 
China has provided Iran with nuclear power equipment. 
Finally, concerning the Taiwan issue, the U.S. author- 
ities have given a free hand to pro-Taiwan forces at 
home to start pro-Taiwan, anti-China clamors regarding 
the Taiwan issue, one after another. First, they tried to 
revise the “Taiwan Relations Act”; then they wanted to 
elevate the grade of US. relations with Taiwan, include 
Taiwan in the track of U.S. global strategy, and make 
arrangements for Taiwan’s Li Teng-hui to play a role 
in the strategy of containing China. 


It seems impossible that the United States will give 
up the aforementioned restrictions on China all at the 
same time. However, China has expressed the greatest 
determination this time, and will never allow Li Teng- 
hui to take advantage of his recent U.S. visit to 
further expand his pursuit of one China-one Taiwan 
and promote his plot for Taiwan's return to the United 
Nations. China has the strength and confidence to settle 
the issue of Taiwan independence, which is China's 
internal affair; no one may intervene. Only when China 
has made up its mind by cutting off all means of retreat 
will it be possible to bring the Taiwan independence 
elements and their behind-the-scenes backers to their 
Senses. 


Northeast Asia 


Qian Qichen Meets Okinawan Delegation 
OW0109102195 Beijing XINHUA in English 
0950 GMT I Sep 95 


(FBIS Transcribed Text) Beijing, September 1 (XIN- 
HUA) — Chinese Vice-Premier and Foreign Minister 
Qian Qichen met here this afternoon with leading mem- 
bers of a youth delegation from Kyushu of Japan, and 
both sides exchanged opinions on issues of common 
concern. 


The delegation composed of 419 youth representatives 
from eight prefectures of Kyushu started its China visit 


INTERNATIONAL AFFAIRS 5 


today. It was headed by Ota Masahide, governor of 
Okinawa Prefecture of Kyushu. 


Party School Location Site of Former Prison Camp 
OW0109094995 Beijing XINHUA in English 
0911 GMT I Sep 95 


(FBIS Transcribed Text] Beijing, September 1 (XIN- 
HUA) — The present site of the Party School in the 
western suburbs of Beijing used to be that of a concen- 
tration camp built by the invaders during the War of 
Resistance Against Japanese Aggression (1937-1945). 
the "BEDJING DAILY” reported today. 


This fact was revealed by 76-year-old survivor Wen 
Nanwen and proved by historical files in the Beijing 


Municipal Archives. 


The concentration camp included a dozen buildings 
fenced off with high-tension electric wire. It housed 
more than 26,000 people altogether, most of whom 
were anti-Japanese activists from northeast China, and 
prisoners of war. 


The inmates were provided with two meals a day, 
consisting of half a bowl of rice and two and half bowls 
of water each time. But they were forced to do hard 
labor for 10-odd hours a day. 

The living and medical conditions in the camp were 
described as “terrible”. As a result, dozens of people 
died of malnutrition or illness each day, the paper said. 


By the time the Japanese troops withdrew from China 
after their defeat in 1945, only 2,400 inmates, less than 
one tenth of the original number, survived, the paper 
said. 


Henan Delegation Returns From ROK Visit 


SK3108122595 Zhengzhou HENAN RIBAO 
in Chinese 8 Aug 95 p 1 


{[FBIS Translated Text] The Henan Provincial deiega- 
tion headed by Li Changchun, secretary of the provincial 
party committee and chairman of the provincial people’s 
congress Standing Committee, successfully concluded 
its eight-day visit to ROK and returned to Zhengzhou 
on the afternoon of 6 August. 


Provincial party and government leaders Ren Keli, Ma 
Xianzhang, and Li Zhibin; as well as Wang Quanshu, 
secretary general of the provincial party committee, 
went to the airport to greet the delegation. 


The delegation successfully held a “briefing on the 
investment climaie of China’s Henan Province” in Seoul 
on the afternoon of 25 July. On the afiernoon of 26 July, 


ee 
is prohibited without permission of the copyright owners. na} 


Li Changchun visited the ROK Prime Minister Yi Hong- 
ku. Li Changchun briefed Prime Minister Yi Hong-ku 
on Henan’s basic situation and invited Yi Hong-ku to 
visit Henan at a convenient time. Yi Hong-ku happily 
accepted the invitation and said to Li Changchun that the 
investment made by ROK’s industrial and commercial 
enterprises in China was gradually extending from 
coastal to inland provinces. Yi Hong-ku also said that 
he was deeply impressed by the friendly exchanges 
between Zhou Shaohua from the Wuanzhai primary 
school in the Huaxian County of Henan and President 
Kim Yong-sam, and that he was willing to visit Henan 
Province very much to further promote economic and 
trade cooperation as well as friendly exchanges between 
ROK’s industrial and commercial enterprises and Henan 
Province. 


On the afternoon of 27 July, a ceremony was held to 
sign the letter of intent on the friendly cooperation be- 
tween Henan Province and North Kyongsang Province 
in the ROK’s Taegu city of North Kyongsang Province. 
Li Changchun and Yi Ui-kun, governor of North Ky- 
ongsang Province, signed on the letter of intent on be- 
half of Henan Province and North Kyongsang Province, 
respectively. This indicated that the friendly cooperation 
between these two provinces entered a new development 
stage. 


The delegation also conducted friendly visits to Kumi 
city, Pohang city, Kyongju city, and Pusan city (ROK 
central government-controlled city). Through the vis- 
its, the delegation, first, made extensive contacts with 
all ROK circles, including upper classes and industrial 
and commercial enterprises, and acquired a basic under- 
standing of the economic and social development trends 
of ROK, thus laying the foundation for future economic 
and trade cooperation and friendly exchanges. Second, 
through visits, meetings, and the press, it extensively 
publicized Henan’s advantages in geographical position, 
resources, history, and culture and its investment cli- 
mate. Third, it won initial success in economic and trade 
fields, discussing and signing a number of trade cooper- 
ation projects. According to incomplete statistics, trade 
transactions totaled $26.37 million, and 15 joint venture 
projects were signed, with the negotiated investment to- 
taling $647.8 million, of which $331.83 million was to 
be invested by the ROK. 


After its friendly visit to ROK, the Henan provincial 
delegation also went to Dalian and Shenyang to learn 
from and inspect their reform and opening endeavors, 
urban construction, and market construction. 
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Southeast Asia & Pacific 


Leaders Congratulate Malaysia on National Day 


BK0109084095 Beijing China Radio International 
in Malay 0930 GMT 31 Aug 95 


{FBIS Translated Text} On the occasion of Malaysia's 
38th national day on 31 August, President Jiang Zemin, 
Prime Minister Li Peng, and Qian Qichen, deputy prime 
minister and concurrently foreign minister, today cabled 
congratulatory messages to Malaysian Paramount Ruler 
Tuanku Jaafar, Prime Minister Datuk Sn Dr. Mahathir 
Mohamed, and Foreign Minister Datuk Abdullah Ah- 
mad Badawi. 


PRC President Jiang Zemin’s cable to Malaysian Para- 
mount Ruler Tuanku Jaafar says: On behalf of the Chi- 
nese people and myself, I would like to extend my 
warmest congratulations to Your Highness on the oc- 
casion of Malaysia's 38th national day. Malaysia has 
achieveJ impressive successes in its development for 
the past 38 years. I visited Malaysia last year at Your 
Highness’ invitation, and I was deeply impressed by 
Malaysia’s economic development and prosperity. 


The Chinese people share a deep sense of friend- 
ship with the Malaysian people. We are confident that 
Malaysia will achieve greater successes in its national 
development, while the PRC-Malaysia ties and friendly 
cooperation will continue to be strengthened and ex- 
panded. May Malaysia and its people enjoy prosperity. 


PRC Prime Minister Li Peng’s cable to Malaysian 
Prime Minister Datuk Sri Dr. Mahathir Mohamed says: 
On behalf of the Chinese Government and people, 
I would like to extend my warmest congratulations 
to Your Excellency on the occasion of Malaysia's 
38th national day. The Malaysian Government and 
people have achieved brilliant successes in rational 
development in the past 38 years, which have in turn 
enhanced Malaysia's international reputation. Bilateral 
ties and cooperation have also made rapid progress. 
I am confident that the Malaysian Government and 
people will achieve greater successes in the future, while 
friendship and cooperation between the two countries 
will be strengthened and expanded. May Malaysia and 
its people enjoy prosperity. 


The cable to Malaysian Foreign Minister Datuk Ab- 
dullah Ahmad Badawi from Qian Qichea, PRC deputy 
prime minister and concurrently foreign minister, says: 
I would like to extend my warmest congratulations to 
Your Excellency on the occasion of Malaysia’s 38th na- 
tional day. We are satisfied with the friendly ties and 
cooperation between the PRC and Malaysia. I am will- 
ing to make concerted efforts along with Your Excel- 
lency toward the expansion of of neighborly and mu- 


This report may contain copyrighted material. Copying and dissemination 
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tually beneficial relations. May Malaysia and its people 
enjoy prosperity. 


Near East & South Asia 
Pakistani Foreion Minister Arrives in Beiii 
Holds Talks With Qian Qichen 


0W3108155095 Beijing XINHUA in English 
1503 GMT 31 Aug 95 


(FBIS Transcribed Text] Beijing, August 31 (XINHUA) 
today that China sincerely hopes that the issues in South 
Asia can be settled through dialogues that cover regional 
peace and development as well as national interests. 
Qian made these remarks during his talks with his 
Pakistani counterpart Sardar Asif Ahmad Ali here this 
afternoon when the two exchanged views on regional 
and international issues of common concern. 

Qian told Ali that it is China’s policy to continue to 
Strengthen and expand good-neighborly ties of coop- 
eration with Pakistan, and the Chinese government is 
grateful for the Pakistan government's firm support on 
the issues of Taiwan, human rights, and Tibet. 


Qian also expressed the belief that Pakistan Prime 
Minister Benazir Bhutto's presence at the Fourth World 
Conference on Women will contribute to the success of 
the conference and further Sino-Pakistani ties. 

Ali said Pakistani-Chinese relations are the foundation 
stone of Pakistan's foreign policy, and that his country 
will continue to give full support to China on such issues 
as Taiwan and human rights, and will maintain close 
coordination and cooperation with China in international 
affairs. 


Ali briefed Qian on the latest developments in the 
Kashmir region during the talks. 

China deeply regrets the kidnapping of tourists and 
the harming of hostages which recently occurred in 
the Indian-controlled region of Kashmir, Qian said, 
and added that China appreciates the efforts made by 
the Pakistan government to settle the Kashmir issue 
peacefully. 


Li Peng, Ali Hail Ties 
QW0109044095 Beijing XINHUA in English 
0315 GMT 1 Sep 95 


(FBIS Transcribed Text] Beijing, September 1 (XIN- 
HUA) — Chinese Premier Li Peng today hailed the re- 
lations between China and Pakistan as “having entered 
a new phase of sustained de velopment”. 
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He made the statement ai a meeting with visiting 
“Thanks to the joint efforts of the two countries over 
the past decades, Sino-Pakistan relations have entered a 
new phase of sustained development,” the Premier said. 
The new phase was featured by effective cooperation 
in various fields, mutual understanding, mutual support 
and close coordination in international affairs, Li Peng 
said. 

Li Peng expressed welcome for Prime Minister Benazir 
Bhutto's participation in the United Nations 4th World 
Conference on Women to be held in Beijing as from 


the coming Monday, saying that he expected to meet 
polrmangs 


as having stood the test of time. In difficult or fine con- 
ditions, the two countries have always been supporting 
each other. The Pakistan government wishes to further 
expand bilateral relations in all fields, the minister said. 


West Europe 
Defense Minister Leaves on European Visit 


OW0109084495 Beijing XINHUA in English 
0751 GMT 1 Sep 95 


(FBIS Transcribed Text] Beijing, September 1 (XIN- 
HUA) — Chinese State Councillor and Defence Minis- 
ter Chi Haotian and his party left here today for France, 
Spain and Portugal. 


General Chi is going to pay an official and poodwill 
visit to the three countries as guest of French Defence 
Minister Charles Millon, Spanish Defence minister Gus- 
tavo Suarez Pertierra and Portuguese Defence Minister 
Antonio Jorge De Fegueiredo Lopes. 


Zou Jishua Meets Sino-German Committee Head 


0W3108142995 Beijing XINHUA in English 
1311 GMT 31 Aug 95 


(FBIS Transcribed Text] Beijing, August 31 (XINHUA) 
— The Chinese government welcomes German busi- 
nesses to take part in developing China's infrastructure 
as a means of furthering bilateral political and economic 
ties. 

These remarks were made here today by Chinese Vice- 
Premier Zou Jiahua while meeting with Horst Teltschik, 
chairman of the Sino-German Coordination Committee 
on China's Infrastructure Development, and director of 
Germany’s BMW Auto Company. 


Zou spoke highly of the research work the committee 
had done on four communications projects to be begun 


pre tye 
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in China after it was established in 1993, and expressed 
hope that cooperation between the two countries could 
extend to the energy sector, especially electric power 
development. 


The Chinese government attaches great importance to 
bilateral cooperation should be long-term and be carried 
out im accordance with the principles of equality and 
mutual benefits. 

Teltschik said that German companies are very inier- 
esied in increasing cooperation with China in infrastruc- 
ture improvement, and the German government sup- 


ports such willingness, and will aligr ‘on with 
China’s Ninth Five-Year Pian. 
The coordiration committee was © oed at the 


suggestion of Chinese Premier Li Peug and German 
Federal Chancellor Kohl, when Kohi visited China in 
1993. It comprises ten German multi-nationals and aims 
at exploring possibilities of bilateral cooperation on 
infrastructure. 


Simo-Greek Shipping Cooperation Agreement 
Signed 

OW3108234895 Beijing XINHUA in English 
1749 GMT 31 Aug 95 


(FBIS Transcribed Text] Athens, August 31 (XINHUA) 
— A draft agreement providing for cooperation between 
China and Greece in the shipping sector was initialled 
today at the conclusion of four days of negotiations 


between Greek Merchant Marine Ministry officials and. 


a delegation from China. 
The Chinese delegation at the talks was headed by 
Hu Hanxiang, general director of Water Transportation 


Administration of the Ministry of Communications of 
China. 


The agreement provides for the implementation of 
principles such as free and fair competition, non- 
discriminaticn in international marine transport, favored 
nation status treatment, the facilitation of the movement 
of seamer during their stay in the ports of the two 
countries, reduced harbour and navigation dues and the 
granting of every possible assistance to the vessels of 
the two countries in the event of shipwreck or running 
aground. 


The final agreement will be officially signed by Greek 
Merchant Marine Minister George Katsifaras and his 
Chinese counterpart during the minister's forthcoming 
visit i to Beijing . 
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Editorial on Appoimtment of New Ambassador to 
UK 


HK0109090995 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Sep 95 p 18 
(Editorial: “Goodwill Envoy”™] 

{[FBIS Transcribed Text] The appointment of Vice- 
Foreign Minister Jiang Enzhu as China's ambassador to 
Britain is a welcome signal that Beijing is prepared to 
move forward with the change of sovereignty in Hong 
Kong as smoothly as possible from now on. Mr Jiang is 
a man who has been deeply involved with Hong Kong 
affairs. He is a member of the Preliminary Working 
Committee and has served in the Chinese embassy in 
London. 

His appointment has been described in the official 
Chinese press as designed tc smooth relations with 
Britain. There is sufficient unfinished business left to 
settle before the Union Jack is lowered in Hong Kong 


for the last time for a period of calm relations to be long 
overdue. 


That should be enough to warrant at least two cheers 
from Hong Kong. Weather permitting, we should be 
out on the rooftops expressing approval that China is 
not only trying to put relations back on a more even 
keel but has also made that aim the official reason for 
such an important appoimtment. 

The third cheer should be held in reserve until it is 


London, Ma Yuzhen, who has had a difficult few years 
in the post, he has at times heen forced by his position 
to show the tough, inimical face of Chinese diplomacy. 


None oi those invoived im the failed negotiations over 


In the current climate of friendlier Sino-UK ties, how- 
ever, it may at last be possible to push political differ- 


as men who have stood on its side. For the sake of 
Hong Kong's stability and confidence over the coming 
two years, a better relationship is what both Beijing and 
London should be working to achieve. 


is report may contain copynghted maternal. Copying and 
is prohibited without permission of the copynght owners. 
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Further on Appointment 


HKO0109091295 Hong Kong HONGKONG 
STANDARD in English 1 Sep 95 p 10 


(Editorial: "Experienced Envoys Should Help Transfer") 


(FBIS Transcribed Text] China’s decision to post a 
senior negotiator as ambassador to the Court of St James 
is a Clear signal that Hong Kong will be the centrepiece 
of Sino-British relations in the coming months. 


Vice-Foreign Minister Jiang Enzhu, whose nomina- 
tion was approved by the Standing Committee of the 
National People’s Congress earlier this week has, of 
course, yet to receive the approval of the British gov- 
ernment. 


But there is no reason why London should turn down 
his nomination or even delay its approval, as Beijing has 
done in the case of the intended successor to Stapleton 
Roy who recently relinquished his post as the United 
States ambassador to China. 


In fact, it would be to Britain’s advantage to have an 
experienced diplomat and negotiator like Jiang Enzhu 
who had been involved in the Sino-British negotiations 
over Hong Kong from the earliest days. 


The Chinese diplomat not only knows the issues and 
problems surrounding the transfer of sovereignty from 
Britain to China, he also knows the thinking that has 
led to the final document which lays down the ground 
rules governing the transfer of sovereignty. 


Certainly he was privy to the Chinese thinking and 
obviously was aware of the British negotiating positions 
that led to the compromises and the give and take prior 
to agreement being reached on the Joint Declaration. 


A man with such a background and experience would 
indeed be a valuable asset in these last days of British 
rule when there are still hiccups that need to be cured. 


China could have decided to post a diplomat with little 
knowledge of the Hong Kong issue or in dealing with 
the other side. 


But as Britain did in choosing a successor to Sir Robin 
McLaren, Beijing decided on one of its diplomats who 
had been associated with the Sino-British negotiations 
on Hong Kong. The current British ambassador to 
Beijing, Sir Len Appleyard of the Foreign Office, played 
a key role in drawing up the 1984 Joint Declaration. 


So the two countries will have in each other’s capitals 
diplomats acquainted with the letter and spirit of that 
historic document. 

Since those early days of Governor Chris Patten’s 
political reform which saw a chill in bilateral relations, 
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the atmosphere on both sides seems to have changed 
with both eager to smoothen ties. 


Hong Kong will hope that these good intentions will be 
translated into practical realities and outstanding issues 
settled before long. 


At the risk of resorting to cliche, we need to underline 
that time is indeed running out. 


We hope the presence of two of the original negotiators 
as the envoys of their countries at this particular time 
has a significance far beyond its pro forma meaning 
and both countries are earnest in ensuring a smooth 
transition. 


Latin America & Caribbean 


Lhasa, Bolivian City To Develop Exchanges 
OW2708152495 Beijing XINHUA in English 
1349 GMT 27 Aug 95 


(FBIS Transcribed Text] Lhasa, August 27 (XINHUA) 
— A three-member delegation from Potosi City of 
Bolivia left here today, after concluding an agreement 
to develop economic and cultural exchanges with this 
Capital city of Tibet Autonomous Region in southwest 
China. 

The two cities decided to exchange crop seeds, ani- 
mal by-products as well as visits by technicians and art 
troupes, according to the agreement, which was signed 
by Jaime Malfert Murillo, chairman of Potosi city gov- 
ernment, and his Lhasa counterpart, Losang Toinzhub. 


The two cities became sister cities in June this year 
when a delegation from Lhasa City visited Potosi, a 
scenic city located some 4,000 m above sea level and 
with geographical features similar to Lhasa. 


CPC Delegation Arrives in Venezuela 


OW1608045995 Beijing XINHUA in English 
0448 GMT 16 Aug 95 


(FBIS Transcribed Text) Caracas, August 15 (XIN- 
HUA) — President of Venezuela’s National Congress 
(parliament) Eduardo Gomez Tamayo today received a 
visiting Chinese Communist Party delegation. 


During the meeting, delegation leader Liu Yandong 
briefed the president on China’s preparations for the 
Fourth UN World Conference on Women which will 
be held in Beijing in September. 


Beijing now is ready to receive delegates from around 
the world, Liu told his host. 


Vice-President of the Congress and President of 
Venezuela’s Chamber of Deputies Carmelo Laurio also 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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attended the meeting. He said the delegation’s visit | The delegation arrived here on August 13 for a five-day 
will strengthen the ties between the two countries and _ visit at the invitation of Venezuela’s Democratic Action 


deepen the friendship between the two peoples. Party. 


Tis ar may con Opie mal. Coping eo Gavan 
| is prohibited without permission of the copyright owners. 
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Political & Social 
Qiao Shi Lectures on Knowledge of Constitution 


SK3108123495 Beijing XINHUA Domestic Service 
in Chinese 1853 GMT 30 Aug 95 


[By reporter Wang Jinfu (3076 6855 4395): "The 
Standing Committee of the National People’s Congress 
Gives a Lecture on the Knowledge of the Constitution 
and Laws") 


(FBIS Translated Text) Beijing, 30 Aug (XINHUA)— 
On the morning of 30 August at the Great Hall of the 
People, the Standing Committee of the National Peo- 
ple’s Congress [NPC] gave a lecture on the knowledge 
of the Constitution and laws. Qiao Shi, chairman of the 
NPC Standing Committee, made a speech. 


According to the decision made at the meeting attended 
by the chairman and vice chairmen of the NPC Standing 
Committee, the NPC Standing Committee will organize 
its members to study the knowledge of the Constitution 
and laws. Several lectures will be given to the members. 
The lecture given today was the first one. 


Xiang Chunyi, vice chairman of the Law Committee of 
the NPC Standing Committee, gave the lecture today. 
First of all, he introduced the process of drafting the 
PRC Constitution in 1982 as well as the situation in 
revising the Constitution in 1988 and 1993, respectively; 
and also mainly explained the important contents of 
the party’s leadership, the socialist system, the citizens’ 
rights and duties, and state organs. Chairman Qiao Shi 
and the leading comrades participating in the lecture 
listened with rapt attention to the lecture and also 
frequently took notes on some important issues. 


Before the conclusion of the lecture, Chairman Qiao Shi 
made a speech. He said: Today’s lecture is of extreme 
significance. The current Constitution, adopted in 1982, 
is good for building socialism with Chinese character- 
istics. It has become perfect through revisions in 1988 
and 1993. "The people of all nationalities across the 
country, state organs and Armed Forces, party and gov- 
ernment organizations, social organizations, enterprises, 
and establishments must take the Constitution as the 
fundamental criterion for guiding their activities, and 
also perform the duty to safeguard the dignity of the 
Constitution and to ensure its implementation." Com- 
rades engaged in the work of the people’s congresses 
should pay particular attention to conscientiously study- 
ing and being familiar with the Constitution, regard it 
as a guide of their work, and handle affairs strictly ac- 
cording to the regulations set forth in the Constitution. 


Qiao Shi said: Our country continues to accelerate the 
progress of legislation in order to meet requirements for 
deepening reform, expanding the scale of opening up, 
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and setting up the socialist market economic system. 
Our laws reflect the objective law governing the eco- 
nomic, political, and social development; embody in a 
concentrative way the people’s will and benefits; and 
implement what the party has advocated. He said: Or- 
ganizing the broad masses of cadres and people to study 
the Constitution and laws, and upgrading the whole na- 
tion’s awareness of laws and sense of legal system have 
become urgent tasks in realistically enforcing the Con- 
stitution and laws. Only when our cadres grasp laws will 
they be able to upgrade their ability to make decisions, 
strengthen management, and handle affairs according to 
laws. Only when the people grasp laws will they be 
able to consciously abide by and use laws to safeguard 
their rights and benefits and to fight against all unlaw- 
ful activities. Only when the broad masses of cadres 
and people grasp laws shall the laws become powerful 
material forces and will there be a firm foundation for 
setting up the socialist legal system. 


Qiao Shi said: Conscientiously studying laws, strictly 
abiding by laws, administering the country according to 
laws, and handling affairs according to law is an im- 
portant guarantee for reform, opening up, and modern- 
ization as well as an absolutely necessary condition for 
safeguarding society’s stability and ensuring the coun- 
try’s long-term peace and stability. Therefore, we must 
attach importance to studying, knowing, and using laws. 
Members of the people’s congress standing committees 
at various levels and the people’s deputies should make 
efforts to study and grasp the Constitution and relevant 
laws, observe the regulations set forth in the Constitu- 
tion and laws, and do a good job in exercising their 
functions and rights. He urged them to make unswerv- 
ing efforts to study the Constitution and laws and to 
form a system. 


Qiao Shi said: We should continue to conduct propa- 
ganda and education on the legal system among the 
people, conscientiously sum up the experiences in pop- 
ularizing the general knowledge of laws gained during 
the two previous five-year plans, and further deeply and 
solidly conduct propaganda and education on laws. All 
departments and all units, particularly press, radio, and 
television units, should pay attention to the propaganda 
and education on the legal system; adopt vivid forms 
and forms that the people love to see and hear to achieve 
the work in this regard; strive to gradually form a prac- 
tice that the whole society studies, uses, and consciously 
abides by laws; and ceaselessly create a good legal sys- 
tem environment for our country’s reform, development, 
and stability. 


Today’s lecture was chaired by Tian Jiyun, vice chair- 
man of the NPC Standing Committee. Hearing the 
lectures were Wang Hanbin, Ni Zhifu, Chen Muhua, 


This report may contain copyrighted material. Copying and dissemination 
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Fei Xiaotong, Sun Qimeng, Lei Jieqiong, Li Ximing, 
Wwang Binggian, Cheng Siyuan, Lu Jiaxi, Bu He, To- 
mur Dawamat, and Wu Jieping, vice chairman of the 
NPC Standing Committee; Cao Zhi, secretary general 
of the NPC Standing Committee; chairmen and vice 
chairmen of the special committees under the NPC; and 
responsible comrades of the organs under the NPC. 


Jiang Zemin Decides Some Shanghai Appointments 


HKO0109012195 Hong Kong LIEN HO PAO 
in Chinese 9 Jun 95 p1 


("Special Report" from Shanghai: "Secretary of Shang- 
hai Politics and Law Commission To Lead Central Pol- 
itics and Law Commission") 


[FBIS Translated Text) Wang Liping, deputy secretary 
of the CPC Shanghai Municipal Committee and secre- 
tary of the Shanghai Politics and Law Commission, has 
left his present post and is waiting to accept a new post. 
Zhu Daren, member of the Standing Committee of the 
CPC Shanghai Municipal Committee, has taken the post 
of secretary of the Shanghai Politics and Law Commis- 
sion and concurrently the posts of head of the Shanghai 
Municipal Public Security Bureau and the first commis- 
sar of Shanghai Armed Police Corps. 


It is known that the decision on the said personnel 
changes was made by Jiang Zemin, general secretary 
of the CPC Central Committee, during his inspection 
tour of Shanghai. There is word that Wang will be 
transferred to Beijing to work in the Politics and Law 
Commission of the CPC Central Committee, and he 
will be the candidate when Ren Jianxin, secretary of 
Politics and Law Commission, is to be replaced, so as 
to strengthen Jiang’s direct control over the Politics and 
Law Commission. 


Wang, who was 55 last March, can be taken as a 
cross-century young and middle-age cadre. He is a 
native of Anyue, Sichuan, and happens to be a fellow- 
townsman of Chen Xitong, the recently sacked Beijing 
party secretary. 

Wang graduated from the Mathematics Department of 
Heilongjiang University in 1965. At first he was brought 
on to teach at the university, then he was transferred to 
teach at Shanghai Institute of Machinery and Shanghai 
Industrial University. He then turned to a political ca- 
reer and was appointed director of the University Party 
Committee Office and deputy university party secretary. 
Then, together with a group of cadres selected from dif- 
ferent universities, he entered into municipal offices, and 
was appointed deputy secretary of the Education and 
Public Health Commission of the Municipal Party Com- 
enittee. After Zen Qinghong left his post, Wang took up 
the post of secretary general of the Shanghai Municipal 
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Party Committee. In 1992, he was nominated by Wu 
Bangguo to take up the post of deputy secretary of the 
Shanghai Municipal Party Committee and, concurrently, 
secretary of the Politics and Law Commission. 


The official who takes up the job vacated by Wang is 
Zhu Daren, who has long been considered among the 
most likely and talked about officials to be moved up to 
Beijing. Word had been circulating that he would take 
up the post of head of Beijing Municipal Public Security 
Bureau. Now that he has been appointed secretary of the 
Politics and Law Commission of Shanghai, there is still 
a version of the story that he would be transferred to 
work in the Ministry of Public Security or the Ministry 
of State Security in Beijing. 


Zhu Daren, age 62, served in the PLA for 25 years 
after 1951. The heyday of his army life was when 
he worked in the Headquarters of the General Staff. 
However, in 1976 he returned tc Shanghai to become a 
factory worker, and hardly anyone knew why. 


Zhu did not stay in the workshop for long. Soon after 
taking up the post of head of the Propaganda Office, 
he was promoted to director of a corporation’s general 
Office and then secretary of the Discipline Inspection 
Committee of the Machine-Building and Electronics In- 
dustry Administration [MBEIA]. The trade of machin- 
ery and electrical machinery has been the old base area 
for municipal-level officials in Shanghai, including peo- 
ple like Wang Ju, the present Shanghai party secretary 
and former deputy head of MBEIA, and many others. 
They all came from MBEIA. 


Zhu surfaced from MBEIA as well. He was then 
promoted to be a member of the Standing Committee of 
Shanghai Municipal Discipline Inspection Commission, 
and then its standing deputy secretary. 


After the "4 June Incident,” the politics and law or- 
gans in Shanghai underwent adjustment, and Zhu Rongji 
hand picked him to take charge of the important task of 
public security. Zhu Daren was promoted to member of 
the Standing Committee of Shanghai municipal party 
committee, head of the Shanghai Municipal Bureau of 
Public Security and its party committee concurrently, 
and the first commissar and concurrently party commit- 
tee secretary of the Shanghai Armed Police Corps. He 
was commissioned with the highest police rank, chief 


police inspector. 


After Zhu Daren was appointed head of the Municipal 
Bureau of Public Security, he created the first police 
patrol on the mainland and set up the system of all- 
weather police patrol under Zhu Rongji’s instruction, 
which was thought very highly of by Zhu Rongji and 
won the appreciation of Minister of Public Security Tao 
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Siju in Beijing. What he did and how he did it have 
been followed by police forces all over the mainland. 
Zhu Daren has made substantial contributions to the 
fact that the security situation of Shanghai has been put 
under certain control, which, again has won praise from 
senior leaders such as Deng Xiaoping. 


It is said that Jiang Zemin recently pointed out to 
Shanghai officials that they had "to live with their tails 
between their legs." In the near future fewer cadres 
should be transferred to the central organs. However, he 
admonished that the leading bodies of Shanghai had to 
"strengthen construction” and "eliminate complacency." 


Jiang Zemin Promulgates Physical Culture Law 


OW3108143095 Beijing XINHUA Domestic Service 
in Chinese 0606 GMT 29 Aug 95 


(FBIS Translated Text] Beijing, 29 Aug (XINHUA) — 
PRC Presidential Decree Number 55 


The "PRC Physical Culture Law" adopted by the 15th 
Meeting of the Standing Committee of the Eighth PRC 
National People’s Congress on 29 August 1995 is 
hereby promulgated for implementation from 1 October 
1995. 


[Signed] PRC President Jiang Zemin 
[Dated] 29 August 1995 


Li Peng Calls For Better Weather Reports 


OW3108155195 Beijing XINHUA in English 
1529 GMT 31 Aug 95 


(FBIS Transcribed Text] Beijing, August 31 (XINHUA) 
— Chinese Premier Li Peng today called on meteoro- 
logical workers to work harder and render still better 
services, and urged them to improve accuracy and speed 
of regional weather broadcasts. 


He also asked them to use improvements in reporting to 
improve the accuracy, while modernizing meteorolog- 
ical equipment and making full use of existing equip- 
ment. 


Li made the remarks today while visiting the Central 
Meteorological Station on the 50th anniversary of the 
country’s meteorological service, and called on some 
veteran meteorologists at the station. He extended his 
congratulations on the 50th anniversary on behalf of the 
Central Committee of the Communist Party of China 
(CPC) and the State Council. 


China’s meteorological service originated in Yanan in 
northwest China’s Shaanxi Province and over the past 
five decades, the team of meteorologists has grown from 
just a har 0 today’s 65,000 workers. 


NATIONAL AFFAIRS 13 


China now boasts more than 2,600 observation centers 
and has a sound professional system characterized by 
great diversity, a good layout, and a high degree of 
automation. 


The premier inquired of the workers about weather 
reporting and details of how possible disastrous weather 
is predicted from data and was briefed on applications 
of the Chinese Yinhe (Milk Way) super-computer and 
other computest, imported from abroad for reporting 
weather data. 


China suffers from natural disasters frequently and is 
still not able to combat such disasters and overcome 
their aftermaths, so meteorological information is of 
great importance to its economy and the daily lives of 
its people, Li said. 


Hu Jintao Praises Veterans’ Feats During War 


OW3108155495 Beijing XINHUA in English 
1505 GMT 31 Aug 95 


(FBIS Transcribed Text} Beijing, August 31 (XINHUA) 
— Seventy members of the Communist Party of China 
(CPC) who took part in the Chinese war against 
Japanese aggression in the 30’s and 40’s met here today 
at a seminar marking the 50th anniversary of the victory 
of the war. 


The seventy are a few of the 230,000 old Party members 
of their kind living in rural areas, and were invited 
by the Organization Department of the CPC Central 
Committee. 


Hu Jintao, member of the Standing Committee of 
the Political Bureau of the CPC Central Committee 
and member of the secretariat of the Party’s Central 
Committee, praised the veterans for their glorious feats 
in the cause of liberation from Japanese colonialism and 
their contribution to building the rural economy after 
New China was founded. 


Besides attending the activities to mark the victory of 
the Chinese war against Japanese aggression, the old 
Party members will also asked to make suggestions 
on how to develop China’s rural economy and how to 
strengthen the Party organizations in the countryside. 


Officials from the Ministry of Agriculture were also 
present at the seminar. 


RENMIN RIBAO Runs Editorial on Tibet 


OW0109022895 Beijing XINHUA Domestic Service 
in Chinese 1532 GMT 31 Aug 95 


[RENMIN RIBAO | September editorial: "Safeguard 
the Motherland’s Unity and Achieve Grand Goals 
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— Celebrating the 30th Anniversary of the Tibet 
Autonomous Region’s Founding"] 


[FBIS Translated Text] Beijing, 31 Aug (XINHUA) — 
Today is the 30th anniversary of the Tibet Autonomous 
Region’s founding. On this festive occasion, we would 
like to extend our holiday greetings to compatriots of 
all nationalities in Tibet who live, work, and struggle 
on the snow-covered plateau. 


The Tibet Autonomous Region’s founding in 1965 
opened a new chapter in Tibet’s history. Under the party 
Central Committee’s leadership, the serfs and slaves of 
old became the masters of the new society, and peo- 
ple of all nationalities established their own people’s 
democratic regime and embarked on the broad road 
of socialism. Over the past 30 years, especially since 
the Third Plenary Session of the 11th CPC Central 
Committee, Tibet has undergone earth-shaking changes 
and scored achievements that have commanded the 
world’s attention. The region’s agriculture and animal 
husbandry have made rapid progress; modern industries 
are burgeoning; the construction of transportation, en- 
ergy, communications, and other infrastructure projects 
has yielded remarkable results; and tertiary industry is 
developing rapidly. The region’s total output value of 
goods and services in 1994 was 4.23 billion yuan, a 
4.5-fold increase over 1965 in comparable terms. Peo- 
ple’s living standards have improved noticeably. The per 
Capita income of peasants and herdsmen in the region to- 
taled 817 yuan in 1994, and the problem of feeding and 
clothing the majority of peasants and herdsmen has been 
basically resolved. Great progress has been made in all 
kinds of social services, including education, science 
and technology, culture, and health care. Spiritual civi- 
lization has yielded new achievements. A new prospect 
has been opened up in reform and opening up. The con- 
struction of the socialist market economic system is pro- 
ceeding in an orderly and step-by-step manner. Foreign 
trade has developed rapidly. Economic cooperation with 
the hinterland at various levels, in various forms, and 
through various channels is blossoming. Over the past 
30 years, cadres and people of all nationalities have con- 
stantly strengthened unity; shattered the plot of a hand- 
ful of conspiratorial elements to split the motherland; 
consolidated border defense; and maintained social sta- 
bility. People of all nationalities in Tibet have made 
important historical contributions to the country’s sta- 
bility, development, and security. 


No period in Tibet’s history can compare with the il- 
lustrious chapter of economic and social development 
over the past 30 years. From their personal experiences, 
the people of Tibet have come to realize thoroughly that 
Tibet owes its tremendous changes to the CPC’s lead- 
ership and the superior socialist system, which are the 


FBIS-CHI-95-170 
1 September 1995 


basic guarantees of Tibet’s prosperity and development. 
Moreover, it is essential to uphold reform and open- 
ing up while taking economic construction as the cen- 
tral task; proceed on two fronts simultaneously and pay 
equal attention to both; mobilize all positive factors by 
firmly relying on the working people and giving full rein 
to patriotic figures of all nationalities from all circles; 
consolidate and develop the socialist national relations 
of equality, mutual assistance, unity, Cooperation, and 
common prosperity in accordance with the principle of 
"inseparability" between the Han and Tibetan nationali- 
ties; seek truth from facts during the process of reform, 
opening up, and economic development by taking ac- 
count of overal! national interests and Tibet’s reality; 
and adhere to the principle under which "the central au- 
thorities show concern for Tibet and the entire nation 
supports Tibet" while combining the country’s support 
and assistance with Tibet’s self-reliance. This is the ba- 
Sic, proven-in-practice experience in connection with Ti- 
bet’s construction and prosperity. 


The period from now until the turn of the century is 
crucial to Tibet’s economic and social development. It 
is the common wish of Tibet’s people, as well as the 
ardent hope of the party Central Committee, the State 
Council, and people throughout the country to expe- 
dite Tibet’s development and safeguard social stability. 
In July of last year, the party Central Committee and 
the State Council held the third forum on work in Ti- 
bet, during which they studied new circumstances and 
solved new problems in light of the two major issues 
of Tibet’s development and stability. They made the 
following strategic policy decisions and overall plans 
in Connection with the major policies and development 
goals for work in Tibet: Dealing with the two major 
issues of development and stability while making eco- 
nomic construction the central task; working to nearly 
double the 1993 total output value of goods and services 
by the year 2000 by achieving an average annual growth 
rate of some 10 percent to improve people’s lives, ba- 
sically complete poverty-relief tasks, and achieve fairly 
comfortable living standards for most people while opti- 
mizing the economic structure and improving economic 
returns; and substantially raising the overall standards of 
economic and social development to lay a solid foun- 
dation for even greater development in the next cen- 
tury. The key to expediting Tibet’s economic and social 
development lies in combining the major central poli- 
cies with Tibet's actual conditions. Whether in pursuing 
economic and social development or reform and open- 
ing up, it is essential to seek truth from facts by taking 
account of overall national interests and Tibet's reality. 
This is a fundamental principle for making a success of 
work in Tibet. Over the past year, all provinces, munic- 
ipalities, and autonomous regions across the country, as 
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well as central ministries and commissions have actively 
implemented the guidelines of the third forum on work 
in Tibet, and lent assistance to Tibet even more enthusi- 
astically. Thus far, 40 of the 62 aid-Tibet projects have 
been completed and put into operation, and these have 
greatly enhanced Tibet’s economic might and fostered 
even closer feelings of kinship between the Tibetan peo- 
ple and their fraternal nationalities in the big family of 
the motherland. 


To attain the grand goal of Tibet’s development, we 
must work hard in various respects. First, we must up- 
hold and fine tune the system of regional autonomy for 
minority nationalities. Regional autonomy for minority 
nationalities is a basic policy of our party, as well as 
a basic political system of our country, for the purpose 
of handling nationality issues correctly. It ensures that 
minority nationalities can exercise the right to be the 
masters of their own affairs where they live in compact 
communities; and it also ensures the unification of our 
country and the unity of the Chinese nation. The practice 
in Tibet over last 30 years has shown that the system 
completely suits our country’s situation and has a great 
vitality. While practicing the system of regional auton- 
omy for minority nationalities, the most important thing 
to do for a considerably long period to come is to unite 
people of all nationalities, strive to make progress in 
economic development, and bring about common pros- 
perity. We should persistently make economic construc- 
tion the central task and do our utmost to accelerate the 
development of Tibet. 


Maintaining social stability and safeguard the unifica- 
tion of the motherland is the key to the success of all 
work in Tibet. In Tibet, the struggle between those who 
engage in splittism and those who oppose it has never 
stopped. Recently, the Dalai clique has attempted to cap- 
italize on religion and on the Panchen reincarnation is- 
sue to create chaos in Tibet and then attain its objec- 
tive of separating Tibet from the motherland with the 
coordinated support of hostile forces [forces hostile to 
China] abroad. In this issue, the struggle between us and 
the Dalai clique is the continuation of a series of ear- 
lier struggles. In essence, it is not an issue of whether 
one should have a religious belief or not, nor an is- 
sue of whether autonomy should be practiced or not. 
It is an issue of whether we should make Tibet stable 
or chaotic, whether we should safeguard the unification 
of the motherland or divide it, and whether we should 
defend our country’s sovereignty and dignity, or col- 
lude with foreign hostile forces and let them intervene 
in China’s internal affairs. Leading cadres at all levels 
should clearly understand the character of the struggle 
and take a firm and clear-cut stand to oppose the Daiai’s 
erroneous acts. 
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A decisive factor in Tibet’s development and stability 
is the cultivation and stabilization of a contingent of 
cadres of all nationalities who can withstand any test 
and fight in unity. Leading cadres at all levels in Tibet 
should display a good style of work and lead the masses 
in working hard in unity. Over the last 30 years, cadres 
of all nationalities have tenaciously gone all out in work 
to build and defend Tibet, and have shown selfless 
dedication and made great achievements in this regard. 
Comrade Kong Fansen is an outstanding representative 
of them. In their work in the days to come, cadres of all 
nationalities should inherit and carry forward the spirit 
of “being especially capable of exercising patience, 
enduring hardships, fighting, and making a dedication"; 
and study hard Comrade Deng Xiaoping’s theory on 
building a socialism with Chinese characteristics and 
the party’s basic line and apply them in practical work. 
It is necessary to maintain close ties with the masses, be 
concerned about their wellbeing, wholeheartedly serve 
people of all nationalities in Tibet, and made new 
contributions to the construction and defense of Tibet. 


At 30, a man should be able to think for himself [from 
the Analects of Confucius]. The great achievements 
made in the 30 years since the founding of the Tibet 
Autonomous Region have laid a foundation for speeding 
up development and maintaining stability in Tibet. 
Tibet is in a great era of carrying on the past and 
opening a way for future. We are convinced that the 
cadres and masses of all nationalities in the Tibet 
Autonomous Region, united as one and working hard 
under the leadership of the Party Central Committee 
with Comrade Jiang Zemin as the core, and with 
energetic support from people across the country, can 
surely attain the grand goal of building Tibet and enter 
the 21st century with a new image of being more united, 
prosperous and civilized. 


Wu Bangguo Comments on Tibet 


OW3108140595 Beijing XINHUA Hong Kong Service 
in Chinese 0826 GMT 31 Aug 95 


[By reporter Ni Siyi (0242 0934 5030)) 


(FBIS Translated Text] Lhasa 31 Aug (XINHUA) — 
China will thoroughly smash [Che di fen sui 1796 1646 
4720 4295) the international hostile forces and the Dalai 
clique’s schemes of creating chaos in Tibet and splitting 
China, said Wu Bangguo, member of the CPC Central 
Committee Political Bureau and vice premier of the 
State Council, here today. He pointed out the struggle 
against the Dalai clique is essentially a struggle to 
— of the motherland and oppose 
a split. 
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At a cadres’ meeting held today to mark the 30th 
anniversary of the founding of the Tibet Autonomous 
Region, Wu Bangguo said: Our struggle against the 
Dalai clique is a continuation of the series of struggles 
of the past. In essence, it is not a question of religion or 
autonomy, but a question of safeguarding the unification 
of the motherland and opposing a split. 


He said: In May this year, in violation of religious 
rites and historical custom, the Dalai, while in a 
foreign country, illegally declared his confirmation of 
the reincarnation of the Panchen. This was another 
scheme to split China engineered by the Dalai. This was 
a scheme to capitalize on religion and to use the issue 
of the reincarnation of the Panchen to compete with the 
central authorities in winning over the masses. It was a 
scheme to create chaos in Tibet and achieve the purpose 
of splitting China. 


Wu Bangguo called this a factor causing instability 
in stabilized Tibet. He reiterated: China is a unitary 
multinational country, and Tibet is an inalienable part 
of the mother\and. The Tibetan people have always had 
the glorious patriotic tradition. In history, the Tibetan 
people and the people of other nationalities in all parts 
of the country jointly resisted imperialist aggression and 
composed chapters of history that will illuminate for a 
thousand years to come. 


He asked Tibetan cadres at all levels, especially cadres 
at the higher and intermediate levels, to acquire a clear 
understanding of the nature of the struggle against the 
Dalai clique and, under the unified arrangement of the 
regional party committee and government, take a firm 
and clear-cut stand to oppose all kinds of separatist 
attempts of the Dalai clique and carry out the struggle 
through to the end. 


Wu Bangguo pointed out the need to further strengthen 
the building of a legal system to safeguard the moth- 
erland’s unification and social stability. He called for 
resolute steps to safeguard the people's interests and 
the dignity of law, sternly punish separatist sabotage 
activities in accordance with the law, and safeguard so- 
cial stability. Military units and armed police stationed 
in Tibet as well as public security, procuratorial, and 
judicial cadres and police shoulder the arduous task of 
protecting the frontier, safeguarding unification, and op- 
posing separatism. They must take additional steps to 
strengthen unity between the military and government, 
between the military and civilians, and between the po- 
lice and the civilians to contribute to Tibet's stability 
and development. 


He called for strengthening the party’s leadership over 
united front work and bringing into full play the role 
of patriotic figures of all nationalities in various circles 
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to form the broadest patriotic united front; comprehen- 
sively and correctly implementing the central policy on 
freedom of religious belief; and respecting and protect- 
ing the masses’ normal religious activities. At the same 
time, he called for resolutely exposing and punishing 
criminal activities and elements who use nationality and 
religion as a cover to undermine national unity and di- 
vide the motherland, and strictly forbidding the use of 
religion to interfere in political and social matters in ad- 
ministrative, judicial, and educational sectors. 


Notes ‘World Miracle’ 
OW0109090395 Beijing XINHUA in English 
0842 GMT I Sep 95 


(FBIS Transcribed Text] Lhasa, September 1 (XIN- 
HUA) — Chinese Vice-Premier Wu Bangguo described 
the modern civilization created by the people in Tibet on 
the "Roof of the World” as "an unprecedented achieve- 
ment” and "a world miracle", at a mass rally to mark the 
30th anniversary of the founding of Tibet Autonomous 
Region here today. 


Nowadays Tibet enjoys a consolidated regional nation- 
ality autonomy, promotion of more cadres with ethnic 
backgrounds, unity of all ethnic groups, sustained de- 
velopment in all spheres and improved living standards, 
said Wu, also a member of the Political Bureau of the 
Central Committee of Communist Party of China (CPC). 


He urged people of all ethnic groups in Tibet to quicken 
the steps of development and maintain stability. 


To accelerate economic development in Tibet is a 
common aspiration of people in both Tibet and other 
parts of the country, he said. 


He said he expected all officials and ordinary people to 
turn local potentials into economic power and attain the 
goal of doubling 1993's GDP in the region at the turn 
of this century. 


He pointed out that maintenance of stability in Tibet is 
an important guarantee for the sustained development 
of all trades and for the improvement of the people's 
living stands in the autonomous region. It is of great 
importance to the reform, development and stability of 
the country as a whole. 


The vice-premier called on all people in Tibet, including 
the People’s Liberation Army and armed police, to make 
new contributions to the stability and the unity of ethnic 
groups in Tibet. 


He said that the CPC Central Committee, the State 
Council and the people in other parts of the country 
have great concern for the people in Tibet, adding that 


This report may contain copyrighted material. Copying and — 


is prohibited without permission of the copyright owners. 


FBIS-CHI-95-170 
1 September 1995 


the policy of supporting Tibet by the whole country will 
remain unchanged for a long time. 


Cites Statistics 


OW0109101795 Beijing XINHUA in English 
0920 GMT 1 Sep 95 


[FBIS Transcribed Text) Lhasa, September 1 (XIN- 
HUA) — More than 30,000 people from all walks of 
life gathered in this capital city of Tibet today to cele- 
brate the 30th anniversary of the establishment of Tibet 
Autonomous Region. 


The Central Committee of the Communist Party of 
China (CPC), the Standing Committee of the National 
People’s Congress, the State Council, the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference and the Central Military Commission all 
sent their respective massages of congratulations to the 
Tibetan people. 

President Jiang Zemin sent a silk banner bearing his 
own calligraphy. 

Addressing the rally, Vice-Premier Wu Bangguo praised 
the modern civilization created by the Tibetan people as 
a "miracle". 

Other speakers included regional government chairman 
Gyalcanl Norbu, regional military area commander 
Zhou Wenbi and a representative of Lhasa City, Cering 
Digi. 

"Almost all 600 households on Bargor Street in Lhasa 
have bought television sets and cassette recorders. 
Half of the households have refrigerators and washing 
machines. The per capita living space averages 9.47 
sq.m," Digi said. 

Local statistics show that the per capita net income of 
herdsmen in Tibet rose to 817 yuan last year, 6.87 times 
the 1978 figure. The annual income of urban dwellers 
per capita reached 3,596 yuan, a 6.4-time rise over the 
1981 figure. The majority of local people have cast off 
the yoke of poverty. 


A grand parade was held in Potala Square this morning, 
where a campfire party, expected to be attended by 
5,000 people, will be held this evening. 


Government Steps Up ‘Security Crackdown’ in 
Lhasa 

HKO0109090295 Hong Kong HONGKONG 
STANDARD in English 1 Sep 95 p6 


[By Cecile Kung] 


(FBIS Transcribed Text] China is stepping up an aggres- 
sive security crackdown in Lhasa ahead of today’s 30th 
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anniversary of the founding of the Tibet Autonomous 
Region. 


Beijing also appears to be adopting a tougher policy 
against the Dalai Lama, condemning the exiled Tibetan 
spiritual leader as the “chief unstable factor” in ethnic 
minority Chinese territory. 

Chinese troops resorted to harsh measures to prevent 
hostile Tibetans from attending today’s festivities mark- 
ing the anniversary. 


"Scores of Tibetans appear to have been arrested during 
night-time police raids," said Reed Brody, a member of 
the US-based International Campaign for Tibet (ICT), 
who returned from Lhasa on Monday. 


Mr Brody, who is attending the Non-Governmental 
Organisation (NGO) Forum on Women in Beijing, 
quoted Lhasa residents as saying the clampdown for the 
anniversary was the heaviest in years, with hundreds of 
police and soldiers guarding key areas. 


The bus service was curtailed in the capital Lhasa. 
Monks and nuns were barred entry to the city and only 
those Tibetans issued with special photo identification 
cards were allowed to attend the preliminary events, 
Tibetan sources reported. 


"This is a tragic anniversary,” said Lodi Gyari, president 
of the Washington-based International Campaign for 
Tibet. 


The commemoration in Tibet "adds insult to injury for 
the Tibetan people", Mr Lodi said, "serving as a fresh 
reminder that their homeland is a Chinese colony and 
they are second-class citizens”. 


"It is another of the Dalai Lama’s separatist attempts 
to win popularity from the central authorities ... for 
the sake of splitting up the motherland,” Chinese Vice- 
Premier Wu Bangguo said yesterday. 


Speaking at a cadre meeting to mark the 30th anniver- 
sary of the founding of the Tibet Autonomous Region, 
Mr Wu said Beijing's struggle with the “clique” of the 
Dalai Lama is one for “the integrity of the motherland". 


“This is not a struggle for religious belief nor autonomy, 
but one against separatism,” the official Xinhua News 
Agency quoted Mr Wu as saying. 


China watchers said Mr Wu’s harsh attack on the Dalai 
Lama hinted at Beijing’s tougher line against the exiled 
Tibetan leader. 


They suggested Beijing had ruled out the possibility of 
discussing the Tibet issue with the Dalai Lama. 
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Beijing has always said that the Dalai Lama would be 
welcome home as long as he gave up his advocacy of 
Tibetan independence. 

Meanwhile, the Dalai Lama urged the United States 
early yesterday to help prevent Tibet’s possible "doom" 
under Chinese rule. 

In a statement released by the sponsors of his US trip in 
September, the Dalai Lama vowed that he would ask the 
Clinton administration to push Tibet’s case with China. 
He told the US government that the next generation 
of Chinese leaders “could spell doom for my people 
and cause your people great economic and military 
hardship”. 

Washington has yet to decide whether President Bill 
Clinton will meet the Dalai Lama during the spiritual 
leader’s visit amid efforts to mend ties with Beijing. 
CPPCC Official Comments on Taiwan 


OW3108162295 Beijing XINHUA in English 
1544 GMT 31 Aug 95 


[FBIS Transcribed Text] Beijing, August 31 (XINHUA) | 


— The Chinese across the Taiwan Straits should seek a 
common ground amid differences and should join hands 
to reunify China as “one country, two systems,” Hong 
Xuezhi, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), stressed here today. 


"There are some people overseas who don’t want to see 
a reunified and strong China and are attempting to gain 
something from the Taiwan issue," Hong pointed out at 
a forum here marking the SOth anniversary of China's 
victory against Japanese aggression. 

“Lee Teng Hui (Li Teng-hui) on Taiwan is also playing 
up ‘two Chinas’ and ‘one China, one Taiwan’, trying 
his best to split our motherland,” he added. 

Hong said that the separation of Taiwan from the 
mainland is still a dark cloud that still hovers the entire 
Chinese nation 50 years after the Japanese Fascists were 
defeated. 


He said that a united and reunified nation is the basic 
guarantee for Chinese prosperity and the strength to fend 
off outside aggression. 


He said that the Taiwanese government’s attempt to 
be independent runs counter to the will of the Chinese 
people, including those on the island of Taiwan. 


Li Ruihuan, member of the Standing Committee of 
the Political Bureau of the Chinese Communist Party’s 
Central Committee and chairman of the CPPCC, was 
also present at the forum. 
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Li Zemin Urges Control Over Religious Affairs 


OW3108145395 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 30 Aug 95 


(From the "Provincial News Hookup" program] 


(FBIS Translated Text] The provincial party committee 
and government held a forum with city and prefectural 
leaders attending the provincial work conference on reli- 
gious affairs in Hangzhou today. Li Zemin, secretary of 
the provincial party committee, attended and addressed 
the forum. He stressed: Party committees and govern- 
ments at various levels should attach greater importance 
to religious affairs, treat them as an important social is- 
sue, and handle them appropriately. 

Li Zemin said: Religious circles in China have begun to 
stand on their own in running churches, and they have 
extricated themselves from intervention by foreign re- 
ligious forces. Religious believers are our fundamental 
masses. Atheists and religious believers share the same 
fundamental political and economic interests; their dif- 
ferences in belief are next in importance. We should 
uphold political unity and cooperation, show mutual re- 
spect for belief, and jointly establish socialism with Chi- 
nese characteristics. We should thoroughly, completely, 
and correctly understand and implement the party’s poli- 
cies on freedom of religious belief. Freedom of religious 
belief cannot be interpreted as absolute freedom. Guid- 
ance on religious belief is also necessary. We should 
intensify education in patriotism, socialism, and collec- 
tivism for the masses, particularly youth. We should ex- 
pand the front of socialist ideology and strengthen the 
construction of spiritual civilization. 


Li Zemin stressed: We should strengthen administration 
over religious affairs in accordance with laws and ac- 
Ccelerate the registration of places for religious activities. 
From now on, no place or unit is allowed to build tem- 
ples and Buddha images without approval. We should 
firmly resist the infiltration of foreign hostile forces in 
the name of religion and should never treat this matter 
lightly. 


Li Zemin noted: The department of religious affairs 
is not the only department that should do a good job 
in religious work; it is also the common responsibility 
of party committees and governments at various levels, 
relevant departments, and social groups. Religious work 
should be treated as a comprehensive task in the 
construction of socialist spiritual civilization and grass- 
roots organizations. Party committees and governments 
at various levels should seriously investigate and study 
the religious situation in their respective localities; make 
suggestions for work in light of local conditions; and 
conduct re-education and re-study of Marxist religious 


| is prohibited without permission of the copyright owners. 


FBIS-CHI-95-170 
1 September 1995 


theory and the party’s policies on religious affairs by 
party and government cadres al various l<vels, in line 
with the guidelines of the meeting. 

The forum was presided over by Vice Governor Long 
Anding. Geng Dianhua, vice chairman of the provincial 
committee of the Chinese People’s Political Consulta- 
tive Conference and director of the United Front Work 
Department under the provincial party committee, at- 
tended the forum. 


Report om Leaders’ Activities 25-31 Aug 
OW0109110495 


(FBIS Editorial Report] PRC media monitored from 25- 
31 August carried the following reports on PRC Central 
leadership activities. The source is noted in parentheses 
after each report. 

Jiang Zemin, Li Peng Inscribe for National Students’ 
Games — The scale of the Sixth National Middle 
School Students’ Games is larger than past games with 
30 provinces, autonomous regions, and municipalities 
participating. Party and state leaders Jiang Zemin and 
Li Peng wrote inscriptions for the games, and Li 
Langing sent a congratulatory cable. (Beijing XINHUA 
Domestic Service in Chinese 0152 GMT 27 Aug 95) 
Qiao Shi, Liv Huaging Inscribe for Art Exhibition — 
On 28 August, an art exhibition marking the SOth 
anniversary of the victory of the War of Resistance 
Against Japan opened at the veteran cadres’ activities 
center under the General Office of the CPC Central 
Committee [CPCCC]. Song Ping and Liao Hansheng 
attended the opening ceremony. 


Qiao Shi, Standing Committee member of the CPCCC 
Political Bureau and National People’s Congress [NPC] 
Standing Committee chairman; Liu Huaging, Central 
Military Commission vice chairman; and leading com- 
rades of central authorities and the State Council wrote 
inscriptions for the exhibition. 


On 27 August, Li Ruihuan, Liu Huaging, Li Langing, Li 
Tieying, and Zhang Zhen visited the exhibition. (Beijing 
XINHUA Domestic Service in Chinese 1147 GMT 28 
Aug 95) 

Li Ruihuan Views Red Sandalwood Furniture Exhibi- 
tion — On 28 August, Li Ruihuan, Standing Commit- 
tee member of the CPCCC Political Bureau and Chi- 
nese People’s Political Consultative Conference [CP- 
PCC] National Committee chairman, visited an exhibi- 
tion on fine red sandalwood furniture in Beijing. NPC 
Vice Chairman Chen Muhua; CPPCC Vice Chairmen 
Wu Xuegian and Wang Zhaoguo; and other well-known 
personalities in Beijing attended the opening ceremony. 
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(Beijing XINHUA Domestic Service in Chinese 1217 
GMT 28 Aug 95) 

Yu Yongbo Addresses Forum on Weekend Activities 
— The General Political Department of the People’s 
Liberation Army recentiy held a discussion meeting on 
promoting weekend educational, cultural, and sporting 
activities. Jiang Zemin, Liu Huaging, and Zhang Zhen 
have attached imporiance to effective use of the week- 
end holidays. Yu Yengbo. Central Military Commis- 
sion member and Generai Political Department director, 
stressed the need to organize healthy and regular activ- 
ities for cadres. (Beijing XINHUA Domestic Service in 
Chinese 1218 GMT 28 Aug 95) 

Ismail Amat Attends Planet Nomination Ceremony — 
On 28 August, the Chinese Academy of Sciences held 
a meeting to anmounce the nomination of a small planet 
discovered by a Chinese scientist. The planet was named 
after Cai Jiyou, a Hong Kong entrepreneur who has 
contributed to educational development in the mainland. 
State Councillor Ismail Amat attended the meeting. 
(Beijing XINHUA Domestic Service in Chinese 1244 
GMT 28 Aug 95) 


Li Peng Inscribes for Photo Exhibition on Zhang 
Wentian’s Life — On 29 August, a photo exhibition on 
the life of Zhang Wentian, an outstanding proletarian 
and revolutionary, opened in Beijing. Li Peng wrote an 
inscription for the exhibition, which read: “It is worth 
learning unceasingly from Comrade Zhang Wentian’s 
spirit in upholding the truth, being loyal to his belief, 
leading a difficult and simple life, and demanding strict 
disciplines on himself.” At Zhang Wentian’s 90th birth 
anniversary, Comrade Jiang Zemin wrote to his wife Liu 
Ying, praising Zhang Wentian highly for his firm belief 
in communism and sublime moral character. Song Ping 
attended the exhibition’s opening ceremony. (Beijing 
XINHUA Domestic Service in Chinese 0953 GMT 29 
Aug 95) 


Wu Bangguo Attends Soiree in Tibet — On 30 Au- 
gust, the Tibet Autonomous Region held a literary and 
art soiree in Lhasa City to welcome the central delega- 
tion attending Tibet's 30th founding anniversary cele- 
brations. Wu Bangguo, Pagbalha Geleg Namgyai, Wang 
Zhaoguo, Qian Zheagying, Zhang Wannian, and mem- 
bers of the central delegation attended the performance. 
Tibet's Chen Kuiyuan, Raidi, and Gyaincain Norbu also 
attended the soiree. (Beijing XINHUA Domestic Ser- 
vice in Chinese 1445 GMT 30 Aug 95) 

Li Guixian Launches Quality Publicity Month — On 30 
August, the organizing committee of the "1995 Quality 
Publicity Month” held a news conference to launch the 
nationwide campaign beginning 1 September. In his 
speech, State Councillor Li Guixian stressed: Currently, 
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Mandarin 2230 GMT 30 Aug 95) 


Small Demonstrations Occur at NGO Forum 


HK0109090495 Hong Kong HONGKONG 
STANDARD in English 1 Sep 95 pl 

(By Amy Liu, Desiree Au in Huairou] 

{(FBIS Transcribed Text] Numerous small demonstra- 
tions marked yesterday's start of official business at 
the NGO [nongovernmental organisation] Forum on 
Women. Tibetans, Kuwaitis, Algerians, Amnesty Inter- 
national and even a handful of Chinese women braved 
the overpowering presence of Public Security personnel 
to briefly parade their protest banners. 


But the highlight of the day was a surprise “appearance” 
— through a smuggled video-tape message — of 
Burma’s Nobel Peace Prize winner Aung San Suu Kyi, 
who said that expanding women's power would bring 
greater peace and tolerance to the world. 

Her address was replayed as a keynote speech on 
the first full day of the nongovernmental organisation 
forum, the largest international women’s meeting in 
history. 

China has close ties with Burma’s military dictatorship 
and it is not clear if it would have issued a visa to Ms 
Suu Kyi had she applied. 
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Ms Suu Kyi was freed in July after six years of detention 
for leading a prodemocracy movement, but she did not 
seek to attend the forum for fear of being barred from 
re-entering Burma. 


She said in the tape that her commitment to democracy 
“imposed a duty on me to work for freedom of men and 
women in my country who have suffered and continue 
to suffer. It is this duty which prevents me from joining 
you today.” 


She devoted much of her 15-minute speech to women’s 
role as peacemakers. “To the best of my knowledge no 
waft was ever started by women. Women have a most 
valuable contribution to make in situations of conflict by 
paving the way to resolutions based on dialogue rather 
than viciousness and violence.” 

The 1,500 women inside the cinema where the first 
plenary session was held burst into thunderous applause 
when she finished. 


Outside, as Ms Suu Kyi was about to appear on the 
screen, Amnesty kicked off the morning's demonstra- 
tions, with about 20 activists holding up a clothes-line of 
soiled T-shirts bearing pictures and names of 12 women, 
Police did not try to intervene, but a Chinese woman 
official with a megaphone said in English: “No meeting 
here. Please go to Middle School Number One or the 
Global Tent.” 


Beijing Vice-Mayor Zhang Baifa walked past the 
protesters smiling, and said only: “I’m just here to 
listen.” 


Shortly afterwards, Chinese officials tried to grab a 


“About five plainclothes policemen tried to grab the tape 
after it was played. There was a struggle for about 15 
minutes. The situation was quite chaotic.” 

The video, showing alleged human rights abuses in 
Tibet, was seized by a woman who passed it on to one 
of the officers — who then found himself surrounded 
by a dozen angry delegates. 

The cassette was pulled from his hands and hidden. 

It was the day’s only unmuly incident. 


A group of Kuwaiti women protested at the treatment 
of women during Iraq's occupation of their country. A 
group of Algerians protested against the violence in their 
country by Islamic fundamentalists. 


A few Chinese women demanded compensation from 
Japan for the abused “comfort women” of World War 
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Il. Public security personnel left all these demonstrations 
alone. 

Beijing authorities have been edgy over possible demon- 
Strations and have announced tough measures to deal 
with them, including a total ban on attacks against China 
and its leaders. 


Science & Technology 
Minister Urges International SAT Cooperation 
OW3108155395 Beijing XINHUA in English 
1529 GMT 31 Aug 95 


{FBIS Transcribed Text] Beijing, August 31 (XINHUA) 
— A senior Chinese official has called on the country’s 
foreign liaison officers to put more effort into interna- 
tional cooperation in science and technology. 

Song Jian, State Councilor and Minister of the State 
Science and Technology Commission made this remark 
today at the closing ceremony of a national conference 
on foreign liaison work in science and technology. 

He said that international cooperation and exchanges 
have contributed to big increases in exports of technical 
products in recent years. From 1987 to 1994, China’s 
export volume of hi-tech products amounted to 23.8 
billion U.S. dollars. 


The minister urged foreign liaison officers to work 
on developing agriculture, protecting the environment 
and natural resources, and improving productive forces, 
national strength, and people’s standard of living. 

He also called for greater use of foreign scientific 
developments and advanced technology to accelerate 
the growth of industrial and agricultural production, 
and for continued efforts in iniegrating technology 
with business, and in supporting big and medium-sized 
businesses, scientific research institutes, and new and 
high- technology development zones 

Officials from the various ministries and commissions 
of the State Council, and from the various provinces and 
autonomous regions attended the three-day conference. 


Military & Public Security 
State Security Ministry Holds Forem on WWII 


SK0109043695 Beijing XINHUA Domestic Service 
in Chinese 2157 GMT 25 Aug 95 


["The Ministry of State Security Holds a Forum To 
Mark the 50th Anniversary of the Victory in the War 
of Resistance Against Japan” — XINHUA headline] 

(FBIS Translated Text} Beijing, 25 Aug (XINHUA) — 
On 24 August in Beijing, the Ministry of State Security 
held a forom to mark the 50th anniversary of the victory 
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in the world anti-fascist war and the Chinese war of 
resistance against Japan. More than 200 veteran fighters 
of our party’s intelligence and security fronts gathered 
together to look back on the glorious fighting career of 
th> covered fronts during the anti-Japanese war. 


Some veteran comrades participating in the forum had 
engaged themselves in formulating our party’s policies 
and tactics on intelligence and security work as well 
as in making major work arrangements. Some fought 
in the forefront of the struggle, went deep into key de- 
partments of the enemy, braved untold dangers, endured 
humiliation in order to carry out important missions, and 
bravely and resourcefully mixed with the enemy to gain 
their secrets and information. Some worked wholeheart- 
edly, faithfully, intelligently, bravely, and diligently at 
posts to safeguard the safety of our party and army. 
at confidential radio stations and at information re- 
search, transportation liaison, and rear-services and se- 
curity work posts. These nameless heroes showed their 
unlimited loyalty to the party, state, and the people with 
their brilliant achievements. At the forum, many veteran 
comrades made speeches on the historical si 

of the victory in the anti-fascist war and the war of re- 
sistance against Japan, on our party’s intelligence and 
security work’s positions and functions in the war of 
resistance against Japan and the world anti-fascist war, 
and on inheriting and carrying forward the glorious rev- 
olutionary traditions during the war years. 

Jia Chunwang, minister of state security, said: During 
the anti-Japanese war, our party's intelligence and se- 
curity fronts worked arduously under the leadership of 
proletarian revolutionaries of the older generation, made 
never to be obliterated in defeating the Japanese in- 
vaders, safeguarding the liberated areas, and in win- 
ning a victory in the world anti-fascist war. Pundamen- 
tal changes have taken place when comparing today’s 
situation with that in the anti-Japanese war. State se- 
curity organs, undertaking the covered front’s task for 
waging a strugg'e against the enemy, are key forces in 
safeguarding world peace, the state’s safety, and soci- 
ety’s political stability. These organs should inherit and 
Carry forward the glorious traditions of our party’s cov- 
ered front during the anti-Japanese war years and should 
fight to realize the tasks entrusted by the party Central 
Committee and the State Council in the new situation. 
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Guangzhou Military Region Promotes Generals 


OW3108120995 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT I Aug 95 


[From the “News Special at Noon” program] 


(FBIS Translated Text] The Guangzhou Military Re- 
gional Command held a grand ceremony yesterday 
morning to confer ranks on 10 senior officers. General 
Li Xilin, commander of the Guangzhou Military Re- 
Zemin’s order. 


Deputy Commander Wen Guoging [listed as Guangxi 
military district commander in the CHINA DIREC- 
TORY); Deputy Political Commissar (Wang Hongguo); 
and Gong Gucheag, chief of staff of the regional com- 
mand, were promoted from major general to lieutenant 
general. 


(Zhang Guoquan), deputy director of the regional Lo- 
promoted to the rank of major general. 
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General 
Country Termed Leading Producer of Cement 


OW0109031095 Beijing XINHUA in English 
0238 GMT I Sep 95 


(FBIS Transcribed Text) Shijiazhuang, September 1 
(XINHUA) — China has turned into one of the world’s 
leading producers of cement, plate glass and sanitary 
ceramics following its rapid economic growth in recent 
years. 


The country’s output value of building materials has 
surged 8.5-fold in the past 16 years, reaching 220 billion 
yuan in 1994. The industry turns out 1,400 kinds of 
products, which fall into the categories of traditional 
materials, non-metallic materials and inorganic metallic 
materials. 


The output of cement has ranked first in the world for 
10 years running. The growth has soared at an annual 
rate of 50 million tons since the beginning of the 1990s. 


The output of plate glass registered a 6.45-time rise in 
the past 16 years. 


Production of sanitary ceramics reached 25 million 
pieces last year, 12 times the 1978 figure. 


In drawing up a national plan for the development of 
building material industry at the turn of the century, 
China adheres to a principle of applying new and unique 
technology in production, said Zhang Shukai, an official 
from the State Bureau of Building Materials Industry. 


*Pians Outlined for State Enterprise Reform 


9SCEOS7SA Chongqing GAIGE [REFORM] 
in Chinese 20 Jul 95 No 4, pp 40-47 


[Article by Dong Fureng (5516 6534 4356): "Proceeding 
from Enterprise Functions To Reform State Enterprises 
by Category") 


{(FBIS Translated Text] State enterprise reform is both 
the crux and difficulty of China’s economic reform, 
having recently become the focus of even greater 
attention. This article will proceed from the functions 
of state enterprises in our socialist market economy to 
set forth some thoughts on state enterprise reform that 
differ from the current reform line. 


I. State Enterprise Reform Is the Key to the Steady 
Growth of the Chinese Economy and the Ultimate 
Success of Reform 


A review of China’s economic growth and economic 
reform since 1979 is bringing an ever stronger sense 
that as to either economic growth or economic reform 
(disregarding here the relationship between them), state 
enterprises are the key to the overall situation. 
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As to economic growth, the Chinese economy has 
grown by leaps and bounds since 1979, to which growth 
state enterprises have made a huge contribution. Leaving 
all else aside, without the infrastructures and essential 
Capital goods provided by state enterprises, no matter 
how capable were sectors such as private and individual 
enterprises, rural nonfarm industries, and the three kinds 
of foreign trade enterprises, such brisk growth would 
have been impossible. But it also needs to be noted that 
state enterprises have also had many negative effects 
on China’s economic growth. Leaving aside here the 
harmful consequences on our economic growth of state 
enterprise poor efficiency and large-scale and severe 
losses, as to the frequent volatility of the Chinese 
economy alone, the impact of state enterprises has not 
been light either. 

Since reform, the Chinese economy has experienced 
four major periods of economic volatility, at times grow- 
ing so rapidly as to cause economic overheating, and at 
others being tightened to cause economic slowdowns. 
We are now in the fourth period of volatility. From 
each period of sharp economic growth, we can see that 
State enterprises have played a crucial role. Such sharp 
growth is generally caused by inflationary fixed asset 
investment, which inflationary investment is often ac- 
companied by inflationary individual incomes. As to in- 
flationary investment, we are gradually coming to real- 
ize that it is due to our not having become investment 
players with the self-restraint capability to assume in- 
vestment risks. Obviously, private enterprises, the indi- 
vidual economy, and the three kinds of foreign trade 
enterprises are generally such investment players. They 
have to make decisions very carefully, assuming invest- 
ment policy risks, not to speak of being unable to obtain 
from state banks many loans for investment, as well as 
being limited in the overall amount of their domestic 
fundraising. But state enterprises are different in that, 
as to either self investment or investment by govern- 
ments at all levels, and as to investment that comes from 
either budgeted revenue or extra-budgetary income, in- 
dividual fundraising, and bank lending, and since state 
enterprises per se have not formed hard budgetary re- 
straints with governments at all levels, they generally 
do not pay much attention to investment risks. In other 
words, they are not yet investment players with self re- 
straint that can assume investment risks. So the source 
of the inflationary fixed asset investment that has repeat- 
edly touched off economic overheating has essentially 
always been state enterprise investment, including in- 
vestment by state enterprises per se and investment in 
state enterprises by governments at all levels. Mean- 
while, state enterprise (expanded to state units, or the 
state economic and noneconomic sectors) investment 
makes up a sizeable part of our overall fixed asset in- 
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vestment. The ratio of state units to our national fixed 
asset investment was 81.9 percent in 1980, 66.1 percent 
in 1985, 65.6 percent in 1990, and 61.5 percent in 1993. 


And as to inflationary individual incomes, some is 
caused by inflationary investment, as about 40 percent 
of investment is ultimately converted into consumer de- 
mand, of which converted consumer demand a consid- 
erable part is produced by individual incomes created 
by investment. Inflationary individual incomes are also 
caused at the same time by runaway individual income 
growth in state enterprises. In the private economy, in- 
dividual economy, and the three kinds of foreign trade 
enterprises, the problem of too fast growth of individ- 
ual employee incomes does not generally arise, as they 
cannot pay employees high wages and bonuses with- 
out regard to enterprise operating conditions and earn- 
ings. And while they certainly do pay higher wages and 
bonuses at times, far higher than the nominal wages 
of state enterprise employees, that is due to their higher 
earnings and faster growth, far exceeding their employee 
income and income growth. 


But state enterprises (expanded to state units) differ 
in that too fast income growth means that employees’ 
average incomes are growing faster than their labor 
productivity. And while employee nominal wages may 
not be growing too fast or too much, over and beyond 
that, employees also obtain all sorts of income from 
enterprises under all kinds of names and in many 
ways, to the point where employees of even losing 
enterprises are paid bonuses. A strange phenomenon 
is that meanwhile, the ratio of consumer funds to our 
national income has declined from 68.7 percent in 
the Sixth Five-Year Plan (1981 through 1985) to 66.1 
percent in the Seventh Five-Year Plan (1986 through 
1990), and further to 61.3 percent by 1993. There can 
be only one explanation for that, or that in the individual 
incomes of state enterprise employees. Some certainly 
did not come from the net income earned by state 
enterprises for the year, but rather from the conversion 
of some state enterprise assets into individual employee 
incomes (which is how some state enterprise assets are 
lost). Some also came from state bank loans converted 
by state enterprises into individual employee incomes. 
So how could bonuses paid to the employees of losing 
enterprises not have come out of state enterprise assets 
or bank funds? And so in the inflationary incomes 
that have touched off economic overheating each time, 
state enterprises have played a crucial role, which has 
also been due to the soft budgetary restraints on state 


enterprises. 
It is thus obvious that since reform, each period of 


rapid growth of the Chinese economy has been due to 
or, stepping back a bit, has been mainly due to state 
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enterprises (including investment in state enterprises 
by governments at all levels) lacking hard budgetary 
restraints. And as the sharp economic growth has created 
economic imbalance and chaos, with inflation and rising 
prices, the government has been forced to pursue a 
tight policy, which has caused economic contraction, 
thus creating sharp economic volatility. And after each 
economic contraction, another round of sharp economic 
growth occurs very quickly. So as to whether the 
Chinese economy can grow steadily without sharp 
volatility, state enterprises are players in a crucial sense. 


Now let us take a look at economic reform. China has 
made the establishment of a socialist market economy 
our reform objective. As to this so-called socialist mar- 
ket economy, there are various differing ways of inter- 
preting it. Our understanding is that, as socialism means 
social justice and, as a market economy promotes the 
optimimum disposition of resources through the market 
to achieve high economic efficiency, a socialist mar- 
ket economy can be summed up as social justice plus 
market efficiency. Since China set this reform objective, 
Chinese reform has accelerated. But as to the difficulties 
encountered in building a market economy, in addition 
to our market establishment and development needing a 
quite long process and greater economic growth, the dif- 
ficulty in switching state enterprises to a market track 
so that they operate according to market rules is also 
highly significant. 


1. A market economy needs market players with their 
own independent interests that can make their own 
decisions and assume their own risks, without which 
there can be no market transactions, market competition, 
market excellence, or the various market rules, as well 
as no genuine markets and naturally no intrinsic market 
function in the disposition of resources. But as far as we 
Can see, state enterprises have still not been switched to 
a market track to become the type of player needed 
by the market. As our state economy dominates our 
national economy, state enterprises cannot become such 
market players, leaving a market economy unable to 
evolve and the market function unreachable. This point 
can be illustrated by the inability of the market to play 
its proper role in the redisposition of state enterprise 
asset inventories alone. For instance, large amounts 
of state enterprise assets that are idle or being used 
inefficiently cannot be transferred on the market to play 
their proper role, and a large group of severely losing 
State enterprises cannot be eliminated through market 
competition. 

2. For a market economy per se to fully perform its func- 
tion of optimizing the disposition of resources, it needs 
certain terms such as market competition being as full 
and fair as possible, with free access to and egress from 
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markets, a free flow of factors and resources, and mar- 
ket operations being regular, with its rules observed by 
market players. While the Chinese market is undoubt- 
edly moving in that direction, the many difficulties that 
it has encountered in that move are mainly state enter- 
prise ones. For instance, we have evolved in many areas 
an oligopoly of a few state enterprises, in which their 
goods and services have a very high market share, par- 
ticularly in industries such as finance [banking], commu- 
nications, railways, oil, large machinery mfg., ports, and 
large-scale shipbuilding, and in which industries the mo- 
nopolistic state enterprises cannot operate according to 
market rules. Taking another example, state enterprises 
make it hard to evolve fair market competition with cer- 
tain governments, to protect their subordinate state en- 
terprises, often keeping other nonstate enterprises from 
competing with them, and state enterprises finding it 
far easier than nonstate ones to obtain state bank loans, 
foreign trade rights, and licenses. State enterprises also 
make it hard for many market rules to be observed. For 
instance, state enterprises can accumulate mutual debt 
afrears, forming hundreds of billions of yuan worth of 
"deht chains," and state enterprises can borrow money 
from state banaks without repaying it, forming huge bad 
and overdue debts for state banks. And this also makes 
it impossible for state special banks to convert to com- 
mercial banks with market-economy liability for both 
profits and losses. 


3. In a market economy, government ought to be outside 
of the market (with government participation in market 
activities as a market entity, such as government market 
purchases of goods and services and government pro- 
vision to markets of compensated services not consid- 
ered here), as well as standing above the market. Gov- 
ernment functions in a market economy are to create 
good terms for market economy development, drawing 
up market rules and overseeing their observance by all 
parties, and exercising the necessary intervention when 
the market gets out of order. But while these are also 
the terms for normal market operation and the display 
of intrinsic market functions, the government’s inabil- 
ity to achieve this, in addition to market imperfections 
per se and that the government has not yet converted its 
own functions, also largely involves state enterprises. 
For instance, the continued government interference in 
state enterprise operations, in addition to government 
factors per se, is also due to factors such as the inability 
of state enterprises to escape their dependence on gov- 
ernment, leaving them to run to the government when 
they cannot pay wages, and to look to the government 
when they sustain severe losses and cannot repay bank 
loans. And the government is also certainly unable to let 
go. For instance, without government control, state en- 


terprises would pay employees high wages and bonuses 
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and other forms of income, using state money to buy 
luxury cars, entertain on a large scale, and take tours 
abroad at public expense. Meanwhile, the government 
also often lets state enterprises do things that are out 
of line with market economy principles. For instance, 
it lets the state grain sector sell grain at losing prices, 
which state revenue is unable to subsidize, as well as 
requiring state enterprises to support surplus and retired 
employees. 


It is thus obvious that in the smooth conversion of the 
Chinese economic system to a market economy, state 
enterprises (including state banks) will be players of 
overall significance. 


Il. The Grim Situation Facing State Enterprises 


In the winter of 1992, I visited Liaoning province 
to inspect the implementation of the "State Industrial 
Enterprise Law." In light of the grim situation facing 
State enterprises, I noted in an exchange of views 
with Shenyang municipal government officials that there 
was not much time left for state enterprises which, 
if not reformed intensely, would quickly decline. The 
Shenyang government officials agreed strongly with my 
view, as well as stating that Shenyang’s state enterprises 
had only three years left. Of course, whether they had 
three years left was certainly not the crux of the matter. 
The grounds that I set forth at that time were two: 
1) State enterprises were faced with sharp competition 
by domestic nonstate enterprises, particularly private 
enterprises, the individual economy, the three kinds of 
foreign trade enterprises, and township enterprises, with 
which nonstate enterprises state enterprises were unable 
to compete in many industries and areas; 2) With China 
sooner or later to join the GATT (or the World Trade 
Organization [WTO] starting in 1995), state enterprises 
would be faced on domestic markets with competition 
by outside enterprises, which they would find hard to 
overcome in many industries. From 1992 to the present, 
over two years have gone by, with the situation faced 
by state enterprises being even grimmer. And while it 
may be said that China’s "GATT reentry" has not yet 
been accomplished, our participation in the WTO is only 
a matter of time, leaving state enterprises with only a 
temporary breather. 


Since then, not ce:ly has the state enterprise situation 
not improved substantially but, since the government’s 
pursuit of a tight policy, has gotten even worse. By 
the end of November 1994, 41.4 percent of budgeted 
State enterprises were losing money, with their losses 
up 27.6 percent from 1993, and state industrial enter- 
prise losses reaching 37.1 percent of profitmaking state 
enterprise profits, meaning that over one-third of state 
enterprise profits were being eaten up by losses. An asset 
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reappraisal showed that quite a large group of state en- 
terprises had negative-value (worthless) assets, some of 
which enterprises should have long since gone bankrupt, 
with the long-unrecoupable loans by banks in the state 
enterprise debt to banks making up about 40 percent of 
their [banks] loan balance, and the state bank balance- 
sheet situation also very poor, with some state banks 
having sustained losses in 1994. Meanwhile, state en- 
terprise assets have been sharply eroding by the day and 
hour, with some estimating their losses at over 100 mil- 
lion yuan a day. Ever more state enterprises are unable 
to pay employee wages on time and in full. In the coal 
sector in 1994, 68 of its 93 subordinate state priority 
mineral bureaus owed employee wages to varying de- 
grees. A group of state enterprises are working severely 
under capacity or are even shut down. Some state en- 
terprises have actually converted bank loans into prod- 
uct inventories to maintain production and pay wages, 
which is actually using loans to pay wages, while others 
are paying wages directly out of bank loans. In Febru- 
ary 1995, banks loaned coal enterprises 1 billion yuan 
just to pay wages. In addition, there is an even more 
prevalent situation of state enterprise equipment grow- 
ing ever more outdated, with technology increasingly 
ageing and products ever less competitive. 


It also needs to be noted that the grim situation facing 
state enterprises is likely to get worse. That is because 
since the establishment of a market economy was set as 
a reform objective, which has accelerated the conversion 
of the Chinese economy from a planned to a market 
economy, as state enterprises cannot adapt to market 
economy operations, the more conversion to a market 
economy, the greater the problems they face and the 
grimmer their situation becomes. 


State enterprise problems have many sources such 
as historical, investment policy mistakes, management 
factors, and system factors, which also include the 
ownership system factor of state ownership. It needs 
to be noted that their essential source is the state 
enterprise system, particularly the ownership system of 
state ownership. I do not plan in this article to analyze 
specifically the problems of the state enterprise system, 
including the property rights area, rather wanting to 
note only that in a market economy, state ownership 
can exist, and state enterprises also can exist and even 
grow. But the issues are the proper functions of state 
enterprises in a market economy, and in which fields 
they are suited to perform these functions. 


Ill. State Enterprise Functions in a Socialist 
Market Economy 


As to the many reforms and advances already made by 
state enterprises, various reform views have been set 
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forth. Prior to the decision to pursue a socialist market 
economy, since October 1978 we had expanded enter- 
prise autonomy, instituted the economic responsibility 
system (setting the package duty to turn over profits to 
the higher authorities), taken the first and second steps 
in changing profits to taxes, instituted various contract 
systems, and converted enterprise operating forces. And 
we set forth and are now pursuing the policy of reform- 
ing state enterprises in shareholding [joint-stock system] 
form. Since 1993, we have gone on to propose the es- 
tablishment of a modern enterprise system to reform 
state enterprises. And most recently, we have set forth 
methods such as reorganizing state enterprise debts to 
lower state enterprise debt burdens. I am not going to 
comment on these many methods of reforming or im- 
proving state enterprises. I would only like to note that, 
if it is said that prior to setting the building of a so- 
Cialist market economy as our reform objective, as our 
whole economic reform objective was unclear, our real 
objectives in trying to establish a dual economic sys- 
tem combining planned with market economy, and thus 
our state enterprise reform objectives were also unclear, 
meaning that we had not found the right reform path to 
try to operate on a dual track. Then since we have set 
the establishment of a socialist market economy as our 
reform objective, we ought to make that a prerequisite 
for our state enterprise reform, and reconsider our re- 
form thinking. 


Through many years of study and thought on state 
enterprise reform, I have gradually evolved a line of 
thinking that differs from the various current reform 
views, and that we need to proceed from state enterprise 
functions to consider the state enterprise reform matter. 


State enterprises ought to have different functions in our 
socialist market economy than they did in our directive 
[command] planned economy. 


In short, state enterprises in our command economy had 
or ought to have performed the following functions: 


1. State enterprises should have ensured the implemen- 
tation of directive planning, which function could not 
be replaced by other nonstate enterprises, as well as be- 
ing a requirement of a command economy. While other 
nonstate enterprises also had to accept state-set directive 
plans, such directive plans were not for them an unshirk- 
able duty and responsibility as they were for state en- 
terprises. That is precisely why on command economy 
terms, the more state enterprises the better, and their 
greater percentage of the national economy the better, 
with the need for nonstate "collective enterprises” to be 
"elevated" or "converted" to state enterprises as quickly 
as possible. This was because that was the only way that 
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the government could concentrate ever more resources 
in its hands, for a centralized disposition of resources. 


2. It is often pointed out that state enterprises are the key 
source of state revenue as, in a command economy, state 
revenue performed a crucial function in the disposition 
of resources, with banks being subordinate to state 
revenue. To perform this financial function, state finance 
had to centralize state financial assets as much as 
possible, for centralized distribution. 

3. On command economy terms, state enterprises also 
performed the functicn of guaranteed public employ- 
ment, being charged with ensuring jobs for employees. 


4. State enterprises also performed many social func- 
tions. In a command economy, state enterprise employ- 
ees were the enterprise owners, with state enterprises 
also assuming duties such as pensions, health care, hous- 
ing, and education. 

5. State enterprises also assumed the duty of imple- 
menting state policy. As such duties were often fulfilled 
through executive planning and government order, they 
had to be fulfilled despite losses. 


There were also certain other functions. But as our 
command economy is now gradually giving way to 
a market economy, such state enterprise functions are 
also gradually disappearing, being converted into other 
functions. So in a socialist market economy, what roles 
and functions should state enterprises play and perform? 
In line with the spirit of the CPC Central Committee’s 
"Resolution on Several Issues Involved in Establishing 
a Socialist Market Economy,” state enterprises should 
play the dominant role. In which case, what is the 
dominant role of state enterprises in a socialist market 
economy? Just how dominant does their role have to be 
to be considered dominant? And how are they to play 
that dominant role? These are matters that have been 
very little studied. 


I hold that the dominant role of state enterprises in a 
socialist market economy can be summed up as follows: 


1. In a market economy, while the disposition of public 
resources is mainly through the market, which plays 
an irreplaceable role in the optimum disposition of 
resources, as the market under certain circumstances 
gets out of order or fails, government needs to exercise 
a certain amount of necessary intervention in economic 
or market operations. But such government intervention 
needs to be more effective, equipped with certain terms, 
one of which is that government needs to control 
Certain necessary material terms. That is why we need 
certain state enterprises such as state banks and a state 
commodity reserves system. 
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2. To ensure that our national economy grows in a 
sustained and coordinated way, we need to build and 
develop all sorts of basic industries and infrastructures, 
developing high-tech industries. But as such industries 
and infrastructures often require a large input, which 
is hard to recoup in the short term, might be a loss, 
or is high-risk, state input is necessary, meaning the 
establishment of state enterprises. 


3. To meet essential public needs, reconcile income 
distribution, and promote social justice, the state has 
to invest in the running of certain nonprofitmaking 
enterprises aimed at the public welfare such as urban 


public transportation and low-rent housing enterprises. 
These are socialist market economy requirements. 


4. To preserve fair market competition and keep con- 
sumer interests from being infringed on, we can keep 
in the competitive field a few key state enterprises or 
state share-controlled (holding) enterprises such as cer- 
tain large commercial and retail commercial enterprises. 
Also, certain natural monopoly enterprises such as urban 
heat, gas, power, phone, and postal enterprises should 
also remain state owned or state share-controlled, to pre- 
vent their privatization, and then the exploitation of their 
natural monopoly status to infringe on consumer inter- 
ests with prices and services. 


5. Certain industries affecting state and public security, 
or ones involving our economic lifelines such as coin 
minting, currency printing, arms production, and classi- 
fied communications, also need to be run by the state. 


And there may be other areas. But I believe that if state 
enterprises can perform their functions well in all of the 
above areas, they will have realized their dominant role. 


So the crux of state enterprises is not in their numbers, 
but rather in how well they play this dominant role. 
Some suggest that it is only when state enterprises have 
quantitative dominance in the national economy that 
they can play the dominant role, not questioning their 
performance of the above functions. They often demand 
that state enterprises perform the same functions on 
market economy terms that they once did on command 
economy terms, which is obviously wrong. 


At present, we no longer need to require the state 
economy to have quantitative dominance in our national 
economy of, as some advocate, to set quantitative 
proportions for the state and nonstate economies. Such 
proportions are not only no longer necessary, but also 
impossible to manipulate practically, as they would 
mean not allowing the nonstate economy to grow further 
once it reached a certain proportion or, in the interests 
of maintaining such proportions, slowing the growth 
of the state economy, leaving the nonstate economy 
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with nothing but to grow at the same slow rate. Of 
course, in addition to the above functional grounds, it 
has also been noted that ensuring that state enterprises 
have quantitative dominance in the national economy is 
also in the interests of preserving the socialist nature of 
the Chinese economy. This matter cannot be clarified in 
just a few words. I have written two articles, “The Public 
Economy and a Socialist Market Economy" and "The 
Nonpublic Economy and a Socialist Market Economy," 
dealing with this matter specifically. I would only like 
to note here that public ownership certainly does not 
equate to either state ownership or socialism, with 
the nonpublic economy being an organic component 
of a public-dominated socialist economy. The most 
essential implication of socialism is the realization of 
social justice. The reason why we need to keep public 
ownership in a socialist market economy, as well as 
state ownership as a form of public ownership, is to 
perform the above state enterprise functions, one of 
which is social justice. Meanwhile, I would add that 
social justice absolutely cannot be achieved by keeping 
state ownership alone. 


IV. The Need To Proceed from the Functions of 
State Enterprises in a Socialist Market Economy To 
Consider State Enterprise Reform 


Due to holding either that state enterprises should con- 
tinue to perform their command economy functions, or 
that it would be impossible to preserve the socialist na- 
ture of the Chinese economy without keeping the quan- 
titative dominance of state enterprises, many consider- 
ing state enterprise reform are unable to overcome the 
bounds of state enterprise quantities and proportions. 
While all possible means of reform have been tried to 
"invigorate" existing state enterprises, it now seems that 
we need to consider another line of thinking on state en- 
terprise reform. Through much thought, I have gradually 
evolved such a line of thinking, or that we ought to pro- 
ceed from the functions of state enterprises in a socialist 
market econoy to consider state enterprise reform. 


According to this line of thinking, I hold that we should 
reform state enterprises by category. 


State enterprises should be divided into the following 
two general categories: 


1. Noncompetitive enterprises, which can be further di- 
vided into two subcategories: 1) Natural monopoly en- 
terprises. While these enterprises such as power, water, 
gas, and phone enterprises do not take part in market 
competition, they can earn profits, with some even be- 
ing profit-oriented. That is precisely why such enter- 
prises have natural monopoly status, which they are apt 
to exploit to infringe on consumer interests (by charg- 
ing monopoly prices or providing poor service). Such 
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enterprises could remain state-owned instead of being 
privatized, to weaken their pursuit of profits. Also, cer- 
tain enterprises involving national security such as the 
mint and arms mfg. enterprises that are state monopo- 
lies could also be reformed as this category of enter- 
prise. 2) Enterprises aimed at the public welfare. As 
they are neither profit-oriented nor participants in mar- 
ket competition, their establishment and development 
is to meet common and basic public needs in order to 
achieve social justice. Take ones such as urban public 
transportation enterprises. While such enterprises can 
also earn profits if they are run well or meet objective 
terms, they cannot be profit-oriented, rather providing 
the public with good service and certain goods (such 
as low-rent housing) that meet certain public needs. As 
such enterprises are not profit-oriented, the private sec- 
tor does not want to run them, meaning that they need 
to be state-run. And as they are aimed at the public wel- 
fare to achieve social justice, they need to be run even 
when they sustain losses, so must be provided with gov- 
ernment fiscal subsidies. (In Western nations, they are 
also run by private enterprises, but governments sign 
contracts with them, providing flat-rate subsidies.) We 
could also consider reforming in this category certain 
State-invested enterprises and policy banks that are fo- 
cused on social results and are not profit-oriented. 


2. Competitive enterprises. As they are profit-oriented 
and participants in equal market competition, they ought 
to be subject in market competition to the selection of 
excellence through market competition. Their situation 
in many countries with market economies shows that it 
is generally hard for state enterprises to compete with 
nonstate ones, which is determined by the state enter- 
prise property rights [equity] system. In a property rights 
system of state ownership, such enterprises find it very 
hard to evolve the same hard budget restraints as non- 
State ones, having great difficulty in achieving the same 
high efficiency as nonstate ones, as well as having trou- 
ble breaking completely free from government interfer- 
ence in their operations (particularly in China’s existing 
political system). So generally speaking, competitive en- 
terprises ought not to be state-owned. Of course, while 
that does not exclude a few better-run state enterprises, 
it should not result in their "eating potluck” due to spe- 
Cial preferences provided to them by the state. 


Based on this analysis, and proceeding from the func- 
tions of state enterprises in a socialist market economy 
and bringing their dominance into full play, state enter- 
prise reform should proceed along the following lines: 


1. State enterprises that are natural monopolies or 
can be considered in that category should continue to 
remain wholly state-owned, as well as possibly being 
reorganized into state holding enterprises. As such 
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enterprises are often of a concurrent trade management 
and administration nature (such as power bureaus), 
with their business management not separate from 
government administration, those two matters need to 
be separated organizationally. Such enterprises must 
be managed as businesses, to overcome the prevalent 
bureaucratic style of the administrative sector. But 
meanwhile, their "unhealthy trade tendencies", such as 
taking advantage of their natural monopoly status to 
exploit consumers by force or trickery, also need to be 
rectified. 


2. The reform of state enterprises that are public welfare- 
oriented and can be considered in that category needs to 
establish their nonprofitmaking nature, excluding prof- 
its as their objective and duty. Such enterprises are now 
in severe chaos as to their objectives, pursuing prof- 
its, which damages their proper functions. Meanwhile, 
we need to improve their operation, lowering their ser- 
vice costs and eliminating waste. As to losses that are 
sustained definitely not from poor management, gov- 
ernments at all levels ought to provide fiscal support, 
so that such enterprises can operate and grow normally, 
with their employees earning pay equivalent to that of 
profitmaking enterprise employees. Government needs 
to better inspect and oversee their public service qual- 
ity, setting up consumer oversight organizations when 
the terms are right, to assist government inspection and 
oversight. As our economy grows, such state enterprises 
Ought to grow sharply, to better meet common public 
needs. 


3. Competitive state enterprises should in principle be 
gradually withdrawn from the competitive arena, giv- 
ing way to nonstate enterprises, and being converted 
into nonstate enterprises in all forms. That could ac- 
complish the following: 1) It could lighten the gov- 
ernment’s annual loss-subsidization burden. 2) It would 
enable the state to use various means to partially or 
wholly sell such state enterprises’ assets or stock rights 
[holdings] to the nonstate economic sector, thus ending 
the constant large-scale erosion of state assets. Mean- 
while, the state would so acquire the necessary funds 
to develop public welfare-oriented state enterprises, in- 
tensifying infrastructure construction and basic industry 
input, investing more in high-tech industry, and giv- 
ing the government stronger means of macroeconomic 
regulation and control. Such enterprises should in prin- 
. ciple become privately owned and operated, achieving 
that through first state ownership and private operation. 
And some could also be converted to holding compa- 
nies without state stock control or to Sino-foreign joint 
ventures. 3) It would establish the necessary microeco- 
nomic foundation for the building of a socialist market 
economy. With large numbers of competitive enterprises 
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remaining state-owned, it is hard to establish the microe- 
conomic foundation for a market economy, as well as 
being hard for markets to operate normally. 


The above means only that state enterprises should in 
principle be gradually withdrawn from the competitive 
arena. But as to promoting the effective operation of 
a socialist market economy, during the stage when our 
market economy has not yet been perfected, even in 
the competitive field we still need to keep a few state 
enterprises or state stock-controlled enterprises. These 
would be mainly as follows: 

1. Certain competitive enterprises that can provide the 
government with the material terms for market regula- 
tion and control. For instance, financial enterprises such 
as special banks. While such enterprises are competitive, 
having to take part in market competition and being re- 
sponsible for both profits and losses, on those grounds 
they should also help the government implement poli- 
Cies to regulate and control markets and rectify market 
disorder. 


2. In certain fields, we should keep certain key state- 
owned or state stock-controlled enterprises to stabilize 
market operations, standardize the actions of all market 
players, and preserve market order. For instance, while 
we should keep state-owned certain large wholesale and 
retail enterprises, they should be few in number. 


3. Certain basic-industry sector enterprises. While they 
are competitive enterprises, due to a variety of factors, 
they are not profitmaking for a time after their estab- 
lishment. And while they are needed for the coordinated 
growth of our national economy, so could remain state- 
owned for a certain time, they need to be better man- 
aged, so that they can turn their losses into profits as 
quickly as possible, to become genuine competitive en- 
terprises. Either before or after that, whenever possible 
the state share of the capital of such enterprises should 
be gradually reduced, so that they can become nonstate 
enterprises. And certain high-risk, high-tech enterprises 
can also be state-invested in their initial establishment 
to become state enterprises, after which they should be 
gradually converted to nonstate enterprises. Of course, 
while such state enterprises that are well-run and respon- 
sible for both profits and losses could continue to remain 
State-owned or converted to state stock-controlled enter- 
prises, they should be few in number. 


Except for these categories of competitive enterprises, 
in which we should keep a number of state enterprises 
or for a time keep a number of state enterprises or 
state stock-controlled enterprises, state enterprises ought 
to be gradually withdrawn from the competitive arena, 
allowing nonstate enterprises to operate there. As stated 
above, that would result in enabling the government 
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to use the income from the sale of state assets to 
build and grow those state enterprises that ought to 
perform functions in a socialist market economy. In 
that way, while state enterprises would occupy a smaller 
percentage of the national economy and not be dominant 
[in numbers), their dominant role in our socialist market 
economy would not only not weaken, but rather would 
be sharply stronger instead. That would enable our 
socialist market economy to finally be established and 
Operate normally, while the government could finally 
play its proper role in our socialist market economy, 
abandoning its improper roles, to readily solve the 
matter of separating government [administration] from 
State enterprise [management]. 


While this line of thinking is still quite rough, if it is 
feasible, more specific and detailed reform methods for 
all categories of enterprises can be drawn up. And this 
line of thinking certainly does not exclude proceeding 
with reforms such as the establishment of a modern 
enterprise system and a social security system in the 
State enterprises, state stock-controlled enterprises, and 
other nonstate enterprises that must be kept. 


It also needs to be noted that as China has so many state 
enterprises with such complex conditions, the reform 
of state enterprises according to this line of thinking 
musi proceed only step by step, with attention paid 
to preventing undeserved losses of state assets and to 
reducing social repercussions. 


*Economists Comment on Inflation, Growth 


95CE0S28 Beijing JINGJIXUE DONGTAI 
[ECONOMIC DYNAMICS] in Chinese 18 Jun 95 
No 6, pp 30-34 


[Article by the Macroeconomics Office of the Econom- 
ics Institute of the Chinese Academy of Social Sciences: 
"Summary of a Symposium on Stemming Inflation and 
Maintaining Growth") 


(FBIS Translated Text] The Chinese Macroeconomic 
Forum of the Bo Ruiji Economic Strategy Institute of 
the Economic Institute of the Chinese Academy of So- 
cial Sciences [CASS] held a symposium on "Stemming 
Inflation and Maintaining Growth" in Beijing on 15 
April. Participants included members of CASS Eco- 
nomic Institute, the State Statistics Bureau, the State 
Planning Commission, the Ministry of Foreign Trade 
and Economic Cooperation, the Ministry of Internal 
Trade, the Bank of China, the Jin Enda Center for Eco- 
nomic Planning, and the Bo Ruiji Economic Strategy 
Institute. The main topics of discussion were cause of 
the simultaneous persistence of China’s current high rate 
of inflation and high rate of economic growth (the "dou- 
ble high"), the relationship between currency inflation 
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and economic growth, the posture of economic move- 
ment in the first quarter of 1995, economic trends for 
the year and policy options. 


I. Causes of Currency Inflation 


The 1994 retail price index was 21.7 percent, consumer 
price index was 24.1 percent, exceeding the former 
highest levels: the 1988 retail price index of 18.5 perceat 
and the consumer price index of 18.8 percent. The 
occurrence of this high inflation was caused by many 
factors: the economic growth rate was relatively high, 
economic efficiency relatively low, debit financing was 
rather prevalent, the favorable balance of trade was quite 
large. All of these contributed in some degree to rising 
prices. 

Liu Qiusheng was of the opinion that, since the start 
of the reforms, in most years the growth rate exceeded 
the rate of inflation, and a high rate of growth does not 
necessarily lead to rapid inflation. Low economic effi- 
Ciency leads to slow currency inflation with costs creep- 
ing upwards, and cannot incite steep price increases in 
the short term; debit financing and a favorable balance 
of trade increases domestic demand, each of which will 
effect a price increase of about 1-3 percentage points. 
The main factors inducing rapid inflation were a series 
of extensive reform measures introduced in 1994. The 
financial and tax reforms increased the enterprises tax 
burden; the foreign exchange reforms expanded foreign 
exchange holdings by over 300 billion yuan and the eco- 
nomic multiplier effect caused demand to expand by 800 
- 900 billion yuan. In addition, increases in the price of 
agricultural sideline products directly effected the price 
index by a dozen or so percentage points. These reform 
measures released latent inflationary forces, but because 
they were within a controllable range, they did not lead 
to the excessive inflation that the people anticipated and 
the panic purchasing of 1988 did not reoccur. It should 
be mentioned that this was a reform type controlled ad- 
justment in which the benefits outweighed the liabilities. 


Chen Kexin considers the current relatively high price 
index to be the price that has to be paid for carrying 
out reforms of prices artificially suppressed in the past. 
China's price system is presently evolving from planned 
pricing to market pricing by means of reforms, and 
is emerging from sequestered domestic prices to link 
up with international prices. Only once this process 
is completed can this type of inflationary tendency in 
prices be stopped. 


Yin Fenglin held that price adjustments pushing prices 
up is a peculiar currency inflation-causing mechanism 
in the processes of the realignment of China’s economic 
system. Within the adjustment process there reside 
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the relationships of the allocation of benefits between 
the Center and the localities, between the various 
regions and between the various departments. On the 
one hand there is the positive implication that upward 
adjustment of prices alleviates price distortions and 
tends it toward the more rational; on the other hand, 
there is the local and departmental diversion of income 
that occurs because they are competing for allocations 
of benefits and not competing for efficiencies. In 1994 
the price rises caused by the cost push and the measures 
promulgated by the Center which adjusted the price of 
agricultural side-line products upwards motivated the 
various localities to raise prices in their areas. With 
localities and departments both competing for profits 
and price adjustments, prices rose without letup, and 
currency inflation was difficult to control. 


Yang Fan emphasized speculation and corruption as 
causes promoting currency inflation. In 1992 there 
was a flood of speculation. Huge amounts of money 
were speculatively invested in real estate: Real estate 
investment represented 40 percent of all investment, 
with profit rates attaining 400 percent and above. In 
the macroscopic environment of rapid economic growth, 
these speculative activities obtained the backing of 
state credit and speculators became the largest profit- 
making clique in the midst of the swift growth. While 
speculation was rampant, there were tremendous losses 
in state assets; overt and covert unemployment rose, 
and real income for large numbers of employees of state 
owned enterprises fell. Behind the disarray in circulation 
was administrative corruption. If corruption was not 
resolutely attacked and order restored in circulation, it 
was quite possible that very quickly the next cycle of 
even more serious Currency inflation would ensue. 


Zhong Qirong considers the fundamental cause of 
currency inflation is that large amounts of capital 
were transferred for use in unconventional consumption 
which caused the devaluation of normal production and 
consumer funds. Enterprises depended on the triangle- 
debt mechanism to mutually put off loan repayments 
and indirect loans to maintain themselves, and finally 
were forced to make use of funds earmarked for pro- 
duction. Now we have the appearance of the so called 
“spinning loans" that is, loans which the banks give 
to money-losing enterprises to use in paying interest, 
taxes and wages. The enterprise are not pressured to 
get out of debt but spend their efforts getting loans to 
“spin,” and the local governments use bank loans to pay 
off their debts. Corruption type consumption and the 
amount of non-profitable expenditures are staggering, 
Creating a suppressive effect upon real investment and 
normal consumption. Huge amounts of money are used 
for entertaining, frivolous consumption which has no 
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beneficial results, while actual production is burdened 
down and is forced to raise prices. In 1994 prices rose 
21.7 percent, outpacing the return rate for savings, de- 
valuing the people’s savings. 


Yu Zuyao commented that the uncontrollability of 
inflation and its repeated occurrence is related to some 
erroneous understandings and theoretical misguidance. 
During the circulation disorders of the mid-1980’s 
there was currency inflation. At that time there was 
the opinion that China was poised at the point of 
the primitive accumulation of capital and primitive 
market development so disorder and corruption were 
unavoidable costs of reform and growth. The “theory 
that currency inflation is all plusses and no minuses" 
went unquestioned, and in fact, was sanctioned by 
some leaders. As a result the circulatory system was 
in disarray and Corruption was finally never controlled, 
the longer it existed the more rampant it became. 1984 
and 1985 were bumper harvest years in agriculture, 
and at the time it was felt that agriculture had cleared 
the last hurdie and agricultural market reforms were 
speeded up. However, after this period, agriculture and 
especially grain production stalled, and in a situation 
where the supply and demand structure for agricultural 
products had glaring contradictions, agricultural product 
prices were stripped of restraints, leading to loss of 
control over prices. In the past people generally agreed 
with the price reform dictum that "as long as currency 
is kept under control, freeing prices will not lead 
to currency inflation,” but in reality, the situation in 
China was different. Once prices were set free, currency 
could not be controlled. Some people raised objections 
about management of aggregate demand, thinking that 
the major contradiction in China’s economy was no 
longer excessive aggregate demand but rather structural 
imbalances. In reality China’s economy, poised on 
the opportune moment, was never able to resolve the 
problem of aggregate demand inflation. The currency 
inflation of 1994 was intimately connected to aggregate 
demand inflation. Since the start of the economic 
reforms, the currency inflationary cycles have become 
shorter and shorter, the rate of climb has intensified. At 
the moment, the price index has begun to decline, but it 
is only a short-term superficial result of anti-inflationary 
measures. If we do not seriously rethink our theories, 
and do not attempt to resolve problems deep within the 
system, even worse inflation can follow in a very short 
time. 


II. “Double High" Economic Motive Mechanisms 


Since China's economy entered a new cycle of rapid 
growth in 1992, it has maintained a growth rate exceed- 
ing 10 percent for three years and currency inflation has 
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exceeded 10 percent now for two years. Currently the 
economy is still operating under the conditions of the 
“double high” of high growth and high inflation. 

Ying Fenglin believes that the “double high” in the 
Chinese economy results from profit drivers residing 
within the economic motive mechanisms which impel 
the “double high". The product structure of a great many 
State-owned enterprises is obsolete and unprofitable, 
but they cannot go bankrupt and liquidate, they must 
depend upon loans for their existence, they require a 
relatively large scale of investment and rather high rate 
of economic growth. Looking at the actual operational 
situation in China’s macroeconomy over the past several 
years, when the price index rises to a certain degree, 
approximately in the range of between 7.5 and 10 
percent, and the economic growth rate is fairly high 
at about 10 percent, then latent supply capacity can 
then come into play. However, when both the economic 
growth rate and price levels are low, there then appears 
a gap with aggregate supply being less than aggregate 
demand. It seems that China’s low efficiency economy 
has established a link between high investment, high 
growth and high prices. 


Liu Yingqiu commented that when the factors abetting 
growth weaken, high rates are unavoidably ac- 
companied by high prices. Some of the factors which 
China’s high economic growth rate in the 
1980’s had already weakened as we entered the 1990's. 
The support provided by rising prices of agricultural 
products had been basically exhausted. The support to 
growth brought in by the movement of the rural ex- 
cess labor force had slacked off. There were increased 
restrictions on growth in the more developed areas of 
East C>ina and the transfer of production capacity to 
the less<x developed central and western areas was still 
slow. ‘:iiere were limits to the amount of foreign invest- 
ments we could accommodate, the momentum of the su- 
per high-speed growth of the nonstate-owned economy 
had slacked off, and the economic inefficiencies of the 
state-owned economy had not been turned around. Un- 
der these conditions, if one wants continuing high speed 
economic growth, then one must promote technological 
advancement, carry out large-scale capital investment, 
and this type of high speed growth can hardly avoid 
bringing along high prices. 
A Siji said the statement that high economic growth 
must bring on high currency inflation does not hold 
water. A high growth rate produces relatively high 
demand, but the most important thing is that it is able to 
increase supply. Although economic growth, especially 
the extensive type of growth, increases investment 
funding and over the short-term does not increase 
output, afterward, however, it can increase supply and 


several cccurrences of high inflation which do not have 
a symmetrical cause and effect relationship with the 
high growth rate. The inflation of 1985 was caused 
primarily by an oversupply of money. In that year the 
economy grew by 12.9 percent; in the middle period 
of the 1980’s we had the industrial readjustments, the 
electronics industry and processing industries expanded 
rapidly, we had beneficial cycles, and to say that high 
growth led to inflation is not fair. In 1988 serious 
currency inflation occurred, and at the time people’s 


reforms, and the high growth rate was not a major factor. 
The high prices and high growth rate of 1993 are closely 
related; fixed capital investment rose 50.6 percent, the 
rise in prices and economic growth both reached 13 
percent; the lesson of this particular high growth rate 
bringing on high prices is worth remembering. The high 
currency inflation of 1994 primarily felt the dynamic 
effects of the cost push and expanded price reforms of 
the previous two years. It is incorrect to lay the blame 
for the currency inflation of 1994 upon the high rates 
of investment and of growth. 


Ill. The Movement Posture of the Macroeconomy 


In July of 1993 when the “double high” first appeared, 
the government opted for tight money measures and 
thereafter continued to implement “soft landing" ad- 
justments and regulation measures; the macroeconomic 
control policies basically tended to stem inflation while 
maintaining Continued economic growth. In early 1994 
it was commonly thought that for the whole year eco- 
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nomic growth and the price index should and eventually 
would return to around the 10 percent level. There was 
one set of opinion holding that realizing for the entire 
year a “double 13 percent" —that is, both economic 
growth and the price index at 13 percent, — was rela- 
established control and adjustment policies the price in- 
dex would continue to rise and could possibly reach 18 
- 20 percent. As a result, the actual conditions in 1994 
were not as good as anyone predicted: economic growth, 
at 11.5 percent was 1.5 percentage points lower than the 
previous year; the retail price index rose to 21.7 percent 
and in October reached 27.7 percent. Towards the end 
of 1994 the screws were tightened even more, and from 
November onwards the price index began to fail. As 
1995 began, the “double high" was receding. Concern- 
ing the motion posture of the macroeconomy in the first 
quarter and for the whole year, opinions differ. 


Qiu Xiaohua expressed the opinion that macroeconomic 
movement has already rounded a turning point. In the 
first quarter economic growth was 11.2 percent, having 
declined 1.5 percentage points, amounting to an annual 
increase rate of about 10 percent. Prices are declining 
monthly, with individual monthly consumer price in- 
dexes of 24.1, 22.4. and 21.3 percent respectively. The 
retail price indexes were 21.2, 19.7 and 18.7 percent 
respectively. For the year’s economic movement a rel- 
atively acceptable and relatively possible trend is for 
prices to continue declining and economic growth be- 
ing correspondingly stable. Among the factors driving 
prices up, influencing factors held over from last year 
account for 75 percent and factors which are new this 
year, 25 percent. In accordance with a plan to hold 
prices over the year at 15 percent or less, the hold- 
over factors will influence prices to rise 10 percentage 
points, leaving 5 points for factors new this year, which 
is Cutting it close. If controls are held tight, it is possi- 
ble to achieve the goal. Economic growth is endowed 
with a rather great deal of inertia. Each level of gov- 
ernment and the enterprises as well as the other main 
economic entities do not want to see a too-swift de- 
Cline happen in this last year of the eighth 5-year plan, 
and so there is not a large probability for a swift de- 
Cline in economic growth and price rises. The estimate 
is that growth will fall 1-2 points for the entire year. 
The somewhat tight macroeconomic controls in force at 
the moment are relatively appropriate; the planned scale 
of investment of 1.7 trillion yuan, of 570 billion yuan 
in loans, and of 150 billion yuan of currency issued will 
Certainly be exceeded; production raw material reserves 
and transport capacity have no really serious bottleneck 
hindrances and these factors will provide support for 
a 10 percent growth rate. Agricultural growth has not 
been able to keep up with the pace of 3 - 4 successive 
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years of growth of the general economy. In the first 
quarter the rise in the price of agricultural production 
materials was exceedingly fast, rising 30.4 perceat over 
the same period last year; it may be difficult to realize 
the goals of planting 1.65 billion mou of grain and 90 
million mou of cotton, which brings greater pressure to 
bear on increased per unit area yield; the agricultural 
bottlenecks might be relieved somewhat by imports. 


Yin Fenglin and Liu Qiusheng both reasoned that for 
the first quarter industrial value added increased 14.4 
percent which is the equivalent of a growth rate of about 
20 percent according to gross output value calculations. 
Fixed asset investment in the state economy increased 
37.2 percent; new starts in industrial projects increased 
1,087 over the same period last year, an increase of 
34.9 percent. The first quarter price adjustment measures 
influenced the 4.7 percent rise in prices, which is within 
the control limits of a 15 percent rise for the year, 
which leaves price control measures only 2 percentage 
points of usable latitude, which is easily exceeded. 
Loans increased 35.7 billion yuan, an increase of 800 
million yuan over the same period last year, and it 
is estimated that loans will exceed the planned 570 
billion yuan level, going up to about 600 billion; and the 
year’s circulated currency will exceed the planned 150 
billion and reach 170 billion yuan. For the first quarter 
independent accounting industrial enterprise funds profit 
and taxes fell 0.88 points, with losses rising 9.1 perceat, 
with the state-owned enterprise losses increasing 40 
percent; finished goods funds increased 14 percent, and 
as of the end of February reciprocal indebtedness stood 
at over 600 billion yuan. The actual debt for 1994 
was 140 billion yuan, with the accumulative debt at 
600 billion. The tight production fund situation made 
it difficult to slow things down and it is estimated that 
annual economic growth will be about 11 percent and 
price rise about 16 - 18 percent, making 1995 another 
“double high” year. 


Chen Kexin offered the opinion that the current eco- 
nomic growth is not overheated but is cooling off. Dur- 
ing the first quarter the majority of production mate- 
rial prices were continuing downward. The cost of steel 
stock was 6.96 percent below last year’s level, rubber 
was down 6.7 percent, the price of metal cutting ma- 
chine tools was down more than 10 percent, the price 
of cement made its first major drop of 8.7 percent, and 
lumber output had a low increase of 1 percent, while 
centrally controlled coal production increased 3.9 per- 
cent with coal producers nationwide generally limiting 
production. Fixed asset investment for the state-owned 
economy in 1994 declined 23 percentage points com- 
pared to the previous year, and investment for the first 
quarter this year is still not resurging; supplies of steel, 
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cement and the majority of investment items exceed 
their demand. Domestic demand for steel stock is insuf- 
ficient, so the only choice is to export pig iron, and other 
Causing the excessive export of investment products is 
neither rational nor the normal situation. Gross exports 
for the first quarter were US$30.95 billion, an increase 
of 62 percent over the same period last year. Exports 
of electrical machinery are rising rather swiftly, the re- 
sult of both rational factors having to do with enhance- 
meat of the export structure and of irrational factors of 
insufficient domestic demand causing excessive forced 
exports. 


Yu Peiwei and others were of the opinion that the 
1995 surge in exports will slacken off. The domestic 
high rate of currency inflation pushes up export foreign 
exchange costs; the average cost for exports in terms of 
foreign exchange has already risen from the early 1994 
level of over 7 yuan / US Dollar to 8.4 - 8.5 yuan / 
US Dollaz. The export incentive created by the under- 
valuation of the Renminbi exchange rate has already 
weakened and will eventually disappear. With the 
anti-dumping movement targeted against the Chinese 
mainland spreading from the developed countries to 
several of the developing countries, it will now be much 
more difficult than before for China’s export products 
to further increase their international market share. For 
the first quarter exports increased 62 percent because of 
some special factors: Some localities fear that the export 
tax refund policies will change and so are rushing to 
export. It is estimated that in the last half of the year 
the export situation will be grim, and by the end of the 
year foreign exchange reserves could fall below US$50 
billion. 


IV. Macroscopic Coatrol Policies 


Macroeconomic control policies should strive to effect 
restraining currency inflation at a low level while main- 
taining sustained economic growth, causing the econ- 
omy to trend toward beneficial development, so that 
prices gradually go down and economic growth is corre- 
spondingly stable. The current moderately tight macroe- 
conomic control dynamics are relatively appropriate. 
Although tight macroeconomic controls may possibly 
make a resurgence in output of production materials 
difficult, and scarce production funds and the continued 
increases in triangular debts will be difficult to allevi- 
ate, in order to prevent the consequences of even greater 
economic fluctuations caused by the “double high” re- 
maining at a high level for a period and not slacking off, 
we should maintain control at an appropriate tight level, 
reducing fluctuations to a tinimum, so as to maintain 
continued stable growth. It will be very difficult to con- 
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tain the annual price rise amplitude within the planned 
target range. Although no new price increase factors ap- 
peared in March, the previous two year’s cost push accu- 
mulation factors continue to create new price adjustment 
pressures. Only with the promulgation of strict contrc! 
price adjustment measures will it be possible to realize 
the price control goals. Because of China’s eccnomy’s 
freed prices, currency cannot be controlled and so we 
must assert a certain degree of control and management 
over prices. A sustained 10 percent economic growth 
rate is a relatively suitable rate. In controlling excessive 
speed, and simultaneously preventing overheating of the 
economy, we must also pay attention to reducing waste 
which could be used as production capacity. Steel, ce- 
meant, lumber and other investment products represent 
a great amount of surplus and latent capacity, which as 
far as a developing nation like China is concerned is 
irrational. At present we have large foreign exchange 
reserves, the personal savings rate is high, the pressure 
is rather great on the banks to apply their deposits to 
reform commercialization projects. Making use of the 
correspondingly plentiful investment funds and funding 
resources to expand the investment in basic facilities 
would aid in reducing wastage in production capacity, 
relieve the surplus in investment products and the re- 
Strictions on the bottleneck in basic facilities. 


Macroeconomic controls should pay attention to the 
signals of fund demand. Currently the fund market real 
rates are much higher than bank loan rates, with private 
interest rates running up to 30 percent. At present the 
lack of funds is great: bank loan funds represent only 
half of total social loan funding, and the other half is 
high interest market loans, which are primarily used by 
the village enterprises and financial speculators. When 
there is a lack in production funds, one is forced to 
use high interest funds. On the other hand, substantive 
production can hardly ever afford to use high interest 
rate funds, and these funds are quite easily diverted 
into the speculative arena. At present enterprises cannot 
shoulder high interest rates and are calling for lowered 
rates. If banks lower their loan interest rates, the prime 
beneficiaries will be the low efficiency enterprises. 
Moreover, the pressure of rising prices is great, the 
speculative atmosphere in the stock market is thick: The 
moneys released by the lowering of the interest rates 
will impel prices and stock upward. 

For an overall summation, this year, in general, we 
should keep the interest rates steady. Currently, on the 
one hand money is tight and on the other hand we 
have a tremendous amount of idle funds; development 
of the financial markets could play a role in freeing 
up idle funds, and raising the utilization rate of funds. 
Shifts in the bond market and the futures markets 
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rectifying the financial and circulation orders, suppress 


(FBIS Transcribed Text] Beijing, September 1 (XIN- 
HUA) — It has become imperative for China to estab- 
lish a nationally unified interbank money market system, 
financial experts agreed at an international seminar here. 


Both Chinese and foreign experts maintained that the 
establishment of such a money market would conform 


: 
: 


(FBIS Translated Text] In 1994 China reformed its fiscal 
three areas: reform of the fiscal structure based on a 


principle that went into designing the reform plan was to 
focus on adjusting the structure of the tax system and to 


system has gone into effect. With the implementation 
of the tax revenue-sharing system, tax laws have became 
more rigid and local protectionism has lost its effect. 
Inevitably, this means that less taxes can be collected 
from enterprises by local governments. However, the 


enterprises and products, may constitute an 
important cause of price hikes. The tax reform did 
away with most product taxes and business taxes, 

j taxes instead. As stated 


raise their prices, and those that saw a relatively large 
drop in their taxes should lower their prices accordingly. 
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is basic to carrying out tax collection work properly, but 
also would help stabilize market prices. 


2. Address as quickly as possible problems relating 
to tax policy and tax collection that arise in imple- 
menting the new tax system. Our main tax policy con- 
cern should be to exempt a greater range of agricul- 
tural products from taxes. This allows us to take full 
advantage of our tax revenue policies to rationalize the 
industrial structure while making sure that prices for ba- 
sic raw materials will remain stable, and that the price 
ratios between agricultural and industrial products will 
not revert to the old patterns. For example, the roots, 
stalks, leaves, and flowers of some plants, such as rice 
straw and grasses, and the viscera of hogs, sheep, and 
other livestock are important raw materials for indus- 
trial enterprises in making such things as paper, hand- 
icrafts, food products, and household chemicals. These 
raw materials should be given preferential tax treatment 
to encourage their production and supply. As for tax 
collection, our main task is to get average taxpayers to 
fill out their value-added tax invoices properly. 


3. Local governments should pick up their pace in 
transforming their enterprise management mecha- 
nisms and building the modern enterprise system. 
Enterprises should face the realities of the market, tap 
their unused potential, and raise their economic effi- 
Ciency as a way to offset their higher tax burdens. Local 
governments must make positive efforts to implement 
relevant policies and strengthen macroeconomic con- 
trols. They must find concrete ways to help enterprises 
solve any problems because of the tax reform. Local 
governments should reduce the price-raising pressure 
as much as possible and keep market prices relatively 
stable. 


4. Taxation and price-control departments should get 
acquainted with the tax burdens faced by all major 
industries and large and medium-sized enterprises 
in their province, find out the key areas where tax 
supervision should be exercised, and decide on the 
intensity of such supervision. Taxation and price- 
control departments should make it clear that enterprises 
may not charge more for products that are basically 
taxed at the same or a lower rate than before. Enterprises 
that have experienced unusually high tax increases and 
are having trouble offsetting these increases may seek 
approval from the price-controlling authorities to raise 
their prices by amounts no higher than the increases 
in their tax burdens. In the case of those special 
products which previously enjoyed a tax-exempt or 
reduced-tax status and for which transitional measures 
or specific provisions have been enacted by the taxation 
department, prices should not be raised. As the taxes 
on a product at varios intermediate links in the course 
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of circulation may be higher or lower than before, it 
is necessary to properly adjust the prices at each link 
80 as to keep the final retail price stable. In the case 
of products whose prices have been liberalized but are 
still subject to control by differential rates, enterprises 
are not allowed to raise their prices by amounts beyond 
the prescribed rates or higher than their profit margins 
without authorization. 


5. To address new situations and new problems that 
may arise from the tax reform, price-control depart- 
ments must work out and issue new lists stating max- 
imum allowed prices for key products. They should 


organize grassroots price-inspection forces to rigor- 
ously implement the controls. However, our policies 


regarding price ceilings should adhere to the principle 
of “not forcing enterprises to lose money.” Right now 
it is imperative that we do a good job of redefining the 
price ceilings and checking up on their implementation 
in the case of such materials needed for agricultural pro- 
duction as chemical fertilizers, plastic sheeting for farm 
use, pesticides, and agricultural diesel fuel. Price-control 
departments must resolutely search out, investigate, and 
punish those who recklessly raise their prices beyond 
these ceilings by falsely claiming to have greater tax 
burdens. 


Foreign Trade & Investment 


Jiang Zemin Meets U.S. Company Chairman 


OW3108155695 Beijing XINHUA in English 
1407 GMT 31 Aug 95 


(FBIS Transcribed Text) Beijing, August 31 (XINHUA) 
— Chinese President Jiang Zemin met with David 
Packard, honorary chairman of the board of the Hewlett- 
Packard Company of the United States, and his party 
here this afternoon. 


Jiang voiced his appreciation for the long-term efforts 
made by Packard in promoting Sino-U.S. economic and 
trade cooperation. Jiang also extended his congratula- 
tions on the scientific achievement that Hewlett-Packard 
has had. 


Packard told Jiang that his company will expand busi- 
ness in China and dedicate themselves to friendly Sino- 
US. ties and economic development. 

Chinese Minister Hu Qili of the Electronics Industry 
Ministry was present at the meeting. Packard and his 
party are here on a visit to China as Hu’s guests. 


Hewlett-Packard established a high-tech joint venture 
called China Hewlett-Packard Co, itd. in 1985, which 
has been one of China’s top-ten joint ventures for six 
years running. 
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Shandong World Bank Program Results Viewed 


OW0109103895 Beijing XINHUA in English 
1019 GMT I Sep 95 


(FBIS Transcribed Text) Jinan, September 1 (XINHUA) 
— A World Bank-financed ive agricultural 
development program launched in 1990 in east China’s 
Shandong Province has begun to turn out economic, 
social and ecological benefits. 


The major projects under the program, which was 
appraised by the World Bank in April, were completed 
by the end of 1994 and involved a total investment 
of more than one billion yuan, including 82.5 million 
Special Drawing Rights (SDR). They involved water 
conservation, planting, forestry, aquatic products and 
animal husbandry. 


One SDR is currently worth 1.49 US dollars. 


Statistics show that the program has already enabled 
Shandong to reap an additional 525,000 tons of grain, 
3,000 tons of cotton, 19,400 tons of peanuts and 62,900 
tons of meat, generating a combined output value of 
nearly 1.95 billion yuan with a gross profit of over 358 
million yuan. 


The World Bank program has also helped introduce 
into Shandong 8.76 million head of fine-breed domestic 
animals and 149,000 kg of crops of improved varieties, 
according to task manager Zhao Kui, who is also a 
deputy director of the Provincial Planning Commission 
of Shandong. 

Also introduced was advanced technical expertise in 
application of irrigation, fertilizer and plastic sheeting 
techniques, Zhao added. 

The water conservation projects financed by the World 
Bank have helped improve irrigation on an area of 
284,000 ha, reclaim 22,000 ha of wasteland and make 
drinking water accessible to 480,000 people, Zhao said, 
adding that 68 processing enterprises have also been 
established under the program. 


Overall, the World Bank-funded program is expected to 
increase the province’s agricultural value by 2.4 billion 
yuan annually, generate over one billion yuan in fiscal 
revenue and benefit 14 million people in the foreseeable 
future, according to the deputy director. 


Henan ‘Business Invitation’ Nets $710 Million 


0W0109094795 Beijing XINHUA in English 
0758 GMT I Sep 95 


(FBIS Transcribed Text) Zhengzhou, September | 
(XINHUA) — Henan Province in central China netted 
710 million US dollars in agreed foreign investment 
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in a successful business invitation that ended here 
Wednesday (30 August). 


According to sources from the organizing committee, 
the three-day business invitation saw the signing of 19 
contracts involving a total investment of 6.1 billion yuan 
and a foreign investment of 360 million US dollars. 


The event also saw the signing of 23 letters of intent to 
co-operate involving 350 million U.S. dollars of agreed 
foreign investment, the sources said. 


The event was the biggest business invitation activity 
ever held by Henan, the sources said, businesses from 
more than 100 nations worldwide took part in the eveat. 


The success of the event shows that Henan’s efforts to 
improve its investment environment have been recog- 
nized by foreign investors. 


Shenzhen Improves Banking, Trading, Facilities 
OW3108111295 Beijing XINHUA in English 
1028 GMT 31 Aug 95 


(FBIS Transcribed Text) Shenzhen, August 31 (XIN- 
HUA) — This, China’s leading special economic zone 
in Guangdong Province is concentrating on improving 
its banking, trading and transportation facilities to de- 
velop into a modern international city. 


Through 15 years of development, Shenzhen has formed 
a complete industrial setup with an annuai industrial 
production capacity worth more than 100 billion yuan, 
service trades with fixed assets totalling 30 billion yuan, 
and a 255-sq (square]-km urban area equipped with 
improved infrastructural facilities. 


The banking reform has helped professional banks to 
employ advanced enterprise management, and capital 
risk management has enabled these banks to link up 
with the international market. 


At present Shenzhen is home to 48 foreign-funded 
banking organizations, and 50 Hong Kong and foreign 
brokers or agencies. It has set up a number of branch 
banking organizations in the United States, Singapore 
and Hong Kong, while carrying on business with more 
than 300 banking organizations in 180 countries and 
regions: 

A survey shows that Shenzhen, bordering Hong Kong, 
has spent more than four billion yuan building eight 
commerscial ports consisting of 24 deepwater berths. 


These ports handled more than 30 million tons of cargo 
last year, ranking among the top eight in the country, 
and the volume of freight handled in the first six months 
of this year went up by at least 60 percent over the same 
period of last year. 


E report may conta: : 
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Anyone who has visited Shenzhen recently can not help 
admiring its rapid development into a beautiful and 
prosperous city with access to market information. 


The city government has put forward strategy making 
the interior responsible for production, while Shenzhen 
will hold trade talks and export the products. 


Joint Venture Produces ‘Most Modern’ Winery 


OW0109101895 Beijing XINHUA in English 
0933 GMT 1 Sep 95 


(FBIS Transcribed Text) Tianjin, September 1 (XIN- 
HUA) — The Tianjin Dynasty Winery Company has 
pooled more than 40 million yuan to construct the most 
modern winery in China. 

The factory, covering more than 10,000 sq m, has 
imported from France the most advanced production 
line in the world. 


It is scheduled to go into production in September. 


The Tianjin Dynasty Winery Company is a joint ven- 
ture between the Remy Martin Winery Corporation of 
France and China’s Tianjin Vineyard. 


After the new factory is completed, Dynasty will 
realize automatic distillation, and the annual production 
Capacity will be doubled, to reach 50,000 tons. 


Seminar on Trade, Economic Development Ends 


SK0109000395 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 30 Aug 95 


(FBIS Translated Text] The seminar on economic de- 
velopment in the Bohai Rim Zone and on Sino-Japan 
economic relations concluded in Weifang on 30 Au- 
gust. Attending and addressing the seminar were Sun 
Shangging, director of the Development Research Cen- 
ter under the State Council, and Du Shicheng, vice gov- 
ernor of Shandong Province. The Bohai Rim Economic 
Zone includes not only the four provinces of Hebei, 
Liaoning, Shandong, and Shanxi; the two municipali- 
ties of Beijing and Tianjin; and localities in middle In- 
ner Mongolia, but also the vast economic zones of Japan 
and the ROK. Therefore, economic development in the 
rim zone represents not only a matter of Chinese con- 
cern but an issue concerning the world. There are many 
issues in the zone worth discussing. During the seminar, 
in line with the main topic of economic development in 
the Bohai Rim Zone and development of Sino-Japanese 
economic relations, the participants further discussed 
the importance of Sino-Japanese economic relations on 
economic development in the rim zone and the issue 
of having Sino-Japanese economic relations accelerate 
economic development in the rim zone. 
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*Importance of APEC to Country Viewed 


9SCEO456A Tianjin NANKAI JINGJI YANJIU 
[NANKAI ECONOMIC JOURNAL] in Chinese 
No 2, April 1995 pp 45-51 


[Article by Gong Zhankui (1362 0594 1145), Interna- 
tional Economics Institute, Nankai University: “Devel- 
opment of the Asia-Pacific Economic Cooperation Or- 
ganization and the Opening Up of China’s Markets") 


(FBIS Translated Text) Since its first ministerial level 
conference in Canberra, Australia in November 1989, 
the Asia-Pacific Economic Cooperation Organization 
(APEC) has held six ministerial level conferences and 
two informal meetings of leaders. In the short space of 
several years since its founding, APEC has performed 
remarkably and developed rapidly. 


1. APEC’S Rapid Development and the Reasons 
Therefore 


APEC has expanded very rapidly since its founding. 
APEC members at the founding conference in Canberra 
and at the second ministerial meeting in Singapore 
numbered twelve, including Australia, Brunei, Canada, 
Indonesia, Japan, South Korea, Malaysia, New Zealand, 
the Philippines, Singapore, Thailand, and the United 
States. APEC is headquartered in Singapore. At the third 
ministerial level meeting in November 1991 in Seoul, 
China, China Taipei, and Hong Kong were admitted 
to formal membership. At the fifth ministerial level 
meeting in Seattle in 1993, Mexico and Papua New 
Guinea were admitted to formal membership. At the 
Djakarta meeting in November 1994, Chile’s admission 
to APEC was approved. The organization’s members 
now total 18. Increase in the number of members has 
been much faster than that of other regional economic 
organizations. 


The breadth and depth of APEC cooperation has de- 
veloped very rapidly. The first meeting determined the 
Organization’s intent. It was agreed that the organiza- 
tion should continue, but that APEC would not seek 
to establish an internally liberalized bloc that practiced 
protectionism against outsiders. The third meeting in 
Seoul, South Korea set APEC’s future goals as pro- 
moting the liberalization of global trade, and advancing 
economic cooperation among members in the trade, in- 
vestment, and technology realms. The fourth ministerial 
level meeting held in Bangkok, Thailand in 1992 estab- 
lished the APEC secretariat, thereby marking the begin- 
ning of formation of an organization. The first informal 
meeting of APEC leaders following the Fifth APEC 
meeting in Seattle in 1993 passed the "Trade and In- 
vestment Framework Declaration,” which stated clearly 
that APEC’s goal is the liberalization of trade. It also 
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noted that the liberalization of world trade should begin 
in the Asia-Pacific region, promote Asia-Pacific region 
economic cooperation guided by markets, advance the 
liberalization of trade and investment in the region, and 
eliminate trade and investment obstacles among APEC 
members. 


The Sixth ministerial level conference held in Djakarta, 
Indonesia in November 1994 presented a report on the 
liberalization of trade. This report was presented for 
discussion at the second informal meeting of APEC 
leaders, which followed. The meeting issued the "Asia- 
Pacific Economic Cooperation Organization Leaders’ 
Joint Resolution,” or "Bogor Declaration" for short, 
which resolved to make liberalization of trade and in- 
vestment in the Asia-Pacific region APEC’S long-term 
goal. At the same time, the setting of a timetable for 
realization of this goal was announced, namely liberal- 
ization of trade and investment in the region no later 
than 2020. Since the level of economic development of 
APEC members varies, the resolution proposed that de- 
veloped members of APEC attain these goals no later 
than 2010, and developing members no later than 2020. 
The resolution stated that APEC opposes the establish- 
ment of an inward-looking trade bloc that is at vari- 
ance with the liberalization of global trade and that has 
a protectionist function. Liberalization of APEC trade 
and investment must not only reduce barriers among 
APEC members, but must also reduce barriers between 
APEC members and non-members. The Bogor Declara- 
tion noted that APEC "will devote itself to unilaterally 
bringing about progress in the liberalization of trade 
and investment." The publication of the Bogor Dec- 
laration demonstrated that APEC’s development goals 
differ from those of the European Economic Commu- 
nity (EEC) and the North American Free Trade Area 
(NAFTA). APEC will demonstrate a leading role in pro- 
moting the integration of global trade and investment. 
This means that APEC is an open organization while 
EEC and NAFTA are exclusionary regional bloc orga- 
nizations. 


APEC’s development has been very fast in terms of am- 
plifying its organizational structure, systematizing meet- 
ings, and setting goals rapidly. On the other hand, the 
level of economic development of APEC members dif- 
fers substantially. APEC is an amalgam of three eco- 
nomic levels that includes developed industrial coun- 
tries, newly industrializing countries and regions, and 
developing countries. Major difference exist among 
members at these three levels in the composition of their 
imports and exports, trade policies, investment policies, 
tariff levels, and economic development strategies. At- 
tainment of unanimity about APEC’s development goals 
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despite such great differences must be the explanation 
for the organization's rapid development. 


The complimentary character of the economies of APEC 
members has promoted development of the organi- 
zation. An overwhelming majority of APEC member 
countries and territories have adopted an export-driven 
economic development strategy, meaning they use in- 
crease in exports to propel national economic growth. 
The "four small dragons," ASEAN and China have all 
adopted such a development strategy. Two conditions 
are needed to carry out this strategy. This is particularly 
true for developing countries. One condition is external 
markets. This is a basic requirement for keeping exports 
constant. The second is sources of money and technol- 
ogy to ensure a higher level of development of countries 
and territories having a fairly low economic level. For- 
tunately, the developed industrial countries in APEC can 
provide both of these conditions, thereby spurring the 
zeal for economic cooperation of the developing coun- 
tries in APEC. For the developed industrial nations, the 
huge markets in developing countries attract economic 
cooperation. The enormous demand of developing coun- 
tries both helps the developed nations export capital, 
high technology and high technology products, and also 
helps readjustment of the industrial structure of these 
countries. In short, the strongly complimentary char- 
acter of economic development has propelled APEC’s 
rapid development. 


If one says that the complimentary character of their 
economies is the innate reason for APEC’s develop- 
ment, progress in integrating the EEC and the found- 
ing of NAFTA will obviously restrict the exports of 
all countries in East Asia and Oceania, thereby driving 
all the countries of East Asia toward the formation of 
blocs. Japan is the largest economic power outside of 
the EEC and NAFTA, so the formation of regional eco- 
nomic blocs puts Japan in an isolated position. There- 
fore, Japan advocates establishment of similar regional 
economic bloc in East Asia, and it intends to become 
the "point man" in cooperation. Because of the UK’s 
entry into the EEC and its neglect of the interests of 
the commonwealth, Australia has begun to feel isolated, 
and seek a return to Asia and the Pacific regior. !t has 
begun to improve economic contacts with Japan, the 
four small tigers, ASEAN, and China, actively promot- 
ing economic cooperation in the Asia-Pacific region. In 
view of the efforts of Japan and Australia, formation of 
a world third pole regional economic bloc in the Asia- 
Pacific as a counterbalance to the EEC and NAFTA is 
possible. 


However, owing to the differences in national strength 
among the countries of East Asia and the Pacific region, 
and dissimilarity of their economic development mech- 
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anisms and the level of their economic development, it 
is very difficult to coordinate the interests of all to set 
up a closed regional bloc. Nevertheless, all countries 
realize that only rapid realization of a new form of eco- 
nomic cooperation in the Asia-Pacific region can bring 
rapid growth of the Asia-Pacific region so long as other 
regional economic blocs are developing steadily. 


America’s close attention to APEC is also a reason 
Griving the rapid development of that organization. 
The United States is made up mostly of emigrants 
from Europe. Thus, politically, culturally, economically, 
and historically speaking, the United States is really 
a European country on the American continent. Up 
until the 1970s, the external economic, political, and 
military focus of the United States was on Europe. It 
has only been since the 1980s that the United States 
really realized the significance for the United States of 
rapid development of the Asian economy. It recognized 
that the Asia-Pacific region is a new growth point for the 
world economy, and that if the United States continues 
to rely on western Europe, both the United States and 
western Europe will continue slow economic growth. 
By the mid-1980s, the East Asia area had begun to 
form a multi-level industrial structure system under 
leadership of Japan. Should the United States continue 
to neglect Asia and the Pacific, leadership of the region's 
economic development would fall into the hands of 
Japan. When APEC was first being considered, its scope 
was fairly narrow. However, unwilling to be left out, the 
United States muscled its way into APEC to become an 
economic power located in the Americas with its hands 
extended into both oceans. It was in an advantageous 
position to quell the EEC and contend with Japan for 
economic leadership of APEC, and it could also batten 
on the rapid development of the Asia-Pacific region 
economy to break free from slow economic growth. 
Consequently, the United States regarded APEC as 
having an importance equal to that of the International 
Monetary Fund and the World Bank. It actively pushed 
the development of APEC. 


In July 1993, on the even of the Tokyo heads of 
state conference, President Clinton suggested escalating 
APEC from a ministerial level conference to a heads 
of state conference. In November 1993, he used the 
occasion of America acting as host country for the 
fifth ministerial level APEC conference to hold the first 
informal APEC heads of state conference. America’s 
urgent desire to make APEC into a regional economic 
bloc organization was evident from President Clinton's 
plan, which was a plan to establish an "Asia-Pacific 
Economic Community,” or a "New Pacific Community." 
Although America’s rush plan did not pass, it did 
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greatly spur progress in liberalizing APEC’s trade and 
investment. 


2. Analysis of APEC Development Prospects 


Analysis of the current international economic situation 
and APEC’s own circumstances suggests that APEC’s 
development will, without doubt, spur economic coop- 
eration in the Asia-Pacific region, and economic growth 
in member nations. Furthermore’ APEC’s long-range 
goals and methods of cooperation are identical with the 
principles of the World Trade Organization (WTO) for 
promoting the liberalization of global trade and the re- 
moval of trade barriers. They are consistent with the tide 
of development of the international economy. APEC 
will have plenty of vigor. 


APEC may develop toward institutionalization. Since 
APEC has set a timetable for liberalization of trade and 
investment, and because it is more open than GATT 
regarding investment, and has proposed liberalization 
of investment, the future tasks of APEC will be how 
to realize that objective, what specific plans to adopt, 
and what steps to take to carry them out. In the process 
of making goals specific, all APEC members will have 
to conduct indispensable exchanges of views to solve 
conflicts and unify policies. Therefore, the general trend 
will be for APEC to become a negotiating arena. 
In addition, influenced by WTO, APEC may become 
institutionalized. WTO may be said to have come about 
through the evolution of GATT. The decisions of the 
former are binding on all WTO members, and the latter 
is only a framework for negotiations. Although GATT’s 
many years of development stimulated the liberalization 
of global trade, increasingly its role became limited. The 
dragging on for seven years of the Uruguay round of 
negotiations demonstrates this point. WTO is really a 
world economic United Nations. It will play a powerful 
role in advancing the liberalization of global trade 
and investment. APEC’s development will benefit from 
GATT’s experience, and WTO's role will also influence 
APEC, because WTO will employ institutional and 
legal methods to promote liberalization of the global 
economy. If APEC becomes another discussion forum 
or arena for unrestrained exchanges, it will lose its 
global influence. In order to ensure that APEC plays 
a greater role, introduction of a negotiating mechanism 
is a possibility. 


The generation of the Bogor Declaration shows the 
determination of APEC members to liberalize trade 
and investment, however, as economic cooperation 
intensifies, APEC’s internal economic contradictions are 
bound to show up. 


First is the contradiction between the developing coun- 
tries and the developed industrial countries in APEC. 
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Although the liberalization of trade and investment ben- 
efits all members, a great disparity exists in the amount 
of benefit received. The added value of the high-tech 
products of developed countries is very high. They often 
hold a monopoly position in international markets; con- 
sequently, they are able to realize relative high profits. 
Thus, developing countries will have to pay a substan- 
tial amount of money. When investing, developed na- 
tions frequently transfer antiquated, high pollution, high 
energy consumption industries, and industries requiring 
large amounts of raw and processed materials to de- 
veloping countries. Developed countries may also use 
the libezalization of investment to influence and con- 
trol certain industries in developing countries. This is 
harmful to the development of the developing countries’ 
national economy. When developing countries open up 
their markets prematurely before conditions are ripe, in- 
digenous industry takes a pounding. Bankruptcies and 
unemployment will affect the social stability of devel- 
oping countries. 


Developing countries’ exports are labor-intensive. Take 
clothing, for example, substantial amounts of which are 
exported by China, Indonesia, Malaysia, the Philippines, 
Thailand, and even the "four small dragons." When so 
many APEC members export the same kinds of goods 
to a limited market, export competition is very likely 
to occur to the benefit of developed countries. Since the 
value added of labor-intensive products is relatively low, 
and since numerous substitutes exist, developing coun- 
tries’ benefits are relatively small during the process of 
mutually opening up markets. 


More importantly, free trade has an adverse effect on 
developing countries’ industrialization, because large 
quantities of cheap industrialized country products inun- 
date developing countries. making it difficult for indige- 
nous industries in developing countries to make rapid 
progress. Ultimately, this leads to difficulty in upgrad- 
ing the industrial structure of developing countries, and 
they are placed in a position in which they are controlled 
by the capital of like foreign industries. 


Even though APEC has set a timetable for the liberaliza- 
tion of trade and investment in the Asia-Pacific region, 
the key issue remains the extent to which the economies 
of the developing countries has developed by that time. 
If certain industrial sectors are still in a weak position 
from which they are unable to compete with like in- 
dustries in foreign countries, these sectors will have to 
be protected, thereby delaying progress toward liber- 
alization. Historical analysis of economic development 
shows that developing countries will have to go through 
an arduous effort to achieve liberalization of trade and 
investment by 2020. 
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APEC is a regional economic organization, but its goals 
include the liberalization of global trade and invest- 
ment. This is a completely new form of international 
regional economic cooperation. It is an open model. 
The liberalization of trade and investment will occur not 
only within APEC, but will also include non-member 
countries. How this model will operate, whether non- 
members will hitchhike a ride, and how to deal with it 
are problems to be solved in APEC’s development. The 
so-called "hitchhiking" phenomenon mentioned here 
means non-member nations taking the opportunity that 
APEC’s pursuit of a liberalized trade policy internally 
and eternally provides to enjoy benefits that APEC lib- 
eralization brings. Should this situation occur, APEC 
may have three choices. 


One is to adhere to a unilateral liberalization of trade 
and investment, moving ahead with the liberalization 
of global trade despite some economic losses, and 
acting as a model in this regard without regard to 
whether other countries and regional blocs are practicing 
equally open policies, allowing others to “ride along.” 
Analysis of the history and present state of international 
economic cooperation suggests that the likelihood of 
APEC selecting such a policy is not very great, because 
markedly unequal treatment would not permit APEC to 
adhere to the openness principle unilaterally. 


A second choice is for APEC to make an all out effort to 
liberalize global trade and investment, serve as a model, 
and be first to open up. APEC would open its own 
markets without exception to all countries that opened 
their own markets to trade and investment. APEC would 
also not open its markets to countries that did not open 
their markets to OPEC. This is a completely new model. 
It both promotes worldwide liberalization of trade 
and investment, but it also prevents “hitchhiking.” In 
addition, APEC would approve the signing of bilateral 
trade and investment agreements between its members 
and non-members to ensure APEC members a certain 
degree of freedom. This measure would satisfy the 
demand of some southeast Asian members who have 
fairly close ties with Europe, and who desire to increase 
economic contacts with Europe. The likelihood of 
APEC becoming this kind of model is fairly great. 


The third choice is that if no country opens its trade 
and investment markets to APEC, neither will APEC 
unilaterally open its markets to another non-member. 
This will force APEC to take the regional economic 
bloc route that is completely identical with the present 
EEC. If the industrialized nations in APEC give some 
developing countries certain preferential policies, these 
members can change their original intentions, agreeing 
to permit APEC to become a regional economic bloc, 
no longer maintaining openness. The United States has 
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already proposed setting up an “Asia-Pacific Economic 
develop into a regional economic bloc. 


Community” to 
Selection of this third course is possible. 


Trade is serious in the world today. 
It is likely that realization of APEC’s goal will be 
delayed. Since its founding, GATT’s purpose has been 
to promote liberalized trade as a means of advancing 
development of worldwide trade. Despite the lowering 
of tariffs by all countries after arduous efforts, non- 
tariff barriers have increased. For example, in 1968 
all countries had erected more than 800 tariff barriers, 
which increased to more than 2,500 by 1986, thereby 
making attainment of an international trade policy more 
difficult. Tariffs are fairly transparent, and they can 
be fairly easily employed. Non-tariff barrier policies 
are hidden, and there is a certain amount of personal 
factors in their enforcement. Enforcement difficulties are 
substantial. Increase in the personal factor has produced 
an increase in bribe giving and bribe taking. 


The trend toward lowering tariffs and increasing non- 
tariff barriers exists not only in developing countries, 
but in developed industrial countries as well. Moreover, 
these barriers are deeply rooted. Liberalized trade and 
investment within APEC requires elimination of both 
tariff and non-tariff barriers. This is a daunting task. 
In view of the very long history of EEC development 
and experiences with incessant delays in attainment of 
its objectives, possibly delays will also occur in the 
attainment of APEC goals. On the one hand, the gap 
between policies of individual countries may be too 
great, more time being required to make adjustments; 
on the other hand, the level of economic development 
of each country will not be as close as that of EEC 
members, making opening easier. 


APEC is a composite made up of multiregional eco- 
nomic blocs and individual nations and territories, which 
is to say that there are spheres within spheres within 
APEC. Some countries are within the APEC sphere. 
Then there are individual small spheres such as NAFTA, 
which is made up of the United States, Canada, Mex- 
ico, and Chile, the ASEAN small sphere composed of 
the six countries of Singapore, the Philippines, Indone- 
sia, Malaysia, Thailand, and Brunei, and the Australia- 
New Zealand Economic Relationship Treaty made up 
of Australia and New Zealand. The members of these 
small spheres are members of APEC, NAFTA having 
the greatest power, followed by ASEAN. Japan, China, 
South Korea, China Taiwan, and Hong Kong have no 
small spheres in APEC. As the self-styled leader of 
APEC, the United States has great ambitions. It is de- 
termined to make APEC run rapidly. At the same time, 
the United States is the actual leader of NAFTA. While 
actively pushing APEC cooperation, it is also devel- 
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oping its own new members. Pulling APEC member 
Chile into NAFTA is an example. ASEAN is very cau- 
tious and prudent in APEC. In ASEAN’s view, internal 
unity is more important. Since ASEAN members are all 
medium size and small countries, unless they unite to 
speak with one voice, they will lose strength internation- 
ally. Australia’s and New Zealand’s interests in APEC 
are identical, and they are also certain to combine. As 
regards China and Japan, which are dissociated from 
any sphere in APEC, the one offers a tremendous mar- 
ket and greater potential, and the other is the main sup- 
plier of capital and technology for APEC cooperation. 
The United States cannot easily replace Japan’s role. 
The United States mostly provides large high technol- 
ogy goods for APEC members such as passenger planes 
and large complete plants. China is a high tariff coun- 
try in which domestic economic development is uneven. 
Too early institution of liberalized trade and investment 
will have a very severe impact on China’s indigenous 
industry. China advocates formulation of a cooperation 
plan based on the level of economic development and 
actual tolerance of members. The APEC cooperation 
that China proposes has five principles of which mutual 
respect and steady development express China’s stand- 
point best. Owing to the situation in China and Japan, 
both are actively arranging small sphere cooperation. 
An example is cooperation among China, Hong Kong, 
and China Taiwan, and economic cooperation among 
China, Japan, and South Korea in the northeast Asia re- 
gion. Although they have not formed a formal sphere 
within APEC, they have a definite influence on cooper- 
ation in the large APEC sphere. How to deal with the 
spheres within the APEC sphere is a major problem. So 
far APEC has not drawn up principles for cooperation 
between small spheres and the large sphere, and among 
small spheres. 


Handling of relations among spheres within the APEC 
sphere requires following the principles of no discrim- 
ination and equality. It treats all equally, i.e, APEC 
respects the internal policies of all small spheres. It per- 
mits special policies to exist within small spheres. For 
example, certain open or preferential policies are in ef- 
fect within ASEAN, the six member countries enjoy- 
ing them. However, the other 12 members of APEC 
do not enjoy the ASEAN preferences. However, should 
ASEAN’s preferential policies be extended to APEC 
members outside ASEAN, they would have to be ex- 
tended to all members of the organization, and not just 
to some APEC members but not to others. This princi- 
ple should also be applied to NAFTA and other small 
spheres. Potential influence on APEC may make some 
members hanker after small sphere interests, placing 
APEC’s interests in second place. 
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3. The Opening of China’s Markets Issue 


The issue of opening China’s markets in APEC includes 
both internal system reform strategy and the unfolding 
policy toward APEC. For China, the market opening 
question is more important than for other APEC mem- 
bers inasmuch as China is the sole country in APEC 
having a planned economy system. Only earliest tran- 
sition to a market mechanism can be in keeping with 
APEC’s form of cooperation based on markets. This is 
also a basic assurance for membership in WTO. Earli- 
est possible reform of the country’s domestic economic 
system has a bearing on the role China plays in APEC. 


After eight years of effort, China’s application for 
recovery of its GATT signatory nation status has 
been temporarily shelved owing to the obstruction 
of individual GATT signatories and the overly high 
price asked; consequently, China does not qualify for 
membership in the newly founded WTO. However, in 
future development terms, liberalized trade will also be 
incomplete if WTO founds a new international trade 
order that excludes one-fourth of the world’s population. 
China wants to join the WTO, and the WTO also needs 
China. Furthermore, China is also a permanent member 
of the UN Security Council. 


The blocking of China’s effort at GATT restoration 
is disadvantageous to China’s conduct of a policy of 
reform and opening to the outside world. At the same 
time, however, it provides China opportunity to catch 
its breath. Paying the overly high asking price of some 
western countries would result in indigenous industries 
finding it difficult to bear foreign competition coming 
from all directions. Even so, China must also seize 
Opportunities to hasten market system reform. As an 
APEC member, China can take part in a very important 
arena of international economic life, because APEC 
trade accounts for more than half the total world volume. 
APEC’s GNP accounts for 50 percent of the world 
total, and it has approximately 34.5 percent of the 
world’s population. China should draw up a timetable 
for gradually lowering tariffs based on its own level 
of economic development, and it should prescribe a 
stricter intellectual property rights protection system. 
It should draw up a plan for making the renminbi a 
convertible international currency. It must mesh with 
the international economy as quickly as possible in 
these regards. Since APEC’s and WTO's goals are 
substantially identical, namely reduction of mutual trade 
and investment barriers to promote the free movement 
of goods, services, and capital, China's efforts to take 
part in APEC activities will, without doubt, help its early 
WTO admission. 
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The key issue in China participation in APEC activi- 
ties and joining WTO lies in the establishment and am- 
plification of its market economy mechanism, the key 
problem in which is changing the operating mechanism 
of state-owned enterprises, including the low labor pro- 
ductivity rate, the poor returns from operation, and the 
weak competitiveness of the material production sector 
and the service sector. If China gradually opens markets 
as APEC requires, these sectors, which have long de- 
pended on tariff protection, may go bankrupt. A substan- 
tial percentage of Chinese enterprises are state-owned, 
so this is not only an economic issue, but a social issue 
as well. 


Analysis of the history of reform of the state-owned en- 
terprise administration and management system shows 
that state-owned enterprises may consider carrying out 
reform in a two-step process using two different mod- 
els to meet requirements for joining WTO and APEC 
rules. One of the two different models is the materials 
production sector reform model, and the second is the 
service industries reform model. Both these model ad- 
vance toward international markets in two steps. In the 
first step, enterprises are moved completely on to the 
domestic market. In the second step, tariffs are reduced 
and non-tariff barriers are reduced, domestic products 
allowed to compete internationally. 


In the course of former reforms, some state-owned 
enterprises in the materials production sector instituted 
the share system. Others practiced a contracting system. 
However, these systems are still different from the 
market-guided international economic cooperation that 
APEC requires, because the government still controls 
the enterprises. In share system companies, government 
is the largest shareholder. Some concerns are fully 
Capitalized state-owned companies. In the contracting 
group, the government appoints the managers. This 
means that the enterprise managers are responsible to 
the government; they relegate operation of the enterprise 
to second place. Sometimes, not only is their labor 
productivity rate low, but they cause an erosion of state- 
owned assets. 


Enterprises may be divided into large enterprises and 
medium and small enterprises for reform purposes. The 
medium and small enterprises become civilian operated 
very quickly. The insolvent ones, and those whose labor 
productivity rate is extremely low, in particular, convert 
to civilian management very quickly. No longer does 
the government invest in them without making a return, 
nor take part in the appointment of their cadres and their 
management. Government exercises only indirect con- 
trol through macroeconomic methods and legal meth- 
ods. Once medium and small state-owned enterprises 
change to civilian management, they become directly 
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involved in domestic market competition, conducting 
their business according to market laws. This is the first 
step. Because of their technological level and production 
scale requirements for their products, the kinds of prod- 
ucts that medium and small enterprises products usually 
differ from those of large enterprises. Most medium and 
small enterprises go in for mostly light industrial wares 
while large enterprises are mostly in heavy industry. The 
second step is a gradually lowering of tariffs and reduc- 
tion of non-tariff barriers on light industrial products, 
allowing foreign products to enter the domestic market. 
At the same time, export tariffs are also reduced to allow 
Chinese enterprises to take part in international competi- 
tion. This permits medium and small enterprises to meet 
requirements for joining WTO and APEC first. 


Setting up a modern enterprise system in large state- 
owned enterprises helps enterprises get out of their cur- 
rent predicament. Establishment of a modern enterprise 
system means greater decision making authority for an 
enterprise, because the enterprise operates on the share 
company management model. No longer can the gov- 
ernment interfere directly in enterprises. The enterprises 
major decisions are made by the shareholders meeting 
or the board of directors, the shareholders meeting exer- 
cising full authority, including the authority to appoint 
and dismiss the company’s highest managers. Managers 
are responsible for the enterprises’ business returns, and 
the government uses taxation and monetary policies to 
regulate and control enterprises’ business activities for 
genuine realization of a separation of government ad- 
ministration from enterprise management, moving en- 
terprises toward domestic markets. The supervisory or- 
gan for large enterprise operations is the company board 
of supervisors and either the workers congress or the 
shareholders congress. Thus, the operators are truly re- 
sponsible for maintaining and increasing the value of 
the enterprise. They are responsible for the welfare of 
the staff members and workers. 


The second step in the transformation of large enter- 
prises is gradual lowering of tariffs and decontrolling 
markets to enable enterprises to adjust to the competitive 
international economic climate, and tempering large en- 
terprises to be able to compete with foreign enterprises 
and make their way. 


State-owned service businesses such as posts and 
telecommunications, transportation, telecommunica- 
tions, insurance, banking, publication, news, education, 
water supply, and electricity supply in the service and 
public utilities sector may consider reform using the 
second model. This means borrowing from experiences 
in price reform, reforming one thing after another, 
and deregulating one sector after another, deregulat- 
ing neither too much or too fast, and not failing to 
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deregulate. All sectors of the service industry can be 
prioritized according to their to the national 
economy, one trade after another deregulated 


and individual operation allowed for the creation of 
domestic market competition, thereby conforming to 
the laws of market economy operation. If the labor 
productivity rate rises and profits increase very rapidly 
for certain industries following decontrol of the market 
throughout the country, this shows that industry is 
substantially able to operate ia a market economy. Once 
development of that industry in the market economy 
is largely mature, the second step may be taken, that 
industry's domestic market opened to the outside world 
while simultaneously encouraging that industry to open 
up markets and compete abroad. This is because the 
opening of markets is mutual for APEC members. 
When China’s markets are open to APEC members, 
APEC members’ markets are also open to China. 


There are two conceptual models for state-owned en- 
terprise reform: In the first, enterprise size determines 
the form of reform; in the second, the sector determines 
the sequencing of deregulation. Moving enterprises into 
markets forms the foundation for the transition from a 
planned economy system to a market economy system. 
Enterprises are the most basic integral part of a market 
economy. 


The greatest difficulty in reform of China’s market econ- 
omy is the large number of unemployeds it produces. 
The placement of these personnel will have a bearing 
on social stability and unity. Thus, a major effort must 
be made to develop a social security system to provide 
for the livelihood of the temporarily unemployed. At the 
same time, active support must be given the develop- 
ment of individual and collective businesses. 


In summary, China must work actively to crate condi- 
tions for the realization of APEC goals. Actually, this is 
also creating conditions for China’s admission to WTO. 
APEC’s significance for China is great. 


Agriculture 


Official on Alleviating Farmer’s Burden 


OW3108162395 Beijing XINHUA in English 
1606 GMT 31 Aug 95 


(FBIS Transcribed Text) Beijing, August 31 (XINHUA) 
— A leading Chinese official called for stronger efforts 
to curb the continuing burdens that farmers bear. 


Vice-premier Jiang Chunyun, also a member of the 
Politburo of the Central Committee of the Communist 
Party of China (CPC), made the request today at a 
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supervisory and management confereace on difficulties 
that farmers face, which ended here today. 


He emphasized that alleviating the burdens is the key 
to the successful co-ordination of reforms, development 
and stability, and that officials at all levels should attach 
great importance to this work. 

The vice premier said the CPC Central Committee 
and the State Council have paid great attention to 
alleviating farmers’ problems and have adopted a series 
of important measures over the past few years. 


He went on tc caplain that this has been a basic 
policy of the CPC Central Committee and the State 
Council and it has great bearing on farmers’ benefits 
and their dedication to farming. It is also important 
for solidifying alliance between workers and farmers, 
ensuring progress and development in agriculture and in 
the national economy, as well as in fighting corruption 
and promoting honesty among officials in their work, 
and forging close ties between the party and the average 
Citizen. 

The vice premier reiterated that, in addition to adhering 
to existing policies of the CPC Central Committee 
and the State Council for reducing farmers’ burdens, 
different townships should delay approving any project 
that may increase burdens on farmers, and construction 
work on those projects which have not gone through 
proper channels should be halted right away, and any 
funds illegally obtained from farmers for use in these 
kinds of projects should be returned to the farmers 
concerned this year. 


"Whether or not the above-mentioned measures can be 
followed to the letter has a great bearing on whether 
we (local officials) can act as one with the CPC Central 
Committee and win the trust of the people,” the vice- 


premier pointed out. 

He called on party and government leaders in different 
townships and at various levels to take responsibility in 
reducing farmers’ burdens and to ensure success in the 
work. 


Tibet Eradicates Infectious Cattle Disease 
QW0109031195 Beijing XINHUA in English 
0240 GMT I Sep 95 


(FBIS Transcribed Text) Lhasa, September } (XIN- 
HUA) — The Tibet Autonomous Region, a major pas- 
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toral area in southwest China, has wiped <:: pleurop- 
neumonia, a deadly infectious cattle disease. 


This was the second major achievement following the 
eradication of cattle plague in the region 28 years ago, 
said Yu Xuelin, head of the Regional Commission of 
Agriculture, Animal Husbandry and Forestry. 


Thanks to widespread efforts to vaccinate cattle after 
the peaceful liberation of Tibet in 1951, the incidence 


of pleuropneumonia has shown a gradual decline in the 
past few decades. 


In the 1993-1994 period the local government trained 
more than 900 technical personnel and veterinarians, 
and earmarked 780,000 yuan for the eradication of 


pleuropneumonia. 


The region was declared free of pleuropneumonia after 
an inspection conducted by experts from all parts of the 
country. 


*Shandong Reports Autumn Crop, Grain Area 
9SCE0S93A Jinan SHANDONG JINGJI RIBAO 
in Chinese 9 Aug 95 pl 


{[FBIS Summary) The autumn crop area in Shandong 
Province this year is 93,850,000 mu, of which the grain 
area is 60,370,000 mu, an increase of 1 million mu 
over 1994, and the cash crop area is 26,480,000 mu, 
a decline of 1,630,000 mu. The corn area is 38,690,000 
mu, an increase of 1,870,000 mu, the cotton area is 
10,590,000 mu, a decline of 1,310,000 mu, the peanut 
area is 13,160,000 mu, and the produce area is 7 million 
mu. 


*Sichuan Rural Saving Deposits Increase 


9SCE0S31Z Chengdu SICHUAN RIBAO in Chinese 
7 Aug 95 p2 


(FBIS Summary) At the end of June rural saving 
deposits in credit cooperatives in Sichuan Province 
totaled 32.1 billion yuan, an increase of 5.56 billion 
yuan, or 17.3 percent over the beginning of the year, 
and an increase of ].1 billion yuan over the same period 
in 1994, 
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Central-South Region 


Guangxi Reports Narcotics Arrests, Confiscations 
HKO0109011895 Nanning GUANGXI RIBAO 
in Chinese 26 Jun 95 pl 


[Report by Gao Manai (7559 2581 1254): “Guangxi 
Carries Out Narcotics Control Work in Down-to-Earth 
Manner") 

(FBIS Translated Text) Under the unified leadership of 
the regional party committee and government, the policy 
of banning narcotics and the “Decision on Narcotics 
Prohibition" passed by the Standing Committee of the 


4,157 addicts voluntarily 4 


and swelled in Guangxi in recent years. To check the 
tum of the spread of narcotics-caused harm, in 
1994 the leading group for narcotics prohibition 
in Guangxi carried out a special study on how 
to the narcotics prohibition work in 
the region in accordance with the practical situation 
banning of narcotics, and put forth some 


of the region. The notice stipulated the tasks for anti- 
narcotics work in the region for the upcoming period. 


The key to anti-narcotics work in the region is to 


Cleared up, a batch of drugs captured and a number of 
drug- trafficking bosses and ringleaders of drug gangs 
arrested, all of which powerfully checked drug-related 
criminal activities. On 16 May 1994 [as published], the 
Anti-Narcotics Contingent of the Department of Public 
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Security of Nanning Railway caught a drug trafficker 
and seized a small amount of heroin while i 

passengers on the train. They then organized a task force 
to track down the case by following all relevant clues 
and cracked a super-large drug-trafficking case, arrested 
five drug traffickers coming in from outside China, and 
seized 14 kg of heroin smuggled in from Vietnam. 

Since last year, the region has put in more manpower, 
funds, and materials to carry out work on banning 
drugs and on rehabilitation, and the capital construction 
work of the regular enforced narcotics abstention center 
in Nanning, Liuzhou, and Wuzhou Cities has been 
quickened. The first phase of construction for the 
Nanning enforced narcotics abstention center has been 
completed and put to use. Last year there was an 
increase of eight enforced narcotics abstention centers 
and 15 voluntary narcotics abstention wards in the 
whole region. Temporary enforced narcotics abstention 
centers have been set up in 36 key counties seriously 
affected with narcotics problems. Thus the work on 
banning drug-taking and on narcotics abstention has 


been greatly strengthened. 


Because of the fact that China has long been a non- 
narcotics country, there are many people here simply 
ignorant of the harm and damage caused by narcotics, 
especially young people and teenagers. Therefore, to 
magnify the force of publicity work on narcotics pro- 
hibition appears to be most important. In view of this 
Situation, the autonomous regions’s Narcotics Prohibi- 
tion Commission highlighted the opportune time of "26 
June,” International Anti- Narcotics Day, and carried out 
anti-narcotics publicity work in various forms through- 
out the region, besides persisting at all times in taking 
anti-narcotics publicity as a regular task which must be 
grasped well and firmly. Booklets on anti-narcotics top- 
ics are edited and published, and distributed in middle 
and primary schools, so anti-narcotics education is to 
be carried out among middle school students and pri- 
mary school pupils. Furthermore, anti-narcotics preven- 
tive education liaision stations have recently been set up 
throughout the region. Through anti-narcotics publicity 
work, people should be made fully and deeply aware of 
the harm and damage done to mankind by narcotics. 


Henan Leaders List Five-Year Plan Priorities 


SK0109035695 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 22 Aug 95 


(FBIS Translated Text] On 22 August, the provincial 
government held its 15th plenary meeting to mainly 
study and arrange the Ninth Five-Year Pian, to report on 
the situation in coordinating projects, and to make the 


next-step arrangements for formulating the Ninth Five- 
Year Plan. 
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Fan Qinchen, vice governor of the provincial govern- 
ment, pointed out: Henan’s basic tasks for economic and 
social development in the Ninth Five-Year Plan period 
can be summarized as laying three foundations; real- 
izing a target; accelerating the pace of developing the 
mainstays of markets; basically establishing the frame 
of the socialist market economic system; laying a foun- 
dation for systematically promoting a rapid develop- 
ment of the economy; stressing the importance of sci- 
ence and technology and education; promoting techno- 
logical progress; upgrading the overall quality of the 
national economy; striving to double the 1994 gross 
domestic product by 2000; increasing the accumula- 
tion of the state and enterprises; laying material and 
technological foundations for comprehensively rejuve- 
nating the economy; readjusting and optimizing the in- 
enterprise groups with advantages to enter the domes- 
tic and foreign markets; laying an industrial foundation 
for stepping into the 21st century; insisting on a coordi- 
nate development of the economy and society; upgrad- 
ing the quality of the population; controlling the pop- 
ulation growth rate; and basically realizing the goal of 
becoming fairly well-off. In regards to economic work 
arrangements, we should accelerate the construction of 
the Zhengzhou Commercial and Trade City; strengthen 
the leading roles of the group of cities in the central 
plains, such as Zhengzhou, Kaifeng, Luoyang, Jiaozuo, 
Xinxiang, and Xuchang; transform and build a group 
of industrial bases with a great capability for enhanc- 
ing Henan’s strength; focus efforts on transforming the 
old industrial base of Luoyang and the textile indus- 
trial base of Zhengzhou, and on building the energy re- 
source, heavy, and chemical industrial bases of Jiaozuo 
and Pingdingshan as well as such transportation lines 
as the Beijing- Jiulong railway line; develop new belts 
where industries are concentrated; continue to compre- 
hensively develop the plains dominated by agricultural 
production as well as the mountain areas in the west- 
ern part of the province; accelerate the pace of helping 
poverty-stricken areas eliminate poverty; and basically 
eliminate absolute poverty by 2000. 


Ma Zhongchen, governor of the provincial government, 
made an important speech. 


He pointed out: All provincial-level units, as well as all 
Cities and prefectures, should conscientiously sum up the 
situation in implementing the Eighth Five-Year Pian and 
adopt the spirit of being positive and reliable to arrange 
the speed of economic development and the scale of 
construction for the Ninth Five-Year Plan period. In 
the Ninth Five-Year Plan period, all departments and 
bureaus, and all cities and prefectures, should have key 
large and medium projects of their own and should 


1 September 1995 
realistically assign legal persons and construction units 
to take charge of the construction of projects on a 
responsibility basis. 


tinue to grasp the construction of projects. This point 


Tibet TV Commentary Denounces Dalai Lama 


OW3108140295 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 25 Aug 95 


[Announcer-read station commentary: “Carry the Strug- 
gle Against Splittism Through to the End"; from the 
“Regional News Hookup” program] 


(FBIS Translated Text} On the eve of the 30th anniver- 
sary of the founding of the autonomous region, this sta- 
tion has made several reports on achievements on all 


the economy and maintaining stability, we can effec- 
tively promote various tasks, realize economic develop- 
ment, and achieve long-term social stability in Tibet. 


of spliting the motherland are prolonged fights faced 


sitvatinn shows us that the fundamental cause of insta- 
bi Dis region is the splitting activities unfolded by 
ti: ai Clique. After rebelling and leaving the coun- 
try, the Dalai Lama has acted as chief of the separatist 
group and become a tool of international hostile forces 
in Opposing communism and China. 

Our struggle against the Dalai clique is neit!.-r an issue 
of nationality affairs nor one of religious a-.airs but a 
serious political struggle related to whether we want 
unification and sovereignty of the country. It concerns 
the fundamental interests of the state and nation, and 
there is no room for compromise. 


Our struggle against the Dalai clique centers on [ji 
zhong biao xian} the current class struggle in Tibet and 
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68 continuation ofthe lng struggle between spits 


The facts show that if we deeply expose the true 


colors of the Dalai clique, all good people will be 
able to see fi i 
defend i 
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do a good job in all our work, and struggle hard to build 
Tibet into a rich, civilized and prosperous paradise for 
the people. 
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North Region 
Hebei Leaders Address Planning Conference 


SKO109030095 Shijiazhuang HEBEI RIBAO 
in Chinese 28 Jul 95 pp 1, 2 


[Report by Du Yinghua (2629 5391 5478) and Wang 
Shouber (3769 1343 2609): “Take Full Advantage of 
in This") 

(FBIS Translated Text] The provincial conference on 
Opening up to domestic locations successfully fulfilled 
its predetermined tasks, concluding in Qinhuangdao on 
the afternoon of 27 July after a four-day session. Cheng 
Weigao, secretary of the provincial party committee, 
and Ye Liamsong, governor of the province, gave 
speeches, emphasizing the need to take full advantage 
of Hebei’s rimming Beijing and Tianjin and achieve 
success in this. 

In the past few days, delegates from all over the 
province conscientiously studied 100 typical examples 
in relying on and making use of Beijing and Tianjin 
and Cheng Weigao’s written comments; introduced 
experiences; and found out where they lagged behind. 
They discussed and revised the “Outline of Hebei’s 
Work of Opening Up to Domestic Locations During 
the Ninth Five-Year Plan Period” and the “Pian for 
the Jseijing and Tianjin Economic Zone and 


helped to emancipate the mind, broaden the field of 
thought, clarify priorities, uplift the spirit, and inspire 
the working drive; it would certainly have a far-reaching 
influence on Hebei's endeavor to create a new situation 
in opening up to domestic locations. 

Chen Liyou, Standing Committee member of the provin- 
Cial party Committee and executive vice governor of 
the province, presided over the closing session. Cheng 
Weigao and Ye Liansong gave speeches. 

Cheng Weigao said: In implementing the “two rims” 
export-oriented economic promotion strategy, we should 
persistent in combining the “two rims” and start with 
establishing lateral ties at home. The essence of the 
“two rims” export-oriented economic promotion strategy 
is to expedite Hebei’s development with the aid of 
In the multi-layered, multiform, multifaceted, and multi- 
directional large opening up to domestic locations, we 
should still focus on Beijing and Tianjin; take full 
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and achieve success. In the conditions of the socialist 
market economy, our opening up to domestic locations 
should be conducted in all directions without the limits 
of region or space. We should use all the information, 
technology, personnel, funds, and markets of the country 
that can serve us. We should actively bring them in and 
agun ohn Gye 
structure, upgrade scientific and technological levels, 
aon bateess Enamunneteaiitaaaal aaah, 
However, in multi- directional opening up, we should 
still pay attention to the focus and devote major energy 
and eiiorts to Beijing and Tianjin. This is because 
Beijing and Tianjin, in addition to their superiority, 
which is similar to those of other places, have many 
advantages and conditions incomparable with others. 
— ving the i li O 
Weigao said: In opening up to domestic locations, ge- 
Ographical distance is a factor, but not a decisive fac- 
tor. Work is still the most important factor. Whether 
the endeavor of opening up to domestic locations can 
be promoted will be decided first by whether the lead- 
eee € 06 Se eae 
1579) have the intent to work, to genuinely work. When 
they intend to work, to make earnest efforts, they will 
work hard and will learn to work. This is the premise. 
To achieve success in opening up to domestic loca- 
tions, leaders of a city (prefecture) or a county (city) 
{shi 1579} should not only have resourcefulness, ideas, 
and the courage to pioneer and take risks, but also have 
the spirit of revolution plus all-out exertion and a firm 
and indomitable willpower, not only strive to upgrade 
their ability and level in opening up to domestic loca- 
tions, but also establish a good image trustworthy to 
cooperators, which features earnest and down-to-earth 
work, responsibility for our own words, the fulfillment 
of promises, and an emphasis on realistic results and 
reputation. Like opening up to the outside world, we 
should also have a good and attracting investment cli- 
mate for opening up to domestic locations. In addition 
to good tangible conditions, investors also expect good 


opening up to domestic locations and in using the ad- 
vantages of Beijing and Tianjin hinges on our work and 
our efforts. 


Ye Liansong said: Accelerating the “two rims” export- 
oriented economic promotion strategy, and losing no 
time to bring about Hebei’s opening up to the outside 
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world and to domestic places to a new stage, Constitutes 
an urgent demand on us imposed by the new situation 
and new tasks. During the Ninth Five-Year Pian period, 
it should be reflected in the guiding thoughts and gen- 
eral ideas for our opening up to domestic locations that 


Beijing and Tianjin are relied on, used, and serve; the 
entire country is taken into consideration; and high- 
ing up to domestic location's is facilitated. We should 
comprehensively promote the development of the ar- 
eas rimming the sea and the cities (Beijing, Tianjin), 
should persist in large development based on higher lev- 
els, and should combine the endeavor of opening up to 
domestic locations with that of opening up to the out- 
side world. During the Ninth Five-Year Pian period, 
Hebei should achieve seven breakthroughs in opening 
up to domestic locations. That is, we should actively 
promote the formation and development of the Beijing- 
Tianjin-Hebei economic zone and achieve a new break- 
through in developing the regional economy. We should 
achieve a new breakthrough in developing high-yield, 

agriculture; establish- 
ing the meat, egg, milk, fruit, vegetable, and flower sup- 
ply bases; and expanding market shares with the focus 
on serving Beijing and Tianjin. We should take advan- 
tage of industrial restructuring in Beijing, Tianjin, and 
other developed areas and achieve new breakthroughs 
in optimizing the industrial structure and upgradis¢ the 
quality and efficiency of economic growth. We should 
continue to improve tangible and intangible conditions, 
greatly develop the tertiary industry, and achieve new 
breakthroughs in optimizing the investment climate. We 
should take of the personnel and geographi- 
Cal advantages of Beijing and Tianjin as well as achieve 
new breakthroughs in implementing the strategy of de- 
veloping Hebei with science, technology, and education 
as well as in drawing in science, technology, and per- 
sonnel. We should integrate the endeavor of opening up 
to domestic locations with the endeavor of developing 
resources; should achieve mutual supplement with each 
other’s superior resources; and should achieve a new 
breakthrough in lifting old revobutionary base areas, mi- 
nority areas, remote areas, and impoverished areas from 
poverty and enabling them to achieve moderate prosper- 
ity. We should coordinate the endeavor of opening up 
to domestic locations with that of opening up to the 
outside world, and should achieve new breakthroughs 


large cooperation, especially 
in developing the projects jointly invested by Hebei’s 


: Teport ma)’ tai : " cal. Copyine and disseanin: —— 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-170 
1 September 1995 


eaterprises, enterprises of other provinces, and foreign 
firms. 


Speaking about focusing on the construction of the 
Beijing-Tianjin city zone and making full efforts to 
facilitate Hebei’s multi-directional opening up to do- 
mestic locations, Ye Liansong stated: In expediting the 
construction of the Beijing-Tianjin city zone, an impor- 
tant thing is to develop both the range and the quality 
of the multiform cooperation with Beijing and Tianjin, 
and expedite economic cooperation with them, by tak- 
ing advantage of their current efforts to strengthen their 
City by radiating functions and adjusting the industrial 
structure and by following the principle of mutual sup- 
plement with each other’s advantages and common de- 
velopmeat. To this end, people throughout the province 
should coordinate and rally their forces; make nothing 
of hardships; have an indomitable willpower of perse- 
verance; persist in mutual benefit; implement flexible 
policy measures; and carefully do a good job in select- 
ing projects and establishing “project database.” While 
building the Beijing and Tianjin city zone and taking ad- 
vantage of our rimming Beijing and Tianjin, we should 
keep the entire country in view in opening up to do- 
mestic locations in all directions, and in particular, to 
strengthen our cooperation with neighboring provinces 
and regions as well as economically-developed coastal 
areas. We should strive to establish a new pattern of 
multi-directional opening up to domestic locations, in 
which not only do we rely on Beijing and Tianjin, but 
also establish ties with the entire country. 


Ye Liansong emphasized: We should coordinate the en- 
deavor of opening up to domestic locations with the 
endeavor of making structural adjustments, and should 
make great efforts to upgrade the quality and efficiency 
of economic growth. When developing cooperation with 
Beijing, Tianjin, other provinces, municipalities, and au- 
tonomous regions and opening up wider to domestic 
locations, we should always emphasize the improve- 
meant of the structure and the upgrading of the quality 
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our traditional pillar industries such as chemical, med- 
, building material, and light and textile 
industries. On the other hand, we should bring in funds, 
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high and new technology, and personnel from Beijing 
and Tianjin, and focusing on this, should actively de- 
should be focused on cooperation with Beijing, Tianjin, 
and other provinces, municipalities, and autonomous re- 
gions. Through this, we should expedite the construction 
of basic industries and infrastructural facilities such as 
energy industry, ports, highways, and telecommunica- 
tions facilities; we should expedite cooperation in bank- 
ing, Commodity circulation, tourism, real estate, infor- 
mation, and other fields. We should carry out large co- 
operation to achieve efficiency of scale, integrate several 
industries and products into one, and achieve intensive 
and multifaceted development. We should promote the 
cooperation and common development of the enterprises 
of different ownerships. When cooperating with Bei- 
jing, Tianjin, and other provinces, municipalities, and 
autonomous regions, we should eliminate the barriers 
between different ownerships and facilitate the transfor- 
mation of cooperation conducted mainly between enter- 
prises of state ownership into cooperation participated 
in by enterprises of different ownerships. 


In conclusion, Ye Liansong said: The turn of the century 
is drawing nearer. In the process of fighting to attain the 
grand objectives by the end of this century, the Ninth 
Five-Year Plan period is a very important period, during 
which we shoulder very heavy tasks for opening up 
to domestic locations. We will be able to promote our 
endeavor of opening up to domestic location tc a new 
height as long as we take Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the guide, unite as one, and work in a down-to-earth 
manner. 


Hebei Secretary Speaks on Anticorruption Efforts 
SK0109034395 Shijiazhuang HEBEI RIBAO 
in Chinese 2 Aug 95 pp 1, 3 


("Excerpt" of speech by Cheng Weigao, Hebei provin- 
cial party committee secretary, at the provincial meeting 
on corruption at Qinhuangdao on 30 July) 


(FBIS Translated Text) In the curreat anticorruption 
struggle, we should attach importance to finding tem- 
porary solutions, such as focusing our efforts on inves- 
ligating and handling cases against the law and against 
discipline, on resolving the problems that people com- 
plain a lot about in a down-to-earth manner, and on 
checking the growth and spread of the passive and cor- 
rupt phenomena. We should also attach importance to 
finding radical solutions, such as resolving deep-seated 
problems, improving the political and ideological level 
of leading cadres at all levels, and thoroughly decreas- 
ing and preventing occurrences of passive and corrupt 
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pheaomena. Ip the following, I will talk about some meats of a communist party member, to care about the 
ways to improve the political and ideological level of _ interest of the people all the time, and to serve the peo- 
leading cadres so to make them play an exemplary role _ ple faithfully 

SG | To learn from Cong Fansen, just like Cong Fansen we 
1. We should make great efforts to strengthen the ideo- should insist on and carry forward the good tradition 
logical and political building, and should make the broad and work style of fighting arduously. In the times of 
masses of cadres foster a correct outlook on the world, the revolutionary war, we needed to fight arduously; 
on the outlook on life, and on the outlook on value. in the socialist modernization drive, we also need to 
It has been proved by abundant facts that radical roots _fight arduously. Only party members that fight arduously 
on the growth and spread of corrupt phenomena are an and work selflessly for public interests can win the 


| 


on the world, on life, and on values 


tee; conscientiously achieve success in the activities of 
“three leanings, three checks, three overcomes, and one 
insist" —that is, learning the theory of building socialism 
with Chinese characteristics, learning the party Constitu- 
tion, and learning from Cong Fansen; check the outlook 
on the world, the outlook on life, and the outlook on 
values; overcome individualism, materialism, and hedo- 
nism; and insist on the goal to serve the people whole- 
heartedly. It is imperative to promote to new heights 
party building, the building of cadres contingents, and 
the building of the socialist spiritual civilization through 


2. We should take Cong Fansen as the example, and 

the goal of serving the people whole- 
and the good tradition of fighting arduously. 
To learn from Cong Fansen, just like Cong Fansen we 
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more we should live up to the people’s trust 


as well as expectations. We can only employ power 
in our hands to do good aad to wosk for the interests 
of the people. We should never use the power people 
endowed on us to harm the people’s interests, and we 


should never do things that run counter to the party’s 
goal. It is imperative to be truly in line with the require- 


admiration of the people. Only party organizations 
that are not extravagant and that share the comforts 


and like Cong Fansen, arduously engage in pioneering 
work; be strict with ourselves; and initiatively get 


grand practice of building an economically-powerful 
province with a new spiritual outlook, a new work style, 
and a new leading image. 


3. We should take reality into consideration, examine 
ourselves in a profound mannes, and fight against 
corruption and prevent degeneration by using more 
initiative. Recently, the main crimes committed by 
Wang Baosen and the decision on how to handle the 
case were published. Leading cadres at all levels should 
pay attention to this negative example and make use of 
the forms, such as holding democratic life meetings and 
forums to link themselves with reality, conscientiously 
measure and examine themselves, make introspections, 
and leasn profound lessons from this case. In recent 
years, the central authorities took some measures to keep 
leading cadres honest and self- disciplined, and provided 
a good opportunity for leading cadres at all levels 
to correct mistakes and check erroneous ideas at the 
outset. However, some comrades did not possess self- 
initiative and were not conscientious. In the democratic 
life meeting, they did not confess nor correct their 
mistakes. Some comrades even turned a deaf ear to what 
had beea clearly stipulated by the ceatral authorities, 
stuck to doing things in their old ways, and violated 


discipline. Leading cadres at all leveis, especially high 
and middle-level leading cadres, must strengthen their 
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awareness to be strict on themselves, be industrious and 
honest when performing their duty, and set examples. 
We should be resolute in not engaging in power-money 
transactions using the power in our hands, nor pursue 
treatment that exceeds the standard. It is imperative for 
leading cadres to remaih highly alert and to pass the tests 
of power, money, and beautiful women with greater 
initiative. It is imperative to be of benefit to the localities 
where we perform our duties, to maintain a healthy 
atmosphere, and to remain uncorrupted. Leading cadres 
should not only administer themselves well, they should 
also administer well the working personnel around them, 
their relatives, and their children. When paying attention 
to themselves, they should also insist on the principle 
of the party and resolutely accomplish all anticorruption 
tasks. In particular, top leaders of party committees and 
governments must take the overall responsibility for the 
anticorruption struggle in one area or oy unit. 


4. We should persist in being honest and industrious in 
order to perform our duties. When we firmly focus on 
the core of economic construction, we should also justly 
and forcefully achieve success in all anticorruption 
tasks. In all localities, under the unified leadership of 
the party committee, both the party committee and 
the government should pay attention to anticorruption 
work. Not only should the principle leaders personally 
mobilize the people, make arrangements, and take 
overall responsibility, but the members of the leading 
body should also take the initiative of achieving success 
in anticorruption work in line with their own division 
of work. Moreover, one level should keep an eye on 
another level, and every level should pay attention to the 
implementation. For serious problems within their own 
administration and on which people make accusations 
or complain a lot, every leading cadre, especially top 
leaders of the party and government, should, in their 
thoughts, attach importance to the problems, and in their 
attitude, have a clear-cut stand; they should organize 
forces to investigate and handle the problems as soon 
as possible. We should not change our principle because 
of the influence of persons with special relationships or 
with strong backing, nor because of the differentiation 
of factions. Where problems are not investigated, the 
leaders should be investigated. Where there are cases 
investigated but not handled, the leaders there should 
be handled. When selecting and appointing cadres, we 
should take morals as the primary requirement. Whether 
leading cadres are honest and industrious in performing 
their duties, and in their own division of administration, 
whether a clean party style and an honest government 
are built in localities, departments, and units, should 
be taken as one of the basic criteria to measure the 
virtue of cadres. For those leading cadres who do not 
pay attention to principles and party spirit and who dare 
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not to engage in a struggle against corrupt behavior and 
erroneous tendencies, we should not promote them nor 


put them in important positions. 
Inner Mongolia Secretary Comments on Economic 


SK3108144995 Hohhot NEIMENGGU RIBAO 
in Chinese 30 Jul 95 pl 


[By Cui Dongwang (1508 2639 2489): "Boost Morale 
and Make Continued Efforts To Pulfill All the Economic 
Construction Tasks of the Region This Year") 


(FBIS Translated Text] We should mobilize cadres at 
all levels and the people of all nationalities in the 
region to enthusiastically and continuously attend to all 
economic issues in the second half of this year to ensure 
the comprehensive fulfillment of the annual economic 
construction tasks. This was stressed by Comrade Liu 
Mingzu at the extended Standing Committee meeting of 
the regional party committee. 


From 26 to 27 July, the regional party committee held an 
extended Standing Committee meeting to listen to the 
reports by various economic departments and general 
departments, to comprehensively analyze the trends of 
economic operation in the first half of this year, to find 
out problems and analyze their reasons, and to study and 
arrange for the economic tasks in the second half of this 
year. Attending the meeting were Wu Liji, Bai Enpei, 
Wang Zhan, Wuyungimuge, Yun Bulong, Feng Qin, 
Han Maohua, Bai Yin, Zhou Dehai, Long Ren, Song 
Zhimin, Shen Shuji, Zhou Weide, and Baoyindeligeer. 
Liu Mingzu made an important speech. 


The meeting’s participants maintained: In the first half 
of this year, in line with the fighting goals and the over- 
all arrangements for this year’s economic work defined 
by the sixth regional party congress, all levels and all de- 
partments in the region adopted effective measures to in- 
crease investment in agriculture and animal husbandry, 
to firmly readjust industrial structure, and to steadily 
carry out the strategy of turning out famous brand prod- 
ucts. As a result, the region’s national economy in- 
creased steadily, and the overall situation of economic 
operation was good. The major difficulties and prob- 
lems were: The growth speed and economic efficiency 
of industry were not high; the foundation of agriculture 
and animal husbandry was weak, the ability to resist 
natural calamities was low, and the adverse influence 
caused by the previous low temperatures and droughts 
to this year’s agricultural and livestock harvests could 
not be underestimated; fund shortages hampered to a 
certain extent the development of the economy of in- 
dustry in particular, agriculture, and animal husbandry; 
and the increase margin of commodity prices remained 
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very high, making it very difficult to attain the target of 
price control. The major reasons for causing these diffi- 
culties and problems were as follows: 1) The economic 
structure was not reasonable, being the major contradic- 
tion hampering the region’s economic development; 2) 
insufficient investment restricted the rapid growth of the 
economy; 3) enterprises’ backward technology, equip- 
ment, and management restricted the improvement of 
efficiency; 4) the increase margin of prices of agricul- 
tural and livestock products as well as of means of agri- 
cultural production was too high, and the influence from 
the market prices in the places outside the region and the 
frantic increase of prices in the circulation market made 
it more difficult to control prices; and 5) enterprises’ 
adaptability to socialist market economy was low, some 
party committees and governments failed to pay high at- 
tention to the industrial economy and price control, and 
the government's regulation and control over macroe- 
conomy was not powerful. 


On the basis of analyzing the economic situation in the 
first half of this year, Liu Mingzu made a summing-up 
speech and set demands on the economic work in the 
second half of this year. He said: This year is the last 
year covered by the Eighth Five-Year Plan, is a year 
to lay the foundation for implementing the Ninth Five- 
Year Plan, and is the first year of the five-year term 
of our new party committees. All the economic targets 
of this year were defined in line with the instructions 
of the central authorities and with the guidelines of the 
sixth party congress, on the basis of soliciting opinions 
from among cadres of all nationalities. Fulfilling and 
overfulfilling all the economic construction tasks of 
this year is the most important matter facing the party 
committees and governments at all levels and facing the 
cadres and the masses of all nationalities in the region. 


The general work in the second half of the year is 
to further grasp reform, stability, and development by 
firmly centering on economic construction and the over- 
all work task of the entire party and entire country, and 
by accelerating economic development under the pre- 
requisite of improving economic efficiency. Meanwhile, 
efforts should be concentrated and measures should be 
adopted to conscientiously resolve the four major prob- 
lems: the slow growth rate and poor efficiency of indus- 
trial production, the shortage of funds, the overly high 
margin of price increases, and the failure in purchasing 
and processing agricultural and livestock products. In 
his speech, Comrade Liu Mingzu stressed the following 
points: 


1. We should speed up economic development by 
adhering to the guiding ideology of "development being 
the last word" and "develop the economy as quickly 
as possible.” Inner Mongolia should not slow down its 
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economic development, and cannot afford to do so. 
Only by accelerating economic development can we 
appropriately resolve the difficulties and contradictions 
we face; can we provide a guarantee for regional 
political stability; and can we lay a foundation for 
establishing close ties between the party and the masses. 
Failing to beef up the economy, we will face difficulties 
in all aspects. Of course, by stressing the rapid growth 
rate, we do not mean we can pay no attention to 
efficiency, but must combine the growth rate with 
efficiency. The region’s economy is oriented to the 
growth rate and efficiency, and thus the growth rate 
and efficiency are basically identical. Hence, failing 
to accelerate the growth rate will lead to a failure 
in improving efficiency. As indicated by the sixth 
regional party congress, over the next five years the 
region’s economic growth rate must be ensured at 
10 percent or greater. For this rate, we must have 
a correct understanding. 1) this is a planned target, 
and thus must be fulfilled; 2) there is no ceiling on 
this growth rate; and 3) where possible, the localities 
should accelerate the pace of development. Of course, 
we do not advocate giving no consideration to objective 
conditions, still less encouraging the lopsided pursuit 
of high output value. What we advocate is integrating 
subjective endeavors with objective conditions, and 
integrating the growth rate with efficiency. In addition, 
the quality and efficiency of economic growth should 
be improved with great efforts. What should be stressed 
again is to seek truth from facts, value science, and 
set different demands on different localities without 
seeking uniformity. The localities provided with a good 
foundation and conditions should seize the opportunity 
to accelerate development as quickly as possible. The 
localities with poor conditions should actively create 
conditions to accelerate development. So long as these 
localities have truly strived to accelerate development, 
their slightly slower development should be considered 
normal. 


2. We should continue to grasp agricultural and animal 
husbandry production, and should strive to reap bumper 
harvests in agriculture and animal husbandry. Agricul- 
ture and animal husbandry cannot be neglected at any 
time because they constitute the foundation of the re- 
gion’s national economy and play a guiding role in var- 
ious trades. It is a foregone conclusion that we will 
have a bumper harvest in agriculture and animal hus- 
bandry this year; the agricultural situation will be good 
as well. The grain output target and other targets de- 
fined early this year must be fulfilled without deviation. 
This past spring and summer, most areas in the region 
were afflicted by serious drought. Recently, most areas 
have experienced rainfall, thus to some extent alleviat- 
ing the damage by drought. However, we should never 
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be slack in our work and should strive to reap a bumper 
harvest on the basis of combating drought. Now is pre- 
cisely the key period for agricultural production. All 
levels should effectively organize the supply of means 
of production; should reduce circulation links; should 
stabilize the prices of means of agricultural production; 
and should make great efforts to reduce the burdens 
on peasants. Developing town and township enterprises 
should be regarded as the emphasis of the endeavor 
to invigorate banner and county economies and as the 
strategic measure to make the region prosperous and the 
people affluent. We should continue to conscientiously 
implement the guidelines of the regional working con- 
ference on town and township enterprises, and should 
make great efforts to accelerate development, empha- 
sizing the processing of agricultural and livestock prod- 
ucts and readjusting and optimizing the industrial struc- 
ture. We should also strive to develop new products, 
improve efficiency, increase investment through diverse 
channels, and gain momentum for future development. 
On the basis of laying stress on quality and efficiency, 
we should ensure the fulfillment and overfulfillment of 
the target of generating 50 billion yuan in total output 
value of town and township enterprises. 


3. We should pay attention to speeding up industrial 
growth, improving industrial efficiencv. f a!ting deficits, 
and increasing profits to ensure the iuifti'o*™ of this 
year’s targets on industrial economic development. We 
should firmly grasp the work in the third quarter of this 
year to ensure the simultaneous increases in growth rate 
and efficiency of industrial production. In this regard, 
prominence should be given to the following several 
points: 


First, we should list industrial economy as a major item 
on the daily agenda of party members and governments 
at all levels in order to actually strengthen leadership 
over it. Leaders incompetent at the industrial economic 
work should be readjusted rapidly, and those who are 
competent should be encouraged to grasp the work 
with great endeavor. Industrial production should be 
meticulously organized to rapidly reverse the passive 
situation in the first half of this year, in which industrial 
growth speed was not rapid and quality was not high. 
All enterprises and all construction projects should 
be analyzed conscientiously and be arranged in order 
of importance and urgency. Then, different guidances 
should be given based on the different situations. For 
the enterprises whose products enjoy good sales and 
whose efficiency is good, special policies should be 
adopted to help them put into high gear to accelerate 
development. For enterprises whose products don’t sell, 
resolute measures should be adopted to restrict the 
production of their products. For capital construction 
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and technological renovation projects, efforts should be 
made to ensure the construction of key ones in order 
to made them available as quickly as possible. The 
government should study the policies on the overall 
control over enterprises, large enterprises and central- 
run enterprises in particular, in order to exploit their 
role in bringing along the development of local small 
and medium-sized enterprises. 


Second, we should enhance the sense of urgency for 
readjusting structures and speed up the readjustment of 
economic structures. Structural readjustment is a long- 
term strategic task. However, “even a thousand-li jour- 
ney starts with the taking of the first step.” All levels 
and all departments should conscientiously study and 
plan for the readjustment and optimization of structures 
by regarding it as a major content of economic work. 
They should study their own readjustment plans on the 
basis of fully investigating domestic and world markets 
as well as the conditions of the region and of various 
leagues, banners, and counties. They should also clar- 
ify the focus of industrial structure readjustment, prod- 
uct structure, ownership structure, capital structure, and 
the organizational structure of enterprises. Readjusting 
structures is not a government matter only. All depart- 
ments and all enterprises also have the duty and ability 
to actively readjust their own structures. After the orien- 
tation of readjustment is defined, efforts should be made 
to take the first step as early as possible. 


Third, we should firmly and unswervingly grasp the 
work on halting deficits and increasing profits. Although 
some achievements were scored in the work on halting 
deficits in the first half of this year, the tasks on this 
work remain extremely arduous. We should further 
strengthen the endeavor to actually and successfully 
grasp this work. All localities and all departments 
should, in line with the targets of halting deficits and 
increasing profits set early this year by the regional 
party committee and the regional government, further 
implement the responsibility system, give prominence 
to key aspects, and grasp this work level by level and 
group by group in order to make even greater progress 
in halting deficits and increasing profits in the second 
half of this year. 


Fourth, we should exert great efforts in searching for 
new markets. At present, the conspicuous problems 
hampering the region's industrial development are funds 
and markets. Although the marketing rate of the region's 
industrial products went up on a monthly basis in the 
first half of this year, the rate was still lower than the 
average national level. Whether the region's economy 
can develop rapidly in the second half of this year 
depends on markets. Hence, we should first study and 
analyze the market situation, closely follow the changes 


prt ple - ee 
is prohibited without permission of the copyright owners. 


56 REGIONAL AFFAIRS 


in markets, conscientiously conduct a market forecast, 
readjust structures according to market demands, and 
actively adapt ourselves to market demands. Then, we 
should vigorously search for new markets. We must 
enhance the momeatum to propagate products and 
try every possible means to expand the marketing of 
products. We should not only seize the markets in the 
region, and the markets in rural and pastoral areas in 
particuiar, but also actively search for new markets 
outside the region and the country. In addition, we 
should conscientiously study policies and methods on 
protecting the markets for local products, such as the 
policy and method of joint marketing of products by 
industrial and commercial departments. 


Fifth, we should further strengthen the dynamics of en- 
terprise reform. The experiments for reform measures 
that have already been defined should be sped up in 
order to yield results earlier. In addition, all localities 
may select more enterprises to experiment with enter- 
prise reform. In particular, even bolder steps should be 
taken to carry out reform among small enterprises. Or- 
ganizing enterprise groups is a good method, and enter- 
prises of a same category may be organized to gain an 
advantage of scale. This method can not only help re- 
solve the shortage in professionals, funds, plant houses, 
and equipment, but also enhance enterprises’ competi- 
tiveness on markets. For enterprises under enterprise re- 
form, all localities should further emancipate the mind, 
broaden the train of thought, and adopt different forms 
and policies for different enterprises, without seeking a 
unique mode or method. 


Sixth, we should strengthen the building of leading 
figures of enterprises, and regard the work as a top 
priority. Leading figures in enterprises, particularly 
factory directors, managers, and party secretaries, that 
need readjustment, must be readjusted resolutely in a 
timely manner, without any delay. All enterprises should 
strengthen ideological and political work by giving full 
scope to the role of party organizations as the political 
core and the role of workers congresses, and should 
mobilize the initiative of numerous workers and staff to 
form a strong joint force to successfully run enterprises. 


Seventh, we should vigorously develop the nonstate- 
owned sector of the economy. The practice of the na- 
tional economic development since the commencement 
of reform and opening up shows that at the present 
Stage, the nonstate-owned sector of the economy is an 
economic sector that is relatively strong in vitality, has 
developed comparatively rapidly, and has played a rel- 
atively great role in economic development. In recent 
years, the nonstate-owned sector of the economy has 
developed rapidly in the region; however, compared 
with the developed provinces and regions, the region's 
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nonstate- owned sector of the economy is still too small 
in scale and slow in development. Proceeding from the 
realities of the region, the regional party committee has 
decided to consider it an important task to energetically 
develop the nonstate-owned sector of the economy. Par- 
ticularly, the development of township and town enter- 
prises, the foreign-invested enterprises of three types, 
and the individual and private enterprises should be 
strengthened and accelerated. 


4. We should strictly control market prices and try 
to lower the overly high increase margin of prices as 
quickly as possible. First, urban areas should emphati- 
cally exercise regulation, control, and supervision over 
the prices of grain, edible oil, meat, vegetable, and ser- 
vice items. Control over service prices is an especially 
weak link, and therefore high attention must be paid 
to it. Second, rural and pastoral areas should emphat- 
ically strengthen the control over the prices of means 
of agricultural production, especially chemical fertilizer 
and pesticide. No matter how the systems of supply and 
marketing cooperatives were reformed in the past, sup- 
ply and marketing cooperatives must deal with means 
of agricultural production in a unified manner so that 
such cooperatives can play their role as the main chan- 
nel in this aspect. The power of price administrative 
departments of various banners and counties should be 
enhanced so that they can truly shoulder the duty of 
controlling prices. Third, we should carry out the sys- 
tem where principal leaders of various leagues, cities, 
banners, and counties assume responsibility for control- 
ling prices. Performance in controlling prices should be 
regarded as a major part of evaluating political achieve- 
ments of party committees and governments at all lev- 
els. We should carry out the system of negating all other 
achievements if we fail to meet the price control target. 
This means that if a department fails to meet the price 
control target, all its members cannot be appraised as 
being advanced. In sum, we should make persistent ef- 
forts to keep this year’s margin of price rises below the 
national average. 


5. We should exert great efforts to organize well finan- 
cial revenues to ensure the fulfillment the annual rev- 
enue increase target. Although the region has exerted 
great efforts and scored great results in financial and 
tax work since the beginning of this year, financial de- 
partments at all levels still have difficulties when viewed 
from the overall situation; and, in particular, some ban- 
ners and counties have been unable to pay wages to 
administrative personnel in full amount and on sched- 
ule. "The way to settle down the people is to increase 
revenue.” Enhancing the production supporting capacity 
of financial departments at all levels is an extremely ur- 
gent task. First, we should positively explore new ideas 
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and new measures to increase financial sources under 
the new tax system and should unfailingly grasp the 
implementation with a view to constantly increase the 
strength of local financial departments. In the course 
of vigorously building financial sources, financial and 
tax departments should further strengthen tax collection 
and management and resolutely levy all the taxes that 
should be levied in line with the demands of the new 
tax system. Second, we should pay attention to building 
the financial departments at the township level to grad- 
ually realize financial self-sufficiency at the township 
level. Third, we should carry out responsibility system 
to realize step by step the financial self-sufficiency in 
banners and counties. 


6. We should further grasp the work on foreign eco- 
nomic relations and trade to reverse the passive situ- 
ation in this regard. In the first half of this year, the 
region’s foreign trade and export developed slowly, and 
the total volume of imports and exports dropped by a 
wide margin, resulting in an extremely grim situation. 
All levels and all departments must pay high attention 
to this phenomenon, go all out to grasp foreign trade 
work, and make arduous endeavor to reverse the pas- 
sive situation in foreign economic relations and trade. 
To this end, we should make great efforts to carry out 
reform among foreign economic relations and trade de- 
partments, establish foreign trade and export bases, or- 
ganize export at various ports, strengthen management 
of border trade, do good forecast of world markets, en- 
ergetically attract foreign investment, and develop the 
foreign-invested enterprises of three types. 


7. We should strive to accelerate the circulation of funds 
and actually ensure the supply of funds demanded by 
key projects. Since the beginning of this year, mone- 
tary departments at all levels have conscientiously im- 
plemented the central authorities’ principles on mone- 
tary work and have done a lot of work and achieved 
remarkable results in promoting reform, in straighten- 
ing out the order among monetary departments, and in 

g economic development and social stability. 
However, due to the factors in many fields, the prob- 
lem with regard to funds remains relatively conspicuous. 
All levels must pay high attention to it and continue to 
strengthen leadership over the monetary work in order 
to better gear financial work to economic development. 
First, governments at all levels should positively support 
and help monetary departments to vigorously organize 
savings deposits and expand the source of credit funds. 
Second, we should strictly examine capital construction 
and technological renovation projects. The projects with 
good efficiency should be supported through every pos- 
sible means, while those with poor efficiency must all 
be stopped. Third, we should raise the lending ability 
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for purchasing agricul 
working funds of key enterprises, the funds earmarked 


for building key projects, the funds earmarked for de- 
veloping foreign trade and export, and the funds used 
as the basic living expenses of workers and staff of the 
enterprises plagued with financial difficulties, all banks 
should strengthen organization and allocation of such 
funds and try every possible means to ensure the sup- 
ply of such funds. At the same time, banks should pos- 
itively help enterprises make flexible use of funds and 
accelerate the turnover of funds. 


In his speech, Liu Mingzu also stressed on the impor- 
tance of supporting the poor urban residents. He said: 
Recently, the regional party committee specially stud- 
ied this issue, and a document with regard to this work 
will soon be published. All departments as well as all 
leagues, cities, banners, and counties should attend to 
this work in line with the demands of this document 
in order to ensure the basic livelihood of households 
plagued with difficulties in urban areas. Liu Mingzu 
also demanded to draw up the regional long-term de- 
velopment plan. 


Shandong’s Zhao Zhihao Tours Changdao County 
SK0109003895 Jinan DAZHONG RIBAO in Chinese 
6 Aug 95 pl 


(FBIS Translated Text) From 3 to 5 August, Zhao Zhi- 
hao, secretary of the provincial party committee, ac- 
companied by Wang Shujian, secretary of the Yantai 
City party committee, conducted an inspection of Chang- 
dao County and Laizhou, visiting and comforting grass- 
roots cadres and masses on the island. He listened to 
the work reports of the city and county as well as some 
grass-roots units. He fully affirmed the results they have 
Obtained and set forth specific requirements for their 
present work. 


On the morning of 3 August, Comrade Zhao Zhihao 
and his party traveled by ship to Changdao County's 
North Huangcheng township, South Huangcheng town- 
ship, Tuoji town, and some fishing villages in these 
townships and towns. He also visited enterprises breed- 
ing delicacies from the sea as well as some harbors 
and wharfs. He cordially talked with cadres and masses 
to understand and inquire about their production, work, 
study, and living conditions. He fully affirmed their grat- 
ifying achievements. The people in Changdao, under the 
leadership of the county party committee and county 
government, brought into play their advantages; made 
use of the sea to promote fisheries; and depended on 
reform, science, technology, and education to develop 
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the island. It was the first county in the province to be 
moderately prosperous. He appraised the fighting spirit 
of all-level cadres on the island, which was character- 
ized by "taking suffering as an honor and work as the 
foundation to strike root at this island, selflessly devot- 
ing themselves." He encouraged them to continue their 
efforts to construct Changdao into a modern county, 
which is characterized by beauty, wealth, and civiliza- 
tion. When the inspection concluded, Zhao Zhihao sum- 
marized his experiences in Changdao as: "The 32 islets 
are as wonderful as a fairyland; treasures are spread all 
over the ten thousand miles of sea area; 60 thousand 
people are full of wisdom; and Changdao County is 


bringing about changes day by day”. 


During the inspection, Zhao Zhihao set forth five points 
for the work of Changdao: 1) It is imperative to eman- 
cipate the mind, seek truth from facts, accelerate de- 
velopment, and change from a "moderately prosperous 
county" to a modern county. He held: The moderniza- 
tion of Changdao County is within the foreseeable fu- 
ture. This leads to the requirement of hard work. We 
should make modernization come true through deepen- 
ing reform and developing sea resources with science, 
technology, and education. The modernization drive 
should be developed in all respects, such as breeding, 
fisheries, transportation, storage, processing, tourism, 
standards of living, and social progress in order that 
the target set forth by you, which is to make per capita 
GNP total $10,000, can be achieved. I hope Chang- 
dao will advance from being the first moderately pros- 
perous county in the province to the first modernized 
county. 2) It is imperative to rely on ourselves, to strug- 
gle arduously, and to make great efforts to develop pro- 
ductive forces in a devoted spirit that aims to benefit 
the people and win honor for our party. Zhao Zhihao 
held: We assert that the socialist system is superior to 
that of capitalism, so it is imperative for us to prove 
that the productive forces under socialism flourish more 
than capitalism. If we, who are under the leadership of 
the CPC, take 100 years to reach the production level 
reached by capitalism in 300 years, then we can fully 
prove the superiority of socialism. Therefore, develop- 
ment is the essential, major, and general criterion. All 
party members should learn from Cong Fansen, fight 
arduously, be willing to bear hardships, be happy to de- 
vote themselves, and serve the people wholeheartedly. 
It is imperative to do a good job in educating the peo- 
ple to love the party, to love the country, and to love 
socialism, and not forget to make contributions to the 
country after becoming rich. It is imperative to have a 
concept of the entire situation, and to assist backward 
localities to be rich when accelerating our own develop- 
ment. 3) It is imperative to depend scientific and tech- 
nological progress to upgrade the quality of the people 
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and promote the development of the economy. He held 
that we should depend on scientific and technological 
progress to increase labor productivity once and for all, 
improving the quality and efficiency of economic oper- 
ations. The level of science and technology determines 
the level and speed of development, so we should make 
great efforts to develop new and high-tech industries. 
At present, the seedlings of sea delicacies are involved 
with new and high technology via bio-engineering. The 
methods for the cultivation of new varieties and new 
species, the prevention of disease, and reasonable bait 
casting should all be continuously updated. We should 
introduce computers and micro-computers to the pro- 
duction management of breeding, fisheries, and process- 
ing to upgrade our level in scientific management. Spe- 
cial attention should be paid to the training of qualified 
personnel; the project of reeducation should effectively 
conducted; the system of contracting out tasks should 
be developed with great effort; the rewarding, punish- 
ing, restricting, and encouraging mechanism should be 
established; and management should be scientific and 
systemized. 4) It is imperative to attach importance to 
construction as well as to the education of national de- 
fense, and take further steps to achieve success in double 
support tasks and army-civilian cooperation. Through 
Army-civilian cooperation, we can form a strong force 
to safeguard public security on the sea, consolidate our 
national defense, and make the island an iron protec- 
tive screen to defend our country. 5) It is imperative to 
strengthen party building and the building of the demo- 
cratic and legal system, thereby providing guarantees 
for economic construction. Zhao Zhihao held: The ship 
teams engaging themselves in deep-sea fishing should 
establish temporary party organizations and ban illegal 
activities such as smuggling, trafficking of smuggled 
goods, prostitution, and drug use. We should promote 
the construction of village-level organizations with vil- 
lage party organizations as the core. We should do a 
good job in maintaining public security, especially pub- 
lic security on the sea, and guarantee the people's safety 
in production and living. It is imperative to pay atten- 
tion to the building of a clean government, resolve the 
issue of wielding power for whom and serving whom, 
embody the leadership of the party as weil as the gov- 
ernment through providing services, and unify manage- 
ment with services. 


In Laizhou, Zhao Zhihao went deep down to inspect 
grass-roots units such as Liazhou harbor, the Cang- 
shang gold mine, the Laizhou Agricultural Science In- 
stitute, the village of Xiaocaogou, and the Hongxiang 
Group. Zhao Zhihao fully affirmed the results obtained 
by Laizhou in reform, opening up, and economic devel- 
opment in recent years, and wished them to make larger 
strides to create more outstanding results. 


is report may contain copyrighted material. Copying and 
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Northwest Region 


Shaanxi Completes First Stage of Water Project 
0W3108062095 Beijing XINHUA in English 
0444 GMT 31 Aug 95 


(FBIS Transcribed Text) Xian, August 31 (XINHUA) 
— This capital of Shaanxi Province in northwest China, 
which suffers from chronic water shortages, got its thirst 
quite quenched yesterday, with the completion of a 
water-diversion project. 


According to official sources, the project now diverts 
400,000 tons of water each day to Xian from the Heihe 
River, 90 km away. 


Since the early 1980s Xian, a major tourism city, has 
been one of 100 Chinese cities with the severest water 
shortages. It is estimated that the city needs at least 1.2 
million tons of water daily, but a mere 730,000 tons are 
available. 


In one quarter of the districts of the city, residents have 
to queue up for water. The supply to industry has also 
to be restricted. 


The construction of the water-diversion project started 
in December 1987. 


According to the sources, only the first phase of the 
project has been completed. The second phase will last 
until of the end of the century, when a daily supply of 
1.1 million tons will completely end the water shortage 
and put a stop to the excessive pumping of groundwater. 


Xinjiang Acting Secretary on Chemical Projects 
0W3108131395 Urumqi XINJIANG RIBAO 
in Chinese 2 Aug 95 pl 


[By Liu Feng [0491 2800) and Li Jingsong (2621 0513 
2646)) 


(FBIS Translated Text) Wang Lequan, acting secretary 
of the autonomous regional CPC committee, said yes- 
terday that the next five to 10 years will be a crucial pe- 
riod for accelerating Xinjiang’s resource development. 
We must have a sober understanding and muster all our 
resources to turn Xinjiang into a modern chemical base 
of the state. 


Wang Lequan made the comments at the end of the 
fourth regional joint meeting on building a chemical 
base in Xinjiang. He noted in his speech: We have come 
to this consensus at this meeting: the CPC Central Com- 
mittee and State Council nave made Xinjiang a key base 
of China's modernization in the next century. The next 
five to 10 years will be a crucial period for accelerat- 
ing Xinjiang’s resource development. On the premise 
of promoting optimal disposition of resources, we must 
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fully utilize Xinjiang’s unique strengths — its enormous 
potential resources and geographic location, muster the 
forces of all sectors, mobilize all positive factors, and 
pool our efforts to turn Xinjiang into a modern, com- 
prehensive, national-level chemical industrial base. He 
said: The country needs such an extra large chemical 
industry base, Xinjiang has the conditions for building 
such a base, and both the central and local authorities 
are enthusiastic about the project. The accomplishment 
of this goal is entirely possible. In building the chem- 
ical base in Xinjiang, we will continue to implement 
an overall development strategy, devise a unified plan, 
and proceed separately on a common objective so that 
we can muster the forces from all sectors in building 
Xinjiang’s chemical base with faster, better, and more 
economic results under the conditions of socialist mar- 
ket economy. 


Wang Lequan pointed out in his speech: The general 
idea of developing the chemical industry in the ninth 
five-year plan period is as follows: First, we should 
integrate development with economy of scale to create 
new efficiency. We should give priority to a chemical 
industry based on petroleum and natural gas reserves, 
speed up implementation of the strategy of developing 
big companies, groups, and bases, raise returns through 
an economy of scale by developing large chemical 
corporations like Bayer and Du Pont, and play a leading 
role in market competition at home and abroad. 


Second, we should integrate development with scien- 
tific and technological progress and improve our overall 
competitiveness. The plan for chemical industrial devel- 
opment in Xinjiang during the ninth five-year plan pe- 
riod requires that we set a “high starting point" and “high 
standards" from the outset, with an eye on catching up 
with the advanced international levels in the coming 
decade. 


Third, we should integrate development with the policy 
of opening up to the outside world so that our chemical 
industry will gradually dovetail with and supplement 
the international market. In the ninth five-year plan 
period we must continue implementing the policy of 
“introducing investment from abroad and establishing 
lateral ties at home" and “going eastward for economic 
ties and westward for market" and take full advantage 
of funds, resources, and markets at home and abroad. 


Wang Lequan said: Xinjiang’s economic development 
Strategy emphasizes the development of a modern 
chemical industry, with petrochemical and natural gas 
industry as the mainstay. Xinjiang, situated in China's 
northwestern frontier region, has eight countries in 
its neighborhood. To maintain stability in Xinjiang 
and strengthen the border defense of the motherland 


may contain copyrig 


hted material. 


is prohibited without permission of the copyright owners. 


60 REGIONAL AFFAIRS 


will have an important bearing on the stability and 
development of our country as a whole. We may say that 
Xinjiang’s stability and development are linked to the 
stability and development of the country as a whole. If 
Xinjiang has a stability problem, the whole country will 
be unable to concentrate its attention on construction. 
The most fundamental way to maintain stability in 
Xinjiang and strengthen the border defense of the 
motherland is to accelerate economic development, 
make Xinjiang shake off backwardness and make the 
people well off as soon as possible. 


Xinjiang is a large region with abundant natural re- 
sources and a relatively backward economy. At present, 
we can only rely on exploitation of its natural resources 
to develop its economy. On the one hand, we should 
take advantage of its abundant natural resources to de- 
velopment agriculture and made great efforts to promote 
high-yield agricultural development. Rural areas should 
rely on agricultural development to become well off. 
On the other hand, we should rely on exploitation of 
natural resources to develop pillar industries and accel- 
erate Xinjiang’s socialist modernization. To develop a 
modern chemical industry with petrochemical and natu- 
ral gas industry as the mainstay is precisely the strategic 
emphasis of Xinjiang's efforts to develop economy by 
relying on its abundant natural resources. Petrochemical 
and natural gas industry is one of the pillar industries 
which will promote Xinjiang’s overall economic and 
social development. In order to accelerate the develop- 
ment of selected items, we should do a solid work in 
the following main aspects: accelerating the construc- 
tion of nitrogenous fertilizer bases; make great efforts 
to develop petrochemical and natural gas industry, salt 
chemical industry, inorganic salt chemical industry, fine 
chemical industry and rubber processing industry; and 
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promoting cooperation and improving services to facil- 
itate the construction of chemical industry bases. This 
autonomous region’s capability alone is far from be- 
ing sufficient for the exploitation of the petroleum and 
natural gas resources and the construction of chemical 


industry bases. We earnestly hope that central enter- 
prises will cooperate with Xinjiang’s local enterprises 
and the enterprises run by the Production and Construc- 
tion Corps, and all enterprises will give play to their 
strength to develop a mixed economy. 


Acting Secretary Wang Lequan emphasized: The period 
from the late 20th century to early 21st century is a cru- 
cial period for the development of Xinjiang’s chemical 
industry with petrochemical and natural gas industry as 
the mainstay, as well as an important period for Xin- 
jiang’s economic development. Just as Minister Gu [Gu 
Xiulian) has pointed out: “The next 10 years will be a 
period of great development of chemical industry, and 
it will also certainly be a period of greater, extensive, 
and more comprehensive cooperation between central 
departments and Xinjiang." The autonomous regional 
party committee and people’s government and the peo- 
ple of all nationalities in Xinjiang are full of earnest 
hope and firm confidence in the construction of modern 
chemical industry bases. We are convinced that under 
the leadership of the party Central Committee and the 
State Council and with the guidance, assistance and par- 
ticipation of various ministries and commissions, ma- 
jor corporations, and banking institutions, Xinjiang will 
surely achieve a major development of its chemical in- 
dustry and it will surely make great achievements in 
economic construction and other undertakings, so long 
as all sectors cooperate with and help one another and 
give play to their strength. 
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Editorial Views 14th KMT Congress 
HK0109021695 Hong Kong WEN WEI PO in Chinese 
24 August 95 p A2 


(Editorial: “Exposure of Autocratic Rule and National 
Betrayal — Commenting on the Second Meeting 0/ the 
14th KMT Congress") 


(FBIS Translated Text) By controlling the second meet- 
ing of the 14th Kuomintang [KMT] Congress with a 
blanket suppression of dissenting views, Li Teng-hui 
has turned himself into a “presidential” candidate, giv- 
ing rise to a division in the KMT. 

The second meeting of the 14th KMT Congress was 
held at an important historical moment regarding 
whether Taiwan was heading toward reunification 
or division. Li Teng-hui has made every effort to 
become a “directly elected Taiwan president" and to 
split Taiwan from China’s territory. Forces ip the 
KMT which advocate reunification and want to prevent 
the conspiracy to pursue Taiwan independence, are 
opposed to Li Teng-hui’s “second term of office." 
As they know very well that Li has usurped party, 
government, and military power, and has controlled all 
its key departments, they put forward the motion on 
selecting “presidential candidates" by all KMT mem- 
bers. However, since most party representatives are 
promoted by Li Teng-hui, this motion was rejected. As 
soon as the meeting passed the resolution on "selecting 
the presidential candidate by party representatives," 
Lin Yang-kang announced his withdrawal from the 
“primary election for candidates" in the KMT, but 
would file a petition to stand in the presidential election 
next March. Through a KMT spokesman, Li Teng-hui 
immediately issued a statement threatening to penalize 
anyone who breached discipline. This move triggered 
an immediate opposition from the non-mainstream 
factions, leading to a split in the party. Lin Yang-kang 
pointed out that Li Teng-hui must be held responsible 
for the split. Lin Yang-kang, Hao Po-tsun, Li Huan, and 
others are prepared to continue the struggle following 
this meeting. Chen Lu-an recently announced that he 
could not but withdraw from KMT in order to run 
for election. This is aimed at deterring Li Teng-hui's 
attempt to realize his personal ambition by forfeiting 
Taiwan's prosperity and stability, as well as national 
reunification. 


When Li Teng-hui won the previous presidential elec- 
tion, he pledged that he would serve only one term of 
Office and would not seek re-election. Now the devel- 
opment of Taiwan's situation is proving that political 
figures in the KMT have been deceived by him. As the 
saying goes, one may know a person for a long time 
without understanding his true nature. Not until the sec- 
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ond meeting of the 14th congress did he reveal himself 
to be an autocratic and perfidious politician who plays 
politics and betrays the nation. He has made a series 
of moves to prepare for Taiwan independence in terms 


space for survival,” “embodiment of Taiwan sovereignty 
in the United Nations," and “re-entry into the United 
Nations." To militarily split our territory and national 
sovereignty, Li Teng-hui has colluded with U.S. forces 
by using huge sums of money to buy off U.s. politicians 
so that they will embolden him in his preparations for 
Taiwan independence, and will even wield the “Taiwan 
Relations Act" to threaten the mainland. Li Teng-hui 
also has purchased massive amounts of foreign muni- 
tions and has conducted military exercises that take the 
mainiand as the enemy. His wishful thinking is: As long 
as he can “reform” the legally constituted authority next 
March, carry out direct presidential elections, and be- 
come “Taiwan's president” in terms of legal system, he 
can separate from the mainland in legally constituted 
authority and be free to play the part of a Moses lead- 
ing the Taiwan people “out of Egypt." 


Therefore, Li Teng-hui attempted to turn the second 
meeting of the 14th congress into a milestone in 
his realization of betraying the nation, establishing 
his autocratic mechanism, and heading toward the 
political goal of Taiwan independence. Within the party, 
he wants to practice “what one person says goes" 
by eliminating forces advocating the reunification of 
the motherland. To counter China's call for peaceful 
reunification, he is trying to establish a mechanism 


for “operating great Taiwan" and to pursue Taiwan 
independence with “power lies with the people.” 


To pursue Taiwan independence is a personal ambition 
of Li Teng- hui’s which is not supported by KMT mem- 
bers. However, Li Teng-hui, who clamors for “power 
lies with the people," and “democratic reform," does 
not allow KMT members to have democracy, nor does 
he let them vote directly for a “presidential candidate." 
This is because once democracy is promoted, Li Teng- 
hui’s betrayal of the party and his autocracy will meet 
with total failure. As the 400 party representatives at this 
congress are appointed by him, he can ensure that the 
outcome of the vote is in compliance with his wishes. 


Taiwan's political development is at a crossroads facing 
two crises: One is national identity and the other is 
the unity of the KMT. The second meeting of the 14th 
—_ evidently has plunged Taiwan into the abyss 
0 S. 
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Reportage Covers Fishing Vessel Intrusions 


MAC Issues Statement 


0W0109032395 Taipei CNA in English 
0127 GMT 1 Sep 95 


(By Flor Wang] 


(FBIS Transcribed Text] Taipei, Aug. 31 (CNA) — The 
Mainland Affairs Council (MAC) on Thursday released 
a statement on the government's principles in handling 
intruding mainland fishing vessels. 

The statement, which stresses the ROC’s [Republic of 
China) official stance in carrying out moves to 

national defense and protect the well-being of the people 
of Taiwan, came on the heels of a series of fierce attacks 
receatly by Mainland Chinese authorities on the issue. 


Beijing's reactions, the MAC said, were intended to 
stir up international pressure in order to force Taiwan 
to give up its judicial control and marine defense of 
territorial waters under ROC jurisdiction. 


Chinese side that it should assume full responsibility 


As Beijing has never renounced the use of military force 
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While expressing regret over the damage to mainland 
fishing boats and injuries to fishermen, the MAC called 
on Beijing to investigate the cause of the matter, and to 
prevent effectively the recurrence of similar incidents. 


Although Taiwan has always advocated friendly ex- 
change with Mainland China, the government will con- 
tinue to disperse intruding mainland fishing boats in or- 
der to protect the marine ecosystem in Taiwan waters 
and the interests of the people of Taiwan, the statement 
concluded. 


SEF Letter Viewed 


0W3108133995 Taipei CNA in English 
1034 GMT 31 Aug 95 


(By Sofia Wu) 
(FBIS Transcribed Text] Taipei, Aug. 31 (CNA) — 


counterpart, for 
Rela‘iias Across the Taiwan Strait (ARATS), that 
Beijing's failure to demand mainland fishermen not to 
invade Taiwan's restricted and forbidden waters is the 
main cause of the casualties. 


As Beijing has never renounced its attempt to use force 
against Taiwan, the SEF said, ROC military servicemen 
are obligated to protect territorial security and people’s 
well-being. 


In view of the proximity of Taiwan's defense outposts, 


The SEF said it first formally informed the ARATS of 
the demarcation of restricted and forbidden areas on July 
10, 1992 and then on Jan. 21, 1993. 


During the past three years, the SEF has 25 times asked 
the ARATS to join with other mainland agencies to de- 
mand mainiand fishermen not to invade the demarcated 


According to ROC government tallies, the number of 
violations of the demarcation by mainland fishing boats 


In addition to intruding into the restricted or forbidden 
areas to bomb fish, the SEF said, many mainland 


which is a far cry from the 46 declared by the = area 
Mainland Chinese side. 
Te 
always res?7ain Causing damage c« injury to main- 
lead £ and fisl ich is the pri exceeded 296,000 between 1992 and June 1995. 
principle of the ROC Army in conducting dispersion 
Operations. 
prt ot phe phe ying and 
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ROC 
will continue to disperse mainland fishing boats that 
have invaded Taiwan’s restricted and forbidden waters. 


The SEF and the ARATS are founded by their respec- 


OW0109034695 Taipei CNA in English 
0150 GMT I Sep 95 


(By Bear Lee) 


[FBIS Transcribed Text] Taipei, Aug. 31 (CNA) — 
Both Taiwan and Mainland China will be the losers 
in global competition if they engage in an arms race, 
Premier Lien Chan warned Thursday. 

“An arms race is an unwise choice for both sides of 
the Taiwan Strait, as it would only hinder both sides’ 
economic development,” lien said while addressing the 
closing of the national management conference, which 
opened here Wednesday. 


Beijing leaders should take the matter into consideration 
if they really want to keep in mind the interests of the 
Chinese people as a whole, Lien said. 


Defining the role the Republic of China [ROC] is 
seeking to play on the world stage, Lien said that the 
nation is willing to become an aggressive and positive 
contributor, devoting itself to the world's political and 
economic development. 


He said that Taiwan should seek to achieve this goal 
by bettering the people's way of life and by improving 
political and economic development. 

Lien said that a way of life under the principles of 
freedom, democracy and equitable distribution of wealth 
should be the framework for a reunified China. 


Lien said it is especially noteworthy that the ROC 
has implemented democratization gradually and orderly, 
which is not only unprecedented in the history of China, 
but also a refutation of the prejudice that “Chinese are 


not subject to democracy.” 
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But Lien said that much has yet to be achieved before 
the ROC’s democratic system can be called mature and 
complete. 


of developed countries in spite of its economic prosper- 
ity in recent years. He called for more efforts to upgrade 
the economy to speed up Taiwan's development into an 
advanced country. 


Article Views ‘Easing’ Cross-Strakt Relations 
OW3108141195 Taipei LIEN-HO PAO in Chinese 
27 Aug 95 p4 


[By reporter Yin Nai-hsin (1438 0035 7451) } 


([FBIS Translated Text] According to an authorita- 
tive source, the government has collected information 
through various channels to learn the intention of main- 
land authorities in the latest round of actions against 
Taiwan. There will ce no misunderstanding between the 
two sides of the strait on this issue. According to the 


aimed at meeting its internal needs and its international 
strategy rather than at Taiwan itself. 


It was learned that if Li Teng-hui would take a more 
explicit position against Taiwan independence in word 
and deed, the mainland authorities would leave room 
for easing up cross-strait relations. 


The high-level source said: In addition to President Li's 
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achieve this objective, the mainland has much to do 
internally and must concentrate mainly on developing 
the economy, eahancing living standards, promoting 
science and technology, and popularizing education, if 
it really wants to rank among the developed countries 
in the world. 


He added: The CPC handling of the Wu Hong-da (Harry 
Wu] incideat showed that the mainland just “bartered” 
with the United States, and each side gave and took 
something. The CPC did not take an extreme approach; 
neither will it do so on Taiwan issues. Internally, the 
CPC has to resolve many issues, and it will not use all 
its strength against Taiwan. 


Businessmen To Meet With Affairs Office Deputy 


OW3108131995 Taipei CNA in English 
0841 GMT 31 Aug 95 


(By H.Y. Chang and Lilian Wu) 


(FBIS Transcribed Text) Beijing, Aug. 31 (CNA) — A 
mainland official in charge of Taiwan affairs will meet 
with representatives of Taiwan businessmen in the near 
future, according to Wu Chang-ming, chairman of the 
Taiwan Business Association in Beijing. 

Wu said that Taiwan businessmen have been worried 
about the recent strained situation between the two 
sides of the Taiwan Strait and have asked to meet 
with Mainland China officials to convey their serious 
concern. 

Cross-Taiwan Strait relations dipped to a new low 
following President Li Teng-hui’s trip to his alma mater, 
Cornell University, in the United States in June and a 
series of Mainland Chinese missile tests in July and 
August. 

Wu said that Chen Yunlin, deputy director of Beijing’s 
Taiwan Affairs Office under the State Council, has 
tentatively set to meet with Taiwan businessmen Friday, 
but the exact day and place may change. 


Wu said that Taiwan businessmen will convey their 
worries and concerns to the mainland official. 


Wu will also ask him to explain the real purpose of 
Beijing’s most recent missile tests in East China Sea 
near waters off northwestern Taiwan. 

As relations between the two sides become strained, 
trade disputes increase, he said. Taiwan businessmen 
will ask officials of the Taiwan Affairs Office to in- 
vestigate whether mainland trading partners in the joint 
veatures have used the opportunities to put pressure on 
their Taiwan partners, he added. 
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Sources said that since June, when relations between the 
two sides of the strait become strained, the number of 
Taiwan businesses applying to invest in the mainland 
has decreased. 


Statistics from Taiwan’s Ministry of Economics Af- 
fairs said that approved investments in the mainland 
totaled U.S.$49.495 million in August, down 44 per- 
cent from July, showing that the strained relations have 
made Taiwan businessmen more conservative in their 
investments in the mainland. 


Spokesman Views U.S-Mainiand Talks 


OW0109035895 Taipei CNA in English 
0144 GMT I Sep 95 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Taipei, Aug. 31 (CNA) — The 
United States did not make any moves that would un- 
dermine Taiwan’s interests during U.S. Undersecretary 
of State Peter Tarnoff's receat visit to Mainland China, 
the Ministry of Foreign Affairs said Thursday. 


Tarnoff, the highest-level U.S. official to visit Mainland 
China over the Taiwan issue since June, met Chinese 
Mainland Vice Premier and Foreign Minister Qian 
Qichen and Vice Foreign Minister Li Zhaoxing during 
his four-day trip to the mainland, which ended last 
Sunday. 


The trip marked the start of Washington’s steps to 
mend ties with Beijing, which have hit a nadir since 
ROC (Republic of China) President Li Teng-hui made a 
landmark “private” visit to the U.S. in June. Beijing saw 
the trip as part of Taipei’s tactics to push for a break 
from China, an accusation that has been categorically 
denied by Taiwan. 

Foreign Ministry spokesman Rock Leng said his min- 
istry has learned through several channels of “the four 
major conclusions” Tarnoff reached with mainland of- 
ficials. 

"In the meetings, the U.S. did not act in 
harmed the ROC’s interests. Nor did 


g 
ne 
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dictate restrictive ties with Taiwan. 

Tasnoff also told Beijing leadership of the Clinton 
administration’s determination to maintain close but 
non-official ties with Taiwan, and of its commitment to 
sell defensive weaponry to Taiwan in accordance with 
the Taiwan Relations Act, Leng said. 


In addition, Leng said, Tarnoff did not guarantee the 
U.S. would dissuade or bar ranking ROC officials from 
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visiting the us. "Future US. visits by Taiwan’s high- 
level officials will be handled on a case-by-case basis,” 
Leng said, adding that such visits will be defined as 
“non-official” and “private” in nature. 


Leng said Tarnoff again made it clear to Beijing 
leadership that the U.S. has no intention of getting 
involved in the solution of the China issue. Leng said his 
ministry has been assured by the U.S. that “the Taiwan 
issue should be solved peacefully by Chinese on both 
sides of the Taiwan Strait.” 


Leng would not elaborate on the meeting’s conclusions, 
but simply said “they are the description of facts,” when 
asked wiether the Foreign Ministry is “satisfied” or 
“unsatisfied” with the outcome. 


Yet Leng singled out the U.S. commitment to the sale 
of defensive weapons to Taiwan. He “welcomed” the 
reiteration of Washington’s stance. 


The US. side did not mention Taiwan’s push to join 
the United Nations, which has emerged as a major 
concern of the local people, Leng noted. Washington 
has publicly said it would not support Taiwan’s bid to 
join the New York-based international organization, and 
that profile is still unchanged, Leng pointed out. 


Spokesman Comments on Japan’s Visa Policy 
OW0109035595 Taipei CNA in English 
0118 GMT I Sep 95 


[By Yang I-feng) 


(FBIS Transcribed Text] Taipei, Aug. 31 (CNA) — 
Ministry of Foreign Affairs spokesman Rock Leng said 
Thursday that there has been no change in Japan’s 
issuance of visas to high ranking ROC (Republic of 
China) officials . 


Media reported recently that Japan has tightened its re- 
striction on visa issuance to high ranking ROC officials. 


Leng remarked that for years, Japan has issued only 
single-entry visas for ROC officials at the level of 
minister or above, and never granted them multiple- 
entry visas. Although Japan has asked for special 
documents upon request to issue multiple-entry visas, 
Leng said, it never issues such visas. 


News reports said that under pressure from Mainland 
China, the Taipei office of Japan’s interchange associa- 
tion has downgraded Taiwanese officials’ multiple-eatry 
visas into single-entry visas, adding that even Kuom- 
intang Secretary-General Hsu Shui-teh, who was former 
ROC representative in Japan, was once denied a visa to 
Japan. 
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An official of Japan interchange association’s Taipei 
office confirmed that Tokyo has tightly restricted visa 
issuance for high ranking Taiwan officials. 


KMT Nominates Li for Re-election 


91.2 Percent Mandate 


0W0109035495 Taipei CNA in English 
0114 GMT | Sep 95 


(By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, Aug. 31 (CNA) — 

voted in the Kuomintang primary Thursday to 
elect President Li Teng-hui, also chairman of the ruling 
party, as their nominee to run in the next presidential 
election. 


Li, the sole candidate in the party primary that was 
decided by a simple majority, received 1,637 ballots, or 
91.2 percent of the votes cast. A total of 178 delegates 
were absent in the election held simultaneously in six 
venues around the country. 


Hsu Shui-teh, secretary-general of the KMT central 
committee, said he was content with the outcome of 


the primary race. 


Hsu said Li will probably announce his running mate 
— expected to be Premier Lien Chan — in Friday’s 
extraordinary meeting of the decision-making ceatral 
standing committee. 

Asked to comment on the race prior to balloting, Hsu 
replied that “the primary is significant because it shows 
the practice of democracy within the — 


He indicated that after the election in 
March, which willbe tho frst Gloct popular peesidsati 
poll in the history of the ROC (Republic of China], 
all leading government officials at various levels, from 
village, city and county to the cabinet and presidential 
office, will be directly elected by the general populace. 


Upon learning of the election outcome, Chen Li-an, 
president of the Control Yuan, the highest ombudsman 
body in Taiwan, gave his blessing to Li. 


Chen, who renounced his KMT membership earlier in 
August to run in the presidential race, said he has never 
viewed other contenders as enemies. A devout Buddhist, 
Chen reiterated that he stands forward only to give the 
voters another choice. 


The Chinese New Party, with its core a group of for- 
mer disgruntled KMT members, has nominated Wang 
Chien-shien to run in the coming presidential election. 
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Taiwan’s largest opposition party, the Democratic Pro- 
gressive Party, has yet to select its nominee. Two can- 
didates have elbowed their way to the second stage of 


the party’s primary. 


Lien Chan Named Running Mate 


0W0109104595 Taipei CNA in English 
1013 GMT 1 Sep 95 


(By Sofia Wu) 


(FBIS Transcribed Text) Taipei, Sept. 1 (CNA) — 
President and Kuomintang [KMT] Chairman Li Teng- 
hui Friday was formally nominated by the ruling party 
to run in the ROC’s (Republic of China) first ever direct 
presidential election scheduled for next March. 


The KMT’s decision-making Central Standing Commit- 
tee (CSC) held an extraordinary meeting Friday morn- 
ing, endorsing the outcome of an intraparty primary 
election held on Thursday and finalizing Li’s nomina- 
tion for the presidential race. 


Li, the sole candidate in the party primary, received 
1,637, or 91.2 percent of the 1,775 votes cast by the 
party’s 14th national congress delegates. 


After the KMT Central Standing Committee formally 
approved his nomination, Li said he will do his best 
to win the support of all people here so that the KMT 
can remain in power, "I also hope all party elders and 
members will back my bid to win more glory for our 
party,” he added. 


Li, 72, then announced his decision to pick Premier Lien 
Chan, a KMT vice chairman, as his running mate. 


Li said Lien, 60, has consistently dedicated himself to 
work while serving in different party and government 
posts. "Since Lien assumed the premiership in February 
1993, he has adopted a series of innovative, enterprising 
reforms to improve administrative efficiency and boost 
people’s well-being,” Li said, adding Lien’s achieve- 
ments have won wide recognition and acclaim from the 
public. 

"With a diligent, sincere and reliable personality, rich 
administrative experience, forward-looking vision and a 
strong sense of responsibility, Lien is a good partner to 
help complete my mission to lead our country to better 
future,” Li said. 

"I earnestly hope all party members will support Lien 
and me in next year’s election,” Li added. 


For his part, Lien said he felt honored to have the 
opportunity to run in the historic election. 


Noting that the upcoming direct popular presidential 
election signifies the KMT’s commitment to promoting 
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democratic reforms, Lien said he will dedicate himself 
to serving the party, the people and the country under 
Li’s leadership. 

"It’s my mission and responsibility to boost national de- 
velopment with stability and to uphold national dignity 
in the international arena,” lien said, adding he hopes 
all party members and ordinary citizens will continue 
to support him and give him advice. 


After the CSC meeting, Li and Lien stepped out of the 
KMT to greet their supporters. Thousands 
of well-wishers from Tainan, Lien’s hometown, shouted 
their greetings to the pair. 


Presidential Candidate Lin Yang-kang Interviewed 


HK0109090695 Hong Kong SOUTH CHINA 
MORNING POST in English | Sep 95 p 10 


[By Willy Wo-lap Lam] 


(FBIS Transcribed Text) A leader of the Kuomintang’s 
(KMT) non-mainstream faction has warned that the 
election of President Li Teng-hui next March could lead 
to heightened tension and even war with China. 


KMT vice-chairman Lin Yang-kang, who is also run- 
ning for president, criticised Mr Li’s “ambiguous” atti- 
tude towards the goal of national reunification. 


In an interview with the South China Morning Post, 
Mr Lin, a former chief of the Judicial Yuan and Taiwan 
Governor, expressed confidence that he could defuse the 
continuing crisis with the mainland. 


"If elected, I shall immediately declare that Taiwan 
will never go down the road of independence or to 
implement a policy of one China one Taiwan,” said Mr 
Lin. 


He said after such a declaration, Beijing would have no 
reason or pretext to use force against Taiwan. 


"They know well that a peaceful, stable and prosperous 
Taiwan will make a big contribution to the mainland,” 


the 68-year-old politician said. 


When asked whether, if elected, he would accept an 
invitation to visit Beijing, he said he would give it "very 
careful consideration”. 


But he added that he would make the trip only if there 
was a consensus among various political parties and 
social circles in Taiwan that it would be useful. 


"A mainland trip will be counter-productive if it is 
hastily planned and if it produces no results,” he said. 


Mr Lin indicated that unlike Mr Li, he favoured an 
immediate start of direct trade and communications with 
the mainland. 
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He said that billions of dollars were "needlessly wasted” 
at present since trade, shipping and telecommunications 
had to go through third-country areas such as the United 
States, Japan and Hong Kong. 


However, Mr Lin, who is an eighth-generation Tai- 
wanese, pointed out that reunification remained a distant 
goal because of the large gap with the mainland in areas 
including economic and political development. 


"While Taiwan should never go independent, there is 
no urgency for unification,” he said. 


Mr Lin, who has also served as interior minister and 
_ Taipei mayor, accused Mr Li of failing to take a clear 


“stand against Taiwanese independence. 


He said a series of actions by Mr Li had led Beijing 
to think that the island was gravitating towards inde- 
pendence or the policy of "one China, or Taiwan [as 
published)”. They included Mr Li’s campaign to "re- 
enter” the United Nations, his visit to the US and other 
instances of "head-of-state diplomacy”. 


"I very much fear that if Mr Li is re-elected, relations 
with the mainland will become even more nervous,” he 
said. 


"As to whether the mainland will initiate warfare, I can’t 
be certain. But going by common sense, I guess there 
is a high danger of this.” 


Mr Lin claimed that during Mr Li’s tenure, law and 
order had deteriorated and politics had been tainted by 


corruption. 


He vowed to restore the purity and simplicity of the 
Chinese people to the Taiwan scene. 


On Hong Kong, Mr Lin said he believed because 
of its importance as a centre for finance, trade and 
communications, it would be “unwise” for Beijing to 
hurt its development after 1997. 


"I hope Taiwan and Hong Kong can maintain their 
present ties after 1997, but I fear the Chinese communist 
(administration) will create difficulties,” he said. 


Mr Lin is trying to persuade another presidential candi- 
date, Control Yuan president Chen Li-an, to run on the 
same ticket as vice-president. 


"If we run separate campaigns, the vote will be split,” 
he said. 


FBIS-CHI-95-170 
1 September 1995 


Admiral Soong To Attend War Memorial Activities 


0W0109035395 Taipei CNA in English 
0107 GMT I Sep 95 


(By Yang !-feng) 


(FBIS Transcribed Text) Taipei, Aug. 31 (CNA) — 
Admiral Soong Chang-chih left Thursday for Hawaii to 
participate in ceremonies marking the 50th anniversary 
of the end of World War Il. 


Soong, who formerly served as ROC [Republic of 
China) national defense minister and now a strategic 
adviser to the president, said at the airport that he 
would not seek to meet the Beijing military officials 
also invited to participte in the activities. 


However, Soong added, he will not intentionally choose 
to "avoid meeting” with the Mainland Chinese officials 
during the occcasions. 


Regarding the strained relations between the two sides 
of the Taiwan Strait, he said that both Taiwan and the 
mainland should adopt a policy of dialogue instead of 
confrontation to solve problems. 


Philippine Vice President Plans Visit 


0W0109035795 Taipei CNA in English 
0134 GMT 1 Sep 95 


(By Flor Wang] 


(FBIS Transcribed Text) Taipei, Aug. 31 (CNA) — The 
Ministry of Foreign Affairs on Thursday welcomed a 
planned visit by Philippine Vice President Joseph E. 
Estrada to the Republic of China [ROC]. 


Estrada revealed his intention to visit the ROC when 
meeting with the Philippine media earlier this week, the 
ministry said, adding that it has instructed the Taipei 
representative office there to look further into the matter. 


As to Estrada’s revealing an interest in acting as 
a middleman between Taiwan and Mainland China 
amid the current strained cross-strait relations, ministry 
spokesman Rock Leng said the government is grateful 
for Estrada’s concern, but will not take the initiative to 
make the request. 


Relations between the ROC and the Philippines have 
always been friendly despite the absence of formal 
diplomatic ties. 


ROC president Li Teng-hui met with Philippine Pres- 
ident Fidel Ramos early last year in Manila during a 
visit to the Southeast Asian country. 


The Philippines, together with Indonesia, Thailand and 
Vietnam, are the major targets of the government's 
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"southern strategy,” which aims at promoting closer 
substantive ties with those countries. 


Swaziland Prime Minister Visits CETRA 


0W0109035695 Taipei CNA in English 
0130 GMT 1 Sep 95 


(By Yang !-feng) 


(FBIS Transcribed Text) Taipei, Aug. 31 (CNA) — 
Swaziland Prime Minister Mbilini Diamini who is on 
a private visit to the ROC [Republic of China], called 
at the China External Trade Development Council 
(CETRA) Thursday. 
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Diamini was received by CETRA Chairman Wang 
Chang-ching. 


He also visited the Taipei World Trade Center and 


Taipei International Convention Center, and said he was 
impressed by their promotional and service capability. 


This is Diamini’s third visit to Taiwan, and the ROC 
Ministry of Foreign Affairs did not make an announce- 
ment of his private visit. 
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